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Bill Summary

(Note: This summary applies to this bill asintroduced and does
not reflect any amendments that may be subsequently adopted. If thishill
passes third reading in the house of introduction, a bill summary that
applies to the reengrossed version of this bill will be available at
http: //www.leg.state.co.us/billsummaries.)

The bill reorganizes the "Bingo and Raffles Law" and makes
technical amendmentstothelaw. Inaddition, thebill makesthefollowing
substantive changes:

! The office of the secretary of state (the "licensing

authority") may specify other methods for selecting
winning numbers in araffle besides the "random method"

Shading denotes HOUSE amendment. Double underlining denotes SENATE amendment.
Capital |ettersindicate new material to be added to existing statute.
Dashes through the words indicate deletions from existing statute.
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specified in current law. (Section 1)

For purposes of the prohibition on remunerating volunteer
workers at a game of chance, food is excluded so long as
the retail value of the food does not exceed a limit set by
rules of the licensing authority. (Section 5)

Games of chance other than bingo and pull tab games may
be conducted with equipment not owned or |leased by the
bingo-raffle licensee or landlord of the premises on which
the game of chanceisheld. (Section 5)

If a game of progressive bingo is not won at the first
occasion on which it is played, the play may continue on
subsequent occasionsthat fall on the same day of the week
as the first occasion rather than on every subsequent
occasion as required under current law. (Section 6)
Licensees may maintain a bank account containing only
proceeds from progressive games. (Section 10)

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. In Colorado Revised Statutes, 12-9-102, amend
(19.3) asfollows:

12-9-102. Definitions. Asused in this article, unless the context
otherwise requires:

(19.3) "Raffle" meansagame in which a participant buys aticket
for a chance at a prize with the winner determined by a random method
of-setectingrtmbers as determined by rules of thelicensing authority, or
apull tab ticket asdescribed in subsection (18.1) of thissection. Theterm
"raffle" does not mear-and-shaHnotbethterpretedto include any activity
that isauthorized or regul ated by the state | ottery division pursuant to part
2 of article 35 of title 24, C.R.S,, or the "Limited Gaming Act of 1991",
article 47.1 of thistitle.

SECTION 2. In Colorado Revised Statutes, amend 12-9-102.5
asfollows:

12-9-102.5. Legidativedeclaration - consideration for tickets

-2-

1265



© 00 N o o~ W N PP

NN NN NN NDNDR R R B B B B R R
N~ oo o M WON PP O ©O 0N o o~ DN P+ O

- conditions- rules. (1) Thegeneral assembly hereby findsand declares
that prize promotions involving the conduct of free product giveaways
through the use of free chances for purposes of commercial
advertisement, the creation of goodwill, the promotion of new products
or services, or the collection of names should not be subject to regulation
under this article. Sueh THE giveaways shat—e DESCRIBED IN THIS
SUBSECTION (1) ARE exempt from regulation under this article when all
of the conditions set forth in this section are satisfied.

(2) No award of prizes by chance for a purpose set forth in
subsection (1) of this section shaH-be-deermed IS a lottery or game of
chance, nor shat 1S any share, of ticket, or right to participate in saeh AN
award of prizes be deemed to have been sold or charged for,
notwithstanding that sueh THE award is made to persons who have paid
afee entitling them to general admission to the grounds or premises on
which saeh THE award ismade, if each share or ticket by means of which

the award is made is given away free of charge and without any

obligation on the part of the person receiving it.
(3) (Deleted by amendment, L. 99, p. 1411, 8§ 1, effective June 5,
1999.)

tby (@ (I) A licensee may conduct a prize promotion on the

licensed premises, whether sueh THE premises are rented or owned by the

-3

1265



© 00 N o o A W N PP

NN NN NN NDNDR R R B B B B R R
N~ oo o M WON PP O ©O 0o No o~ WwDN P+ O

licensee. Fhe A LICENSEE SHALL CLEARLY DISCLOSE, IN THE RENTAL

AGREEMENT OR OTHERWISE, THE promotion and its codt, if any, to the

pursuant to rules adopted by the licensing authority.

(I1) A landlord licensee shall not require abingo-rafflelicenseeto
participatein or conduct apromotion under this section, nor may agames
manager for any occasion assist in any saeh promotion conducted during
an occasion by alandlord licensee. Prizes offered as part of a promotion
shal ARE not be-constderedaspart-of-the prizes subject to limitation
under section 12-9-107 13} (5).

te) (b) Before conducting a promotion under this section, the
licensee shall provide evidence of ownership, freeand clear, of the prizes
to be offered unless all steh OF THE prizes are available for viewing on
the premises on the day they are to be awarded. Thelicensee offering any
promotional prize shall disclose, at the beginning of the promotion, full
and complete information identifying the prizes to be awarded and the
method by which sdeh THE prizes may be won. This disclosure need not
be made separately or personally to each participant, but may be made by
conspicuously posting or displaying, at the premiseswherethe promotion
Is being conducted, either the available prizes themselves or a list and
compl ete description of the prizes and the method by which they may be
won.

