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BILL TOPIC: EXEMPTIONS CHILD SUPPORT REQUIREMENTS CHILD CARE ASSIST

Fiscal Impact Summary FY 2016-2017 FY 2017-2018

State Revenue

State Expenditures $268,562
Federal Funds 268,562

Appropriation Required: $268,562 -  Department of Human Services (FY 2016-17).

Future Year Impacts: Ongoing minimal workload impact.  

Summary of Legislation

Under current law, counties may require a person applying for support under the Colorado
Child Care Assistance Program (CCCAP) to also apply for and cooperate with child support
establishment and enforcement.  This bill specifies that a teen parent is not required to submit an
application for child support establishment as a condition of receiving child care assistance.
However, the county can require the parent to submit an application for child support establishment
in order to receive child care assistance, once they no longer qualify as a teen parent.   

This bill also states that a county cannot require an application for child support
establishment as a condition of receiving child care assistance if the applicant submits a statement
indicating that he or she has been the victim of domestic violence, a sexual offense, harassment,
or stalking.  The information and evidence that are required to be submitted with the statement are
also specified.   

Counties are permitted to provide information on the importance of establishing child
support to anyone who chooses not to engage in child support establishment.  Finally, this bill
requires the State Board of Human Services to revise its rules regarding cooperation with child
support establishment. 

Background

Establishing child support is a legal process that results in an order setting a monthly
amount to be paid by the non-custodial parent for the support of the child.   Currently, counties can
require a parent to apply for child support assistance as a condition of receiving child care
assistance under CCCAP. 
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State Expenditures

This bill increases state expenditures by $268,562 in FY 2016-17 and impacts agency
workload as discussed below. 

Office of Information Technology.  For FY 2016-17, this bill increases costs in the Office
of Information Technology (OIT) on behalf of the Department of Human Services (DHS).  Several
changes must be made to the Child Care Automatic Tracking System (CHATS) which will require
2,623 hours of contract work and cost $268,562.  These costs, paid from the federal funds, will be
reappropriated to OIT.  

Department of Human Services.  In addition to the computer costs above, decreased child
support collections are expected due to some parents no longer having to apply for child support
establishment.  Federal child support enforcement funds are provided to the state based on child
support collections and a reduction in child support collections could reduce the amount of federal
funding received.  It is assumed that most parents will still apply for child support establishment,
therefore any reduction in federal child support enforcement funds will be minimal.  

Lastly, a minimal increase in child care assistance caseload may occur.  This bill removes
the ability for counties to require a parent to apply for child support establishment as a condition
of getting child care assistance which may increase the number of parents applying for child care
assistance.  It is assumed that any caseload increase under CCCAP will be accomplished by
counties within existing appropriations.

Judicial Department.  This bill may reduce workload in the Judicial Department by
reducing the number of people who are required to apply for child support enforcement, resulting
in fewer child support filings.  Any workload reduction is expected to be minimal and will not require
a reduction in appropriations.  

Local Government Impact

This bill may increase county workload and costs in several ways.  Staff time is needed to
update processes and procedures to reflect the changes concerning the submittal of an application
for the establishment of child support for teens and victims of domestic violence, a sexual offense,
stalking, or harassment.  County costs may also increase if a county chooses to provide
information on importance of establishing child support.  It is unknown how this information would
be provided, but cost increases could be incurred to develop and distribute materials.  

Effective Date

The bill takes effect upon signature of the Governor, or upon becoming law without his
signature.

State Appropriations

For FY 2016-17, this bill requires an appropriation of $268,562 federal funds to the
Department of Human Services.  This amount is reappropriated to the Office of Information
Technology.
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State and Local Government Contacts

Counties Human Services Information Technology
Judicial Law

The revenue and expenditure impacts in this fiscal note represent changes from current law under the bill for each fiscal
year.  For additional information about fiscal notes, please visit: www.colorado.gov/fiscalnotes.


