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The bill creates a new school finance act (the new act),
implementation of whichisconditional upon passage of astatewideballot
measureto increase state revenuesfor funding public education. After the
statewide ballot measure passes, certain requirements around collecting
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daily membership and program enrollments and calculating state and
local shares of total program will take effect during the first budget year
commencing after the election, but the new funding formula and the
distribution of state moneys under the provisions of the new act will not
take effect until the second budget year commencing after the election.
School districts(districts) and charter schoolscontinuetoreceivefunding
under the existing "Public School Finance Act of 1994" (the current act)
and related statutory provisions until the new act fully takes effect in the
second budget year commencing after the election.

The new act is similar to the current act in that it starts with the
statewide base per pupil funding amount, applies aformulato calculate
adistrict'sper pupil funding, increaseseach district'sfunding based onthe
number of at-risk pupils enrolled in the district, and multiplies the per
pupil funding amount by the number of pupils enrolled in the district to
calculate the district's amount of operational funding (total program) for
each budget year. The new act continues to use a specific per pupil
amount to fund pupils who are enrolled in multi-district on-line schools
(on-line pupils) and pupils who are enrolled in the ASCENT program
(ASCENT pupils), which amounts are also included in a district's total
program. And the new act continuesto fund each district'stotal program
by a combination of local property tax and specific ownership tax
revenues and state moneys. The new act differsfromthe current act inthe
following general areas:

! Calculation of pupil enrollment;

! Funding for preschool and kindergarten pupils;

! Factors included in the formula for calculating total
program,

Thedefinition of at-risk pupilsand the percentageincrease
in funding for at-risk pupils;

Minimum per pupil funding;

On-line pupil funding and ASCENT program funding;
Calculation of total program for and payment of state
moneys to institute charter schools;

Calculation of state and local shares of total program;
Authorized mill levy overrides;

State moneys available to districts and institute charter
schools in addition to total program;

! Mid-year recal cul ation of total programfor certaindistricts
and institute charter schools,

Allocations of funding by districts to charter schools and
other schools of the district;

Review of the return on theinvestment of funding and cost
studies every 4 years,

Public financial reporting by districts and institute charter
schools; and
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I State moneysfor mid-year recal cul ation of funding for new

and expanding district charter schools.

Calculation of pupil enrollment. Under the current act, funding
for school districts and charter schoolsis based on the number of pupils
enrolled as of a specific pupil enrollment count date, generally October
1 of each year. The new act uses a school district's or an institute charter
school's average daily membership (ADM) as the basis for calculating
total program. A district's or institute charter school's membership
includes all of the pupils enrolled in the district or the institute charter
school, including students enrolled in preschool, but does not include
on-line pupilsor ASCENT pupils. Districts and institute charter schools
must report membership and on-linepupil and ASCENT pupil enrollment
on aquarterly basis, reporting the number of pupils enrolled each school
day. The department of education (department) will calculate each
district'sand each institute charter school's ADM for thefirst and second
guarter of the school year, for the first and second halves of each school
year, and for the entire school year (averaging period) by totaling the
pupils enrolled each school day for the averaging period and dividing by
the number of school daysin the averaging period. The department will
do the same for each district's and institute charter school's on-line pupil
ADM and ASCENT program ADM.

Each district's and each institute charter school'stotal programis
based on the district's or institute charter school's ADM for the last half
of the budget year before the preceding budget year and the first half of
the preceding budget year (funding averaging period). Funding for a
district or aninstitute charter school with declining enrollment continues
to be based on the greater of the actual ADM or the ADM averaged for
upto5years. For purposesof averaging over years, adistrict'sADM does
not include preschool program enrollment. Pupil enrollment will
substitute for ADM in averaging until there are 5 years of ADM
available.

In the first and second years of operation for a district charter
school or an institute charter school, funding is based on the projected
membership or on-line enrollment of the charter school and the ADM or
on-line ADM for the first half of the first year of operation. Also, for a
district charter school or an institute charter school that is building out
grade levels, funding is recalculated mid-year if the district charter
school's or the institute charter school's ADM or on-line ADM for the
first half of the current year is greater than the ADM or on-line ADM for
the funding averaging period. The state pays any increase in a district
charter school's funding that results from the recal culation.