() WITHIN TEN DAYS AFTER THE AWARD OF ANY PRIZE, THE
LICENSEE SHALL FILEWITH THELICENSINGAUTHORITY A WRITTEN REPORT
CONTAINING A DESCRIPTION OF THE PRIZE, THE VALUE OF THE PRIZE, AND
SUCH OTHER INFORMATION AS THE LICENSING AUTHORITY MAY REQUIRE

BY RULE. ANY PRIZE OFFERED PURSUANT TO THIS SECTION MUST BE
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AWARDED BY THE END OF THE CALENDAR QUARTER IN WHICH IT WAS
OFFERED.

(d) The licensing authority may establish by rule the maximum
amount or value of acash prize or aprize of aproduct or service that may
be awarded; except that such maximum amount shaHret-betessthan
MUST BE AT LEAST one thousand dollars.

SECTION 3. InColorado Revised Statutes, 12-9-103, amend (1)
(g) asfollows:

12-9-103. Licensing and enforcement authority - powers -
rules - duties - license suspension or revocation proceedings -
definitions. (1) The secretary of state is hereby designated as the
"licensing authority" of thisarticle. Aslicensing authority, the secretary
of state's powers and duties are as follows:

(9) Tolicensedevicesfor reading pull tabs as provided in seetion
12-9-16++ SECTION 12-9-107.2; except that the licensing authority shall
not impose or collect any fee for the issuance of such alicense.

SECTION 4. In Colorado Revised Statutes, 12-9-105.3, amend
(2) (f) asfollows:

12-9-105.3. Application for landlord license - fee. (1) Each
applicant for alandlord license shall file with the licensing authority a
written application, duly executed and verified, in the form presented by
thelicensing authority, which application shall include, but not belimited
to, the following information:

(f) A statement by the landlord or the chief executive of the
landlord that the primary purpose of the premises described in paragraph
e (c) of this subsection (1) isthe conduct of bingo occasions.

SECTION 5. In Colorado Revised Statutes, amend with
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relocated provisions 12-9-106 as follows:

12-9-106. Persons permitted to conduct games of chance -
form of bingo-raffle licenses - display. (1) [Formerly 12-9-107 (1)
(@] ¢

thisarticte-exeept A PERSON, FIRM, OR ORGANIZATION WITHIN THISSTATE

SHALL NOT CONDUCT A GAME OF CHANCE WITHOUT A BINGO-RAFFLE
LICENSE ISSUED BY THE LICENSING AUTHORITY. ONLY an active member
of the organization to which the bingo-rafflelicenseisissued MAY HOLD,
OPERATE, OR CONDUCT GAMES OF CHANCE UNDER A LICENSE ISSUED
UNDER THIS ARTICLE, and fio A person shall NOT assist in the holding,
operating, or conducting of any games of chance under saeh A
BINGO-RAFFLE license except sueh an active member or amember of an
organization or association that is an auxiliary to the licensee, a member
of an organization or association of which steh THE licensee is an
auxiliary, or amember of an organization or association that is affiliated
with the licensee by being, with it, auxiliary to another organization or

association. N

exeept A LICENSEE SHALL INCUR OR PAY ONLY bona fide expensesin a
reasonable amount for goods, wares, and merchandise furnished or
services rendered THAT ARE reasonably necessary for the holding,
operating, or conducting thereof OF A GAME OF CHANCE.

) (2) Each bingo-raffle license shal MUST contain a statement

-6-
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of the name and address of the licensee and the place where saeh bingo
or lotto games or the drawing of the raffles is to be held. If the
bingo-rafflelicensee movesfrom the gamesor drawing location listed on
its license, the bingo-raffle licensee shatt MusT notify the licensing
authority in writing prior to commencing bingo or conducting a raffle
drawing at the new location. Thelicensing authority may issue aletter of
authorization to move the location of the bingo or lotto games or the
drawing of the raffles. Axy-saeh THE letter of authorization shalt MusT
remain with the original license and MUsT be available for inspection at
the place where steh games or drawings are to be held. Ary-—saeh A
license issued for an exempt organization shalprovideforthethetision
of MUST INCLUDE the place or placeswhere drawingsareto be held. Each
bingo-raffle license issued for the conduct of any sdeh games of chance
shal MUST be conspicuously displayed at the place where the game isto
be conducted or the drawingsheld at all times during the conduct thereof.
An exempt organi zation may comply with thetegtirementsof thissection
by providing written notice of sueh a license to all employees of a
participating private business or government agency holding a
fund-raising drive that includes a drawing on behalf of steh THE
organization. Sdeh THE notice shalt MuUST dstate that the exempt
organtzatron-shat-make-saeh license IS available for public inspection
during reasonable business hours and shalt MUST specify where sieh THE
license shatHbe 1S maintained for inspection.

(3) [Formerly 12-9-107 (5) (a)] Eechticense-issuedfor-the
condtet-of-garmes-ofchance-shaHbe A LICENSEE SHALL conspicuously
elisptayed DISPLAY, at the place whereany A gameisbeing conducted, ITS

LICENSE ISSUED FOR THE CONDUCT OF GAMES OF CHANCE at al times
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during the conduct of thegameand for at |east thirty minutes after thelast
game has been concluded.

2 (4) Notwithstanding subsection 3} (2) of this section, a
bingo-raffle licensee conducting a pull tab game for the benefit of its
members and guests on premises that are owned by it, or leased by it for
purposes other than the conduct of abingo occasion, may display acopy
of itslicense, inaformat approved by thelicensing authority, onsdaeh THE
premises during any time the licenseeisalso conducting abingo or raffle
occasion at a separate location.

