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SHORT TITLE: MOTOR VEHICLE TITLE BRANDING

Fiscal Impact Summary* FY 2014-2015 FY 2015-2016

State Revenue <$5,000 <$5,000

  Cash Funds <$5,000 <$5,000

State Expenditures $97,850 $0

Cash Funds $97,850 0

FTE Position Change

Appropriation Required: $97,850 - Department of Revenue (FY 2014-15)

* This summary shows changes from current law under the bill for each fiscal year.

Summary of Legislation

This bill requires that a branding be placed on the certificate of title (title) of a motor vehicle,
if the vehicle: 

• is non-repairable;
• has been constructed from two or more vehicles;
• is determined to be junk; 
• is flood-damaged;
• has had the odometer tampered with;
• has an incorrect odometer; or 
• has a designation placed on the title by another jurisdiction. 

A branding is a permanent marking on a motor vehicle's title, associated with the vehicle's
identification number, that provides information about the value of the vehicle.  A vehicle's title
branding must carry forward to future titles, and a branding from another state must carry forward
to the vehicle's Colorado title.  If a vehicle is determined to be junk, the Department of Revenue
(DOR) must cancel the vehicle's title.  If a vehicle is non-repairable, the owner must apply for a
non-repairable title and sell the vehicle as scrap or for parts.  

Branding is not required on vehicles that have a model year of manufacture of at least
six years or older at the time of damage, unless the vehicle is flood-damaged or has been branded
as a salvage vehicle by another state. 

State Revenue

Beginning in FY 2014-15, the bill is expected to increase state cash fund revenue in the
DOR by less than $5,000 per year.  Fees to title a vehicle vary based on the vehicle's age, weight,
taxable value, and purchase date, and the county in which the vehicle is being registered.
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The bill requires that the owner of a non-repairable vehicle apply for a non-repairable title
and sell the vehicle as scrap or for parts.  If the vehicle is sold for parts, the owner must furnish the
purchaser of the parts a copy of the non-repairable title as proof of ownership.  As a result, the
DOR may see an increase in the number of requests for non-repairable titles.  Any increase in fee
revenue collected as a result is expected to be minimal and will be credited to the Colorado State
Titling and Registration Account of the Highway Users Tax Fund.  

State Expenditures

For FY 2014-15, one-time cash fund expenditures in the DOR are expected to increase by
$97,850.  

Department of Revenue.  The DOR will be required to contract for one-time programming
services at a rate of $103 per hour for 950 hours ($97,850).  Programming to the Colorado State
Titling and Registration System (CSTARS) will be required to capture and retain title brand
information and to print the brand information on the title.  The Governor's Office of Information
Technology will perform the required programming work.  

The DOR will be required to update rules, forms, manuals, and the department's website
to reflect the change in law.  Training will be provided to authorized agents, Titles and Registration
Section staff, and other entities impacted by the bill.  Workload increases and expenses associated
with these activities are expected to be minimal and do not require new appropriations. 

Local Government Impact

County clerk and recorders issuing motor vehicle titles are authorized by current law to
retain a certain portion of the fees collected, and remit the remainder of the fees to the state.  To
the extent that the bill results in an increase in the number of title requests for non-repairable
vehicles, there may be an increase in fee revenue retained by local governments.  This amount is
expected to be minimal. 

Effective Date

The bill takes effect August 6, 2014, if the General Assembly adjourns on May 7, 2014, as
scheduled, and no referendum petition is filed.

State Appropriations

For FY 2014-15, the Department of Revenue requires a cash fund appropriation of $97,850
from the CSTARS Account.  Additionally, the Governor's Office of Information Technology requires
spending authority for $97,850 in reappropriated funds. 

State and Local Government Contacts

Revenue Clerk and Recorders