Funding for preschool and kindergarten pupils. Under the
current act, the state funds a restricted number of 3-, 4-, and 5-year-old
preschool program pupils who meet eligibility requirements. These
preschool pupils are funded as half-day pupils. Each district and each
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institute charter school may include in its pupil enrollment only as many
preschool pupils as it is alowed to enroll out of the total number of
funded preschool positions. Under the new act, each district and each
institute charter school may enroll all of the 3-, 4-, and 5-year-old
preschool program pupils who apply for the program and meet the
eligibility requirements. Preschool pupils are still funded as half-day
pupils.

Under the current act, kindergarten pupils are funded as half-day
pupils, but a pupil who repeats kindergarten isfunded as afull-day pupil
in the second year. Each district and each institute charter school also
receives supplemental kindergarten funding based on .08 of a pupil.
Under the new act, al kindergarten pupils are funded as full-day pupils.

Factorsincluded in theformulafor calculatingtotal program.
Under the current act, the formula for calculating total program adjusts
the statewide base per pupil funding amount by a cost of living factor,
personnel costs, nonpersonnel costs, and asizefactor. After total program
Is calculated, the current act reduces each district's total program and the
funding for eachinstitute charter school through application of anegative
factor.

Under the new act, the only factor that adjusts statewide base per
pupil funding isthe size factor, which is unchanged from the current act,
except that it applies only to districts with afunded membership of fewer
than 4,300 pupils. The new act does not include a negative factor.

Thedefinition of at-risk pupilsand the per centageincreasein
funding for at-risk pupils. Under the current act, at-risk pupils are
definedtoinclude pupilswho areédligiblefor freelunch under federal law
and pupils with limited English proficiency. A pupil who meets both
criteriaisonly counted once for purposes of at-risk funding. The amount
of increasefor at-risk funding startsat 12% of per pupil funding and may
increase to as much as 30% depending on the size of a district and the
concentration of at-risk pupils within the district.

Thenew act creates separateformulaweightsfor at-risk pupilsand
for English languagelearners(ELL). The new act definesan at-risk pupil
as a pupil who is eligible for free or reduced-price lunch under federal
law and definesan ELL asapupil whoisidentified and receiving English
language proficiency programs under the " English L anguage Proficiency
Act", but apupil may not be counted asan ELL for morethan 5 years. An
individual pupil may be counted and receive weighted funding as both an
at-risk pupil and an ELL. The department calculates each district's and
each institute charter school's at-risk pupil ADM and English language
learner ADM. Each district and institute charter school receives at-risk
funding starting at 20%, and increasing to as much as 40%, of statewide
base per pupil funding multiplied by the at-risk ADM. Each district and
institute charter school receives ELL funding starting at 20%, and
increasing to as much as 40%, of statewide base per pupil funding
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multiplied by the English language learner ADM. The increase in the
percentageisbased on the concentration of at-risk pupilsand ELLsinthe
district or institute charter school. At-risk pupils and ELLs who are
enrolled in multi-district on-line schools are included in the at-risk and
ELL funding.

Minimum per pupil funding. Under the current act, a district
receivesastotal programthe greater of total program cal culated using the
formulaand at-risk funding, pluson-linefunding and ASCENT program
funding, or minimum per pupil funding multiplied by thedistrict'sfunded
pupil count, plus on-line funding and ASCENT program funding. The
new act does not include minimum per pupil funding.

On-line pupil fundingand ASCENT program funding. Under
the current act, adistrict receivesfunding for each on-line pupil and each
pupil enrolled in the ASCENT program at the amount, starting in the
2007-08 budget year, of $6,135 per pupil, which amount has been
increased by inflation and decreased by the negative factor each budget
year. Under the new act, the per pupil amount for on-line pupil funding
and ASCENT program funding is equal to the statewide base per pupil
funding for the applicable budget year. A multi-district on-line school
receives at-risk funding and ELL funding in addition to the on-line pupil
funding.

Calculation of total program for and payment of state moneys
to institute charter schools. Under the current act, the funding for an
Institute charter school isbased on thetotal program of the district within
which the institute charter school is physically located (accounting
district). Thedepartment cal cul atesthe accounting district'stotal program,
adding the institute charter school's pupil enrollment, and then subtracts
the ingtitute charter school's funding from the state share of the
accounting district. Under the new act, the department will calculate the
total program for each institute charter school using the per pupil funding
amount of the accounting district, but using the institute charter school's
funded membership, at-risk pupil ADM, Englishlanguagelearner ADM,
on-line pupil ADM, if applicable, and ASCENT program ADM, if
applicable. Eachinstitute charter school'stotal program will also include
a mill levy equalization per pupil amount that is equal to the total
statewide mill levy overridefor the preceding budget year divided by the
statewide district total funded membership, less the ASCENT program
ADM, for the preceding budget year. The department will pay the total
program for institute charter schools directly from the state public school
fund to the state charter school institute for distribution to the institute
charter schools.