SECTION 6. In Colorado Revised Statutes, amend with
relocated provisions 12-9-107 asfollows:

12-9-107. General conduct of games of chance - premises -
equipment - expenses - rules. (1) [Formerly 12-9-107 (7)] Noe A
licensee may SHALL NOT hold, operate, or conduct a game of bingo or
|otto more often than as specified by the licensing authority by rule, after
consultation with the board.

(2) [Formerly 12-9-107 (25)] Ne A person or licensee shall NOT
permit any person who-hashot-attained-the-age-of UNDER eighteen years
OF AGE to purchase the opportunity to participate in any game of chance
or purchase pull tab games.

(3) [Formerly 12-9-107 (26)] No A person or licensee shall NOT
permit any person who-hastet-attairied-the-age-of UNDER fourteen years
OF AGE to assist in the conduct of bingo or pull tabs.

(4) [Formerly 12-9-107 (10)] No A LICENSEE SHALL NOT OFFER
OR GIVE AN acoholic beverage shal-beoffered-orgiven asaprize in any
steh A game OF CHANCE.

(5) [Formerly 12-9-107 (13) (a)] The licensing authority shall

-8
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establish by rule the method of play and amount of prizes that may be
awarded; except that the maximum prizethat may be awarded shalt MuSsT
be at least five hundred dollars.

(6) FOOD OFFERED IN THE COURSE OF A VOLUNTEER DUTY SHIFT
AND CONSUMED ON THE PREMISES WHERE THE GAME OF CHANCE ISBEING
CONDUCTED IS NOT REMUNERATION IF THE RETAIL VALUE OF THE FOOD
OFFERED DOESNOT EXCEED THE MAXIMUM AMOUNT PER VOLUNTEER SET
BY RULE.

(7) [Formerly 12-9-107 (2)] (@) The officers of a bingo-raffle
licensee shall designate one or more bona fide, active members of the
licensee as its games managers to be in charge oF and primarily
responsible for the conduct of the games of bingo or lotto on each
occasion. The games managers shal supervise all activities on the
occasion for which they are in charge and are responsible for the making
of—the ALL required report—thereof REPORTS. The games managers,
governing board of the licensee, and the individual acting in the role of
atreasurer on behalf of the licensee shalt MUsT be familiar with the ALL
APPLICABLE provisions of the state tawrs LAW, the rules of the licensing
authority, and the provistensof-the license. The governing board of the
licensee shattbe IS ultimately responsible for the maintenance of books
and records and the filing of the reports pursuant to this section. At least
one games manager shall be present on the premises continuously during
the games and for aperiod sufficient to ensure that all books and records
for the occasion have been closed and that all supplies and equipment
have been secured.

(b) An exempt organization may designate more than one of its
bona fide, active members in order to comply with the+eguirermentsof

-O-
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this subsection (2 (7).

(8 [Formerly 12-9-107 (3)] The officers of a bingo-raffle
licensee shall designate an officer to be in full charge oF and primarily
responsible for the proper utilization of the entire net proceeds of any
game in accordance with the state law.

(9) [Formerly 12-9-107 (6)] The premises where any game of
chanceisbeing held, operated, or conducted, wherett OR isintended that
any-game-of-chance TO be held, operated, or conducted, or where it is
intended that any equipment be used, at-aH-times—shalt MUST be KEPT

opentoinspection AT ALL TIMES by the licensing authority, itsagentsand

employees, and by peace officers of any political subdivision of the state.

CONDUCTINGA BINGOORPULL TAB GAME, A BINGO-RAFFLELICENSEEMAY
OPERATE EQUIPMENT IF THE BINGO-RAFFLE LICENSEE OR THE LANDLORD
LICENSEE OF THE PREMISES OWNS OR LEASES THE EQUIPMENT. IF A
BINGO-RAFFLE LICENSEE LEASES THE EQUIPMENT, THEN THE LICENSEE
MUST OPERATE THE EQUIPMENT ON PREMISESTHAT ARE OWNED, LEASED,
OR RENTED BY THE LICENSEE, USED AS THE LICENSEE'S PRINCIPAL PLACE
OF BUSINESS, AND CONTROLLED SO THAT ADMITTANCE TO THE PREMISES

ISLIMITED TO THE LICENSEE'SMEMBERSAND BONA FIDE GUESTS. Nothing

in this paragraph—(b)y—shal—prohtbit SUBSECTION (10) PROHIBITS a
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bingo-raffle licensee from leasing el ectronic devices used as aids in the
game of bingo.

(11) [Formerly 12-9-107 (22)] No A licensee shall NOT possess,
use, sell, offer for sale, or put into play any bingo or pull tab game, ticket,
card, or sheet unless it conforms to the definitions and requirements of
thisarticleand was purchased by thelicenseefrom alicensed bingo-raffle
manufacturer or supplier or licensed agent thereof. N6 A licensee shall
NOT possess, use, sell, offer for sale, or put into play any electronic device
used asan aid inthe game of bingo unlessit conformsto therequirements
of thisarticleand was purchased or |eased by the licenseefrom alicensed
bingo-raffle manufacturer or supplier or licensed agent thereof.

