UPDATED SUMMARY
SENATE BILL 16-035
Second Regular Session - Seventieth Colorado General Assembly
This summary applies to the reengrossed version of this bill as introduced in the
second house. It does not reflect any amendments that may be subsequently adopted. This
summary reflects only the main points of the legislation.
The bill creates the public school fund investment board (board) to direct the state
treasurer on the investment of the constitutionally created public school fund (fund). The
fund consists of the proceeds of land that was granted to the state by the federal government
for educational purposes. The bill specifies that the board is made up of 5 members
including the treasurer, a member of the state board of land commissioners, and 3 members
appointed by the governor and confirmed by the senate state treasurer. The board may enter
into contracts with private professional fund managers to provide expertise, technical
support, and advice on investment market conditions but such contracts must be bid by
employing standard public bidding practices.
The bill changes the distribution of the interest or income earned on the investment
of the moneys in the fund so that the interest or income earned on the investment of the
moneys in the public school fund may first be used to pay for the services of private
professional fund managers hired by the board and to pay for any reimbursement for travel
and other necessary expenses incurred by the members of the board.
The bill then specifies that for the 2017-18 and 2018-19 state fiscal years the first $21
million is credited to the statutorily created state public school fund, then an amount to pay
for the services of private professional fund managers hired by the board and to pay for any
reimbursement for travel and other necessary expenses incurred by the members of the
board, then the next $10 million is credited to the public school capital construction
assistance fund for the "Building Excellent Schools Today" grant program, and any money
in excess of $31 million the distributed amount is credited as the board sets forth in
established policy specified by the general assembly subject to the recommendation of the
board.
The bill also specifies that for the 2019-20 state fiscal year, and each state fiscal year
thereafter, the first $21 million is credited to the statutorily created state public school fund,
then an amount to pay for the services of private professional fund managers hired by the
board and to pay for any reimbursement for travel and other necessary expenses incurred
by the members of the board, then the next $20 million is credited to the public school
capital construction assistance fund for the "Building Excellent Schools Today" grant
program, and any money in excess of $41 million the distributed amount is credited as the
board sets forth in established policy specified by the general assembly subject to the
recommendation of the board.
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