INITIATED PROPOSAL FOR STATUTORY MODIFICATION OF
37-95-101 ET. SEQ., DE-AUTHORIZATION OF
THE COLORADO WATER RESOURCES AND POWER
DEVELOPMENT AUTHORITY

The proposal would modify the Colorado Revised Statutes authorizing the Colorado Water
Resources and Power Development Authority, C. R. S. 37-95-101 et. seq., by de-authorizing
the Authority in statute.

The motivation for the proposed modification of the statutes regarding the Colorado Water
Resources and Power Development Authority includes, but may not be limited to, the
following:

° The Colorado Water Resources and Power Development Authority is
a state recognized authority whose services are basically duplicative of
state agency responsibilities. The purported justification for the existence
of the Colorado Water Resources and Power Development Authority is that
state of Colorado government agencies are not permitted to issue debt
instruments.

° The Colorado Water Resources and Power Development Authority's
efforts toward federal assistance for grants and awards regarding the Safe
Drinking Water Act and the Clean Water Act are fiscal, not structural.

° Debt instruments issued for state and local projects undertaken by
the Colorado Water Resources and Power Development Authority are
generally tax-exempt revenue bonds. The revenue bond debt instruments
sponsored by the Authority are not General Obligation bonds, and therefore
do not require voter approval for the issuance of debt obligations.

° The legislation enabling the Colorado Water Resources and Power
Development Authority provides that the Authority can own and encumber
water rights to secure debt. Water rights, a property right in Colorado, can
be assigned to a non-water use proprietary entity without the consent of
the people.

° Financial reserves, retained by the Colorado Water Resources and
Power Development Authority, conflicts with the philosophy of zero-based,
annualized, governmental budget-funding process where public
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participation in government financing is invited by virtue of an annual
Legislative review and approval for state government entities.

° The Colorado Water Resources and Power Development Authority
water resources financing development programs appear to bypass the
legislative hearings process while it appears to be a redundancy that
mirrors the list of water development financing projects compiled by the
Colorado Water Conservation Board. The Colorado Water Conservation
Board's list water resource financing and projects list undergoes review and
approval through the legislative process.

BE IT ENACTED BY THE PEOPLE OF THE STATE OF COLORADO: THE STATUTES OF THE STATE
OF COLORADO ARE AMENDED TO READ:

SECTION 1. Article 95 of title 37 is amended to read:

37-95-104. Establishment of authority - board of directors - removal -
organization - compensation - dissolution. (1) Fhere-isherebyereated-the
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(7) (a) The WATER RESOURCES AND POWER DEVELOPMENT authority smay-be IS DE-
AUTHORIZED, ITS AUTHORITIES DISSOLVED, AND ITS ACTIVITIES TERMINATED
by an act passed by the VOTERS OF THE STATE OF COLORADO-PURSUANT TO
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SECTION 1 OF ARTICLE V OF THE COLORADO CONSTITUTION. general-assembly-on

(b) ACTIVITIES AND SERVICES OF THE WATER RESOURCES AND POWER
DEVELOPMENT AUTHORITY SHALL TERMINATE UPON JULY 1, 2009, AND UPON
CERTIFICATION BY THE COLORADO STATE AUDITOR THAT the authority has no
debts or obligations outstanding, or that provision has been made for the payment or retirement
of such debts or obligations. Upon any such dissolution of the authority, all property, funds,
and assets thereof shall be vested in the state.

(c) COLORADO REVISED STATUTES 24-1-105 (3) AND 24-1-105 (4),
SPECIFYING TYPE 3 TRANSFERS FOR ALL OR PARTS OF AN ABOLISHED OR DE-
AUTHORIZED ENTITY'S POWERS, DUTIES, FUNCTIONS, RECORDS, PERSONNEL,
PROPERTY AND UNEXPENDED BALANCES OF APPROPRIATIONS, ALLOCATIONS,
OR OTHER FUNDS WHEN AN EXISTING UNIT IS BEING ABOLISHED AND ALL OF
THE FORMER UNIT'S EFFECTS ARE BEING TRANSFERRED TO A PRINCIPAL
DEPARTMENT SHALL BE UTILIZED FOR THE TRANSFER OF ALL ELEMENTS BEING
TRANSFERRED FROM THE FORMER WATER RESOURCES AND POWER
DEVELOPMENT AUTHORITY TO ANY DESIGNATED GOVERNMENTAL
DEPARTMENT.