(12) [Formerly 12-9-107 (23)] Notcensee-shalt IN ORDER TO
possess, use, sell, offer for sale, or put into play any bingo or pull tab
game, ticket, card, or sheet, forwhich+t-doestiot A LICENSEE MUST have
at thelocation of the game an invoice fromitslicensed supplier showing
at least the name, description, color code, if any, and serial number of the
pull tab, card, or sheet.

(13) [Formerly 12-9-107 (13) (j)] The licensing authority shall
establish, by rule, safeguardsto protect the bingo-rafflelicensee'splayers
against defaultsin charitable gaming debts owed or to become payable by
the bingo-raffle licensee.

(14) [Formerly 12-9-107 (11)] Thenet proceedsderived fromthe
holding of games of chance must be devoted, within one year, to the
lawful purposes of the organization permitted to conduct the same GAME
OF CHANCE. Any organization desiring to hold the net proceeds of games
of chance for a period longer than one year shat MusT apply to the

licensing authority for special permission and, upon good cause shown,
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the licensing authority may grant the request.

(15) [Formerly 12-9-107 (12)] Any licenseethat does not report,
during any one-year period, net proceeds will be required to show cause
before the licensing authority why its right to conduct games of chance
should not be revoked.

SECTION 7. In Colorado Revised Statutes, add with amended
and relocated provisions 12-9-107.1 asfollows:

12-9-107.1. Conduct of bingo games. (1) [Formerly 12-9-107
(18)] In the playing of bingo, fiepersen ONLY PERSONS Who tsH6t ARE
physically present on the premises where the gameis actually conducted
shaH-be-atowedto MAY participate as aptayer PLAYERS in the game.

(2) (&) [Formerly 12-9-107 (19) (a)] No A person shall NOT act
asacaler or assistant to the caller in the conduct of any game of bingo
unless steh THE person has been a member in good standing of the
bingo-raffle licensee conducting sieh THE game or one of its licensed
auxiliariesfor at least three monthsimmediately prior to the date of sueh
THE game, is of good moral character, and never has been convicted of a
felony or a crime involving gambling.

(b) [Formerly 12-9-107 (20)] No AN owner, co-owner, or lessee
of premisesor, if acorporation isthe owner of the premises, any officer,
director, or stockholder owning more than ten percent of the outstanding
stock shal MUST NOT be a person responsible for or assisting in the
holding, operating, or conducting of any game of bingo.

(3 (a) [Formerly 12-9-107 (14)] The equipment used in the
playing of bingo and the method of play shal MusT be such that each card
has an equal opportunity to be-a-witirer WIN. The objects or balls to be

drawn shalt MUST be essentialy the same as to size, shape, weight,
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balance, and all other characteristics that may influence their selection.
All objects or balls shat MUST be present in the receptacle before each
gametsbegtn BEGINS. All numbersannounced shalt MUsT be plainly and
clearly audible to al the players present. Where more than one room is
used for any one game, thereceptacleand the caller must be presentinthe
room where the greatest number of players are present, and all numbers
announced shalt MUST be plainly audible to the playersin the aforesaid
room and also audible to the players in the other rooms.

(b) [Formerly 12-9-107 (15)] The receptacle and the caller must

bevisibleto al the playersat all times except where more than one room

isused for any one game, in which case theprovisonsof-subsectron(14)

PARAGRAPH (a) of this seetior-shatprevait SUBSECTION (3) APPLIES.
(c) [Formerly 12-9-107 (16)] The particular arrangement of

numbers required to be covered in order to win the game and the amount
of the prize shat MusT be clearly and audibly described and announced
to the players immediately before each game tsbegtn BEGINS.

(d) [Formerly 12-9-107 (27)] Ne AN operator shall NOT reserve
or allow to be reserved any bingo cards for use by players except braille
cardsor other cardsfor use by legally blind players. Legally blind players
maly usetheir personal braille cardswhen alicensed organi zation does not
provide such cards. A licensed organization hasthertghtto MAY inspect
and to reject any personal braille card. A legally blind or disabled person
may use a braille card or hard card in place of a purchased disposable
paper bingo card.

(e) [Formerly 12-9-107 (17)] Any player tsentitted-to MAY call
for averification of al numbersdrawn at the time awinner is determined

and for averification of the objects or balls remaining in the receptacle
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and not yet drawn. The verification shall be made in the immediate
presence of the member designated to bein charge of the occasion, but if
saeh THAT member is also the caler, then in the immediate presence of
any officer of the licensee.

(4) [Formerly 12-9-107 (8)] When any merchandise prize is
awarded in agame of bingo, its value shah-be IS its current retail price.
No A merchandise prize shattbe IS NOT redeemable or convertible into
cash directly or indirectly.

5) (@ [Formerly 12-9-107 (13) (b)] Notwithstanding the
limitations stated in paragraph—(aj—of—this—subsectron—(13) SECTION
12-9-107 (5), during a bingo occasion a bingo-raffle licensee may also
start asingle game of progressive bingo, in an amount established by rule
by the licensing authority, in which the game is won when a previously
designated arrangement of numbers or spaces on the card or sheet is
covered within apreviously designated number of objectsor ballsdrawn.
If the game is not won within the drawing of the previously designated
number of objects or balls, the game shalt MUST be replayed EITHER
during each SUBSEQUENT occasion the licensee conducts at the same
location OR DURING EACH SUBSEQUENT OCCASION THAT FALLS ON THE
SAME DAY OF THE WEEK AT THE SAME LOCATION, using the previously
designated arrangement of numbers or spaces.

(b) [Formerly 12-9-107 (13) (c)] A bingo-raffle licensee may
award a consolation prize for agame of progressive bingo in which the

progressive prize is not won. The BINGO-RAFFLE LICENSEE DETERMINES

THE amount of the consolation prize. shaH-be-an-amotnt-determined-by

the-bingo-raffte-ticensee: Notice of the amount shall be conspicuously
displayed prior to the beginning of the bingo-raffle occasion, and the
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amount shaH-be IS included as part of the aggregate amount of al prizes
offered or given in games played on a single occasion, as set forth in
paragraph by (a) of this subsection (&3} (5). If a consolation prize is
offered, the game shaHbe-contiitied CONTINUES until the previously
designated arrangement of numbers or spaces on the card or sheet is
covered, regardless of the number of balls drawn, in order to determine
the winner of the consolation prize. If fio A consolation prize is NOT
offered, the progressive game shal-ent-withotit-aprize-awarded ENDS
when the last of the previously designated number of ballsis drawn and
shal MUST be replayed at-the-hext-oecaston-thetcensee-conddets; in
accordance with paragraph {b} (a) of this subsection {13} (5).

(c) [Formerly 12-9-107 (13) (d)] A bingo-raffle licensee may
fund asecondary jackpot from ten percent of the gross proceeds collected
from the sale of progressive cards or sheets at the occasion where the
gameisoffered. Notwithstanding thelimitation stated in paragraph {b) (a)
of this subsection {23y (5), the amount in the secondary jackpot may be
used to start a single game of progressive bingo after a previous
progressive jackpot iswon.

(d) [Formerly 12-9-107 (13) (e)] The licensing authority may
establish by rule the maximum jackpot that may be awarded in a
progressive bingo game; except that sueh THE maximum may-nrotbetess
than JACKPOT MUST BE AT LEAST fifteen thousand dollars.

(e) [Formerly 12-9-107 (13) (f)] The licensing authority may
establish by rule the maximum number of progressive bingo games, not
less than one, that may be conducted during an occasion. In order to
ensure that all prizes offered are timely awarded, the licensing authority

may limit by rule the number of occasionsin which a progressive bingo
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game may be conducted before a prize must be awarded; except that sueh
THE MAXIMUM number of occasions shat-benotbetessthan MUST BEAT
LEAST thirty.

(6) (8 [Formerly 12-9-107 (9) (a)] Equipment, prizes, and
suppliesfor games of bingo skal MUST not be purchased or sold at prices
in excess of the usual price thereof. A licensee shall not sell or offer for
sale any game of chance, or supplies for a game of chance, that is not
authorized by this article or by rules adopted by the licensing authority
pursuant to this article.

(b) [Formerly 12-9-107 (9) (b)] Cards and sheets that are
designed or intended for use with electronic devices used as aids in the
game of bingo shall not be purchased or sold at prices in excess of the
usual price of cards and sheets that are not so designed or intended FOR
USE WITH ELECTRONIC DEVICES USED AS AIDS IN THE GAME OF BINGO.
Charges imposed by any manufacturer, supplier, agent thereof, or
bingo-rafflelicenseefor cardsand sheetsthat aredesigned or intended for
use with electronic devices used as aids in the game of bingo shall be
stated and imposed separately from any charges imposed by saeh THE
manufacturer, supplier, agent thereof, or bingo-raffle licensee for the
purchase, lease, or use of electronic devices used as aids in the game of
bingo. Manufacturers, suppliers, and THEIR agents thereof shall not
include costs attributabl e to the manufacture or distribution of electronic
devices used as aids in the game of bingo in charges imposed for the
purchase or lease of equipment, including cards and sheets.

(7) [Formerly 12-9-107 (28)] (a) If acard or sheet isplayed with
the aid of an electronic device, awinning bingo may be determined and

verified EITHER by reference to sueh THE card or sheet or tmay—be
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determinied-and-verified by reference to the electronic device. Nothing in
this article shattbe-construed-to-atthorize AUTHORIZES the playing of
bingo solely by means of an electronic device.

(b) A bingo-raffle licensee shall adequately mark, destroy, or
dispose of cards or sheets played with the aid of an electronic devicein
order to prevent the reuse of steh THOSE cards or sheets.

(c) The licensing authority may establish by rule the maximum
number of bingo cards that a bingo player who plays using the aid of an
electronic device shaltbe s permitted to usewith theaid of such adevice
per game; except that steh THE maximum number shaHnrotbetessthan
MUST BE AT LEAST thirty-six.

(d) A bingo-raffle licensee shaHrotbe ISNOT required to use or
offer the use of electronic devices used as aids in the game of bingo
during a bingo session.

(8) [Formerly 12-9-107 (29)] () Withtheapplicationfor aletter
ruling pursuant to section 12-9-103 (1) (d) for the approval of anew type
of electronic device used in the aid of bingo, the manufacturer of sueh
THE device shal MUsT provide the following to the licensing authority:

(I) A prototype of the new type of electronic deviceusedintheaid
of bingo with aprototype bingo aid computer system and a user's manual
used for such electronic device; and

(I1) A certification by the manufacturer that the new type of
electronic device used in the aid of bingo and all such electronic devices
used in the state meet the following standards:

(A) The electronic device provides a means for the input of
numbers announced by a bingo caller;

(B) The electronic device compares the numbers entered to the
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numbers contained on bingo cards previously stored in the el ectronic eata
base DATABASE of sdeh THE electronic device;

(C) The€lectronic device identifies winning bingo patterns; and

(D) The electronic device signals when awinning bingo pattern
is achieved.

(b) The licensing authority shall return the prototype electronic
device used in theaid of bingo, the prototype bingo aid computer system,
and theuser'smanual submitted pursuant to subparagraph (1) of paragraph
(a) of this subsection {295 (8) no later than forty-five days after receiving
sdeh THE items.

() When acomplaint regarding an electronic device used in the
aid of bingo that isin usein the state of Colorado has been filed with the
licensing authority, the manufacturer of sieh THE device shall provideto
the licensing authority a sample of steh THE device and bingo aid
computer systemto assist theinvestigation by thelicensing authority. The
licensing authority shall return saeh THE electronic device and bingo aid
computer system no later than forty-five days after receiving suehttems

THEM unless

ARE NEEDED longer to compl ete the investigation.

(d) Any electronic device used in the aid of bingo, any bingo aid
computer system, arerany OR user'smanual for such adevicethat isinthe
custody of the licensing authority pursuant to this section shat IS not be
construecHobe A public reeerds RECORD.

(9) [Formerly 12-9-107 (30)] A bingo aid computer system used
by a bingo-raffle licensee for bingo sessions shat MusT meet the
following standards:

(@) $Sueh THE system shal MusT contain a record of al
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transactions occurring during a bingo-raffle session. Saeh THE record
shah MUST beretainedin memory until thetransactionshave been totaled,
printed, and cleared by thebingo-rafflelicensee, regardlessof whether the
power supply has been interrupted.

(b) Sueh THE system shalt MUST be able to compute and total all
transactions processed by the system during a bingo-raffle session and to
print al information required by the seeretary—of—state LICENSING
AUTHORITY, in the form prescribed by the seeretary-of state LICENSING
AUTHORITY.

(c) Sdeh THE system shatt MusT maintain and control the
transactron—number time, and date of sale, Sueh AND TRANSACTION
NUMBER, KEEPING THE information shalbe secure enough that only a
manufacturer's qualified personnel can change or reset sdeh THE
informati on. A-detaied+ecore:-supportecHby-service doeuments—shal
retariedby-suchpersonnel THE MANUFACTURER'SQUALIFIED PERSONNEL

SHALL RETAIN A DETAILED RECORD for each service call that involves a

change of the time, date of sale, or transaction number.

(10) [Formerly 12-9-107 (31)] If an electronic device used as an
aid in the game of bingo complies with sub-subparagraphs (A) to (D) of
subparagraph (I1) of paragraph () of subsection {295 (8) of this section,
and if the bingo aid computer system for sueh THE electronic device
substantially complieswith therequirements of subsection {36y (9) of this
section, the licensing authority shall approve steh THE electronic device
and computer system for use by a letter ruling pursuant to section
12-9-103 (1) (d).

SECTION 8. In Colorado Revised Statutes, add with amended

and relocated provisions 12-9-107.2 asfollows:
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12-9-107.2. Conduct of pull tabs- licenserevocation - rules -
definitions. (1) [Formerly 12-9-107 (24)] No A licensee shall NOT séll,
offer for sale, or put into play any pull tab ticket except at the location of
and during its licensed bingo occasions or upon premises that are:

(8) Owned, leased, or rented by the bingo-raffle licensee, used as
its principal place of business, and controlled so that admittance to the
premisesis limited to the bingo-raffle licensee's members and bona fide
guests; or

(b) Owned, leased, or rented by alandlord licensee.

(2) [Formerly 12-9-107 (13) (i)] A bingo-raffle licensee may
offer aprizeto the purchaser of alast saleticket in apull tab game, deal,
or series without regard to its winning or nonwinning status as revealed
if broken or torn apart.

(3) A BINGO-RAFFLE LICENSEE MAY OFFER AN EVENT PULL TAB
SERIES. FOR THE PURPOSES OF THIS SUBSECTION (3):

(8) "EVENT PULL TAB SERIES" MEANS A PULL TAB SERIES THAT
INCLUDES A PREDETERMINED NUMBER OF PULL TABS THAT ALLOW A
PLAYER TO ADVANCE TO AN EVENT ROUND.

(b) "EVENT ROUND" MEANS A SECONDARY ELEMENT OF CHANCE
WHERE THE PRIZES ARE DETERMINED BASED ON PULL TABS THAT MATCH
SPECIFIC WINNING NUMBERS DRAWN IN A BINGO GAME AND THE WINNING
NUMBERS SHALL FALL WITHIN NUMBERS ONE TO SEVENTY-FIVE,
INCLUSIVE.

(4) (@) [Formerly 12-9-107 (13) (g)] A bingo-rafflelicensee may
offer a progressive pull tab game in which a prize may be carried over
and increased from one deal to another until aprizeisawarded. Sueh THE

game may include a subsequent pull tab deal bearing a different serial
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number from that offered in a previous deal. N6 A LICENSEE SHALL NOT

OFFER OR GIVE A prize greater, in amount or value, than five thousand

dollars shat-be-offered-orgiven in any progressive pull tab game. The
licensing authority may limit by rule the types of progressive pull tab

games allowed to be sold by supplier licensees. A-birge-raffte-ticensee

(b) [Formerly 12-9-107 (13) (h)] When adeal of progressive pull

tabsisreceived in two or more packages, boxes, or other containers, al
of the progressive pull tabs from the respective packages, boxes, or other
containers shat MUST be placed out for play at the same time.

(5) [Formerly 12-9-107 (21.5)] Effective-September1,-1999:

(a) No A licensee shall NOT possess, use, sell, offer for sale, or put
into play any computerized or electromechanical facsimile of a pull tab
game.

(b) No A licenseeshall NOT possess, use, sell, offer for sale, or put
into play any device that reveals the winning or nonwinning status of a
pull tab ticket unless sueh THE device has been tested, approved, and
licensed pursuant to sectter-12-9-107+ SUBSECTION (6) OF THISSECTION
and not subsequently altered or tampered with.

(c) Any of the following persons that are found to have violated
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paragraph (b) of this subsection {2+5—shalt—be (5) ARE subject to
immediate and permanent revocation of all licenses issued under this
article:

(1) The manufacturer of the device;

(I1) The supplier through which the device was supplied;

(111 The landlord licensee on whose premises the device was
found; and

(IV) The bingo-raffle licensee of the occasion during which the
device was present.

(6) (8 [Formerly 12-9-107.7 (1)] THE LICENSING AUTHORITY
SHALL TEST, INSPECT, AND LICENSE every mechanical, electronic, or
electromechanical device that reveals the winning or nonwinning status
of apull tabticket s
atthority before bethg THE DEVICE IS used in charitable gaming. The

licensing authority shall employ an independent contractor to conduct

steh THE tests and inspections, the cost of which shall be borne by the
manufacturer or supplier seeking approval of the device. Noticenseshatt
bet+ssaed THE LICENSING AUTHORITY SHALL NOT ISSUE A LICENSE for a
device until the deviceis secured in amanner prescribed by thelicensing
authority and the contractor receives payment in full for the cost of sueh
ALL tests and inspections.

(b) [Formerly 12-9-107.7 (2)] Every person shipping or
importing into Colorado a device subject to subsection{1-of thissection
PARAGRAPH (@) OF THIS SUBSECTION (6) shall provide the licensing
authority with a copy of the shipping invoice at the time of shipment.
Sueh THE invoice shat MUST contain, at a minimum, the destination of

the shipment and the serial number and description of each device being
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transported.

(c) [Formerly 12-9-107.7 (3)] Every person receiving a device
subject to subsection—{1)—of—thts—section PARAGRAPH (a) OF THIS
SUBSECTION (6) shall, upon receipt of the device, provide the licensing
authority with the serial number and description of each device received
and information describing the location of each sdeh device. The
requirements of thissubseetior(3)-shal PARAGRAPH (C) apply regardless
of whether the device is received from a licensed supplier or from any
other source.

(d) [Formerly 12-9-107.7 (4)] A devicelicensed pursuant to this
sectror-shaH-be SUBSECTION (6) IS licensed for and may only be used in
one specific licensed location identified by the licensing authority. Any
movement of the device from sueh THE licensed location for use at
another licensed location shall be reported to the licensing authority in
advance.

(e) [Formerly 12-9-107.7 (5)] Thelicensing authority may adopt
rules and prescribe all necessary forms in furtherance of this sectien
SUBSECTION (6).

(f) [Formerly 12-9-107.7 (6)] Notwithstanding any other
provision of this article, the licensing authority shall not license:

& (1) A pull tab gamethat is stored, electronically or otherwise,
within a device and designed to be played on such device; or

tby (11) Any device that qualifies as a slot machine pursuant to
section 9 (4) (c) of article XVII1 of the Colorado constitution.

(9 [Formerly 12-9-107.7 (7)] The prohibition contained in
subsection{6) PARAGRAPH (f) of this sectiorn-shaHrot-be-construed-to

SUBSECTION (6) DOES NOT prohibit the licensing of:
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& (1) A devicethat merely dispenses pull tab tickets to players,
or

by (11) A device that merely reads or validates a pull tab ticket
inserted by a player, if:

4 (A) The pull tab ticket itself displays its winning or
nonwinning status so that use of the device is not required to determine
such status; and

{H (B) Thedevice cannot be used in amanner that would qualify
it as a ot machine pursuant to section 9 (4) (c) of article XVIII of the
Colorado constitution.

SECTION 9. In Colorado Revised Statutes, add with amended
and relocated provisions 12-9-107.3 asfollows:

12-9-107.3. Conduct of raffles- rules. (1) [Formerly 12-9-107
(21)] Thelicensing authority shall not require an exempt organization to
use raffle tickets in any particular form or displaying any particular
information that would cause undue expense to the exempt organization
and therefore interfere with the charitable fund-raising drive of steh THE
organization.

(2) (@) [Formerly 12-9-107 (13) (k)] A bingo-rafflelicensee may
offer a progressive raffle in which a jackpot may be carried over and
increased from one drawing to another until the jackpot isawarded. If the
jackpot is not awarded at a drawing, the bingo-raffle licensee shall
conduct anew drawing at the samelocation at atime and date determined
by the bingo-raffle licensee.

(b) [Formerly 12-9-107 (13) (1) (1)] A bingo-raffle licensee may
award a consolation prize for aprogressive raffle in which the jackpot is

not won. The bingo-raffle licensee may designate the consolation prize
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as either a specified amount or a specified percentage of the gross
proceeds collected from the sale of raffleticketsfor aparticular drawing.
The bingo-rafflelicensee may determine the amount of the jackpot based
on the gross proceeds collected from the sale of raffle tickets for a
particular drawing plus the value of the jackpot carried over from
previous drawings in which the jackpot was not awarded.

(c) [Formerly 12-9-107 (13) (1) (1] If the bingo-raffle licensee
offers a consolation prize, the bingo-raffle licensee shall, before the
drawing:

A (1) Designatethe specific amount or specific percentage of the
grossproceedscollected fromthesal e of raffleticketsthat the consol ation
prize equals; and

By (II) Conspicuoudly display the amount or percentage of the
gross proceeds collected that the consolation prize equals.

(d) [Formerly 12-9-107 (13) (m)] The licensing authority may
establish by rule the maximum jackpot that a bingo-raffle licensee may
award for aprogressiveraffle; except that, notwithstanding paragraph-(a)
of-thtssabsecttorn{13) SECTION 12-9-107 (5), the maximum jackpot may
Aot MUST betessthan AT LEAST fifteen thousand dollars. The maximum
jackpot does not include the aggregate amount of consolation prizes
awarded.

(e) [Formerly 12-9-107 (13) (n)] The licensing authority may
establish by rule the maximum number of progressive raffles that a
bingo-raffle licensee may conduct simultaneously. To ensure that all
prizes offered are timely awarded, the licensing authority may limit by

rule the number of drawings that a bingo-raffle licensee may conduct
before ajackpot must be awarded; except that theticenstgratthority ray
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nettmit-the MAXIMUM number of drawings te-tess-than MUST BE AT
LEAST thirty.

() [Formerly 12-9-107 (13) (0)] (1) Thelicensing authority may
establish by rule the permitted methods of conducting a progressive
raffle.

(I1) The licensing authority may not prohibit those methods of
conducting a progressive raffle in which the participant whose ticket
number is drawn wins both a prize for the winning ticket number and a
chance to win the jackpot.

SECTION 10. InColorado Revised Statutes, 12-9-107.5, amend
(4) introductory portion as follows:

12-9-107.5. Personsper mitted to manufactureand distribute
games of chance equipment - reporting requirements. (4) Except to
the extent otherwise provided in seetrorn—312-9-167+1)+Ho SECTION
12-9-106 (1), A manufacturer or supplier licensee or licensed agent shall
NOT buy, receive, sell, lease, furnish, or distribute any pull tabs, bingo
cards or sheets, electronic devices used as aids in the game of bingo, or
other games of chance equipment from or to any person within Colorado
other than manufacturer or supplier licensees or agents and bingo-raffle
licensees; except that:

SECTION 11. In Colorado Revised Statutes, 12-9-108, amend
(3) (a) asfollows:

12-9-108. Bingo-raffle licensee's statement of receipts -
expenses- fee. (3) (4) All moneys collected or received from the sale of
admission, extraregular cards, special game cards, sale of supplies, and
all other receipts from the games of bingo, raffles, and pull tab games

shall bedepositedinaspecia checking or savingsaccount, or both, of the
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licensee, which shalt MUST contain only steh-monrey—AH-funds-shat-be
withdrawnfromsartraceount THESE MONEY S. | FTHE LICENSEE CONDUCTS

PROGRESSIVE GAMES OF CHANCE, THE LICENSEE MAY MAINTAIN ONE
ADDITIONAL CHECKING OR SAVINGS ACCOUNT, WHICH MUST CONTAIN
ONLY MONEY RECEIVED FROM THE SALE OF PROGRESSIVE GAMES. THE
LICENSEE MAY WITHDRAW MONEY FROM THESE ACCOUNTS ONLY by
consecutively numbered checks or withdrawal slips or by electronic
transactions referenced by transaction number or date. N6 A check or
withdrawal dlip shat MUST NOT be drawn to "cash™ or afictitious payee.
The licensee shall maintain all of its books and records in accordance
with generally accepted accounting principles.

SECTION 12. Repeal of relocated and nonrelocated
provisionsin this act. In Colorado Revised Statutes, repeal 12-9-107
and 12-9-107.7; except that section 12-9-107 (4) and (5) (b) are not
relocated.

SECTION 13. Act subject to petition - effective date. Thisact
takes effect at 12:01 am. on the day following the expiration of the
ninety-day period after final adjournment of the general assembly (August
6, 2014, if adjournment sine die is on May 7, 2014); except that, if a
referendum petition is filed pursuant to section 1 (3) of article V of the
state constitution against this act or an item, section, or part of this act
within such period, then the act, item, section, or part will not take effect
unless approved by the people at the general election to be held in
November 2014 and, in such case, will take effect on the date of the

official declaration of the vote thereon by the governor.
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