Calculation of state and local shares of total program. Under
the current act, a district must levy the lesser of the number of property
tax millsthat it levied in the previous budget year, or the number of mills
it can levy and not exceed the constitutional property tax revenue limits
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If the district remains subject to TABOR, or 27 mills. The amount of
property tax and specific ownership tax that the district receives is the
district'slocal share, and thedistrict'sstate shareisthedifference between
the district'slocal share and total program.

Under the new act, the department will recal culate each district's
total program mill levy using statewide state and |ocal shares of 60% and
40%. The department will apply these percentages in a formula for
calculating each district's local share that takes into account the district's
real property assessed valuation, median family income, and at-risk pupil
percentage. The department will then trand ate the calculated local share
into anumber of millsthat may increase up to 25 mills, except adistrict's
mill levy cannot be less than the number of millslevied in the preceding
budget year, or more than the number of millsthat generates property tax
revenue in excess of the constitutional property tax revenue limit if the
district remainssubjectto TABOR. Theamount generated by thedistrict's
total program mill levy plus the amount the district receives in specific
ownership tax revenue isthe district's local share, and the district's state
shareisthedifferencebetweenthedistrict'slocal shareandtotal program.
The department will recal culate each district'stotal program mill levy in
5 years and then every 6 years thereafter using the district's most recent
assessed valuation, median income, and at-risk pupil percentage.

If adistrict'stotal program mill levy is greater than the number of
mills assessed in the preceding budget year, and the district is receiving
an amount of state share plusteaching and leadership investment moneys
(state funding) that is less than the district previoudy received in state
funding, the district must seek voter approval for amill levy increase at
least once during the period in which the district is expected to assess the
total program mill levy. If adistrict does not assessthe full total program
mill levy for any reason, the department will calculate the district's state
share asif the district did assess the full total program mill levy, but the
district will receive hold-harmlessmoneysin theamount of thedifference
between what the district received in state share before recal culation and
what the district receivesin state share after recalculation for the period
in which the total program mill levy applies. If adistrict's total program
mill levy generates an amount of property tax revenue that exceeds the
district'stotal program, and thedistrict'stotal programisdecreased under
the new act, the district must consider the amount of excessrevenue asa
portion of thedistrict'smill levy override for cost of living expenses, and
the amount counts against the cap on the district's mill levy override for
cost of living expenses. If the district's total program mill levy generates
property tax revenues that exceed the district's total program plus this
excess revenue amount, the district must use the amount received above
the excess revenue to replace state categorical program funding that it
would otherwise receive from the state.

Authorized mill levy overrides. Under the current act, adistrict
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may levy anumber of millsin additiontoitstotal program mill levy (mill
levy overrides). Thereare 3typesof mill levy overridesinthe current act.
Oneisfor genera operating expenses, and the amount of revenue that a
district may generate from this override is capped at the greater of 25%
of the district's total program or $200,000. The second authorized mill
levy override is for a supplemental cost of living adjustment, but to
receive thisoverride, adistrict must have received voter approval before
June 2002. Thethird authorized mill levy overrideisfor the excess costs
of providing full-day kindergarten, including the capital construction
costs associated with a full-day kindergarten program.

Under the new act, adistrict may continue collecting any mill levy
overrides that it has prior authority to collect. In addition, there are 4
types of mill levy overrides that a district may seek if it is levying the
required number of mills based on the recalculation.

The first type is a mill levy override for genera operating
expenses. The amount of revenue that the district may generate from the
override is limited to the greater of 25% of the district's total program
plusteaching and | eadership investment moneysfor the applicable budget
year; 25% of the district's total program for the 2014-15 budget year
calculated without the negative factor plus teaching and leadership
Investment moneys for the applicable budget year plus the amount of
categorical buyouts and state support received for categorical programs,
or $200,000. A district may also seek amill levy override to fund early
childhood education programs, a mill levy override to fund technology
and building maintenance and operation, and amill levy overrideto help
offset cost of living expenses incurred by employees. The cost of living
mill levy override is capped at an amount equal to the portion of the
district'stotal program for the 2014-15 budget year that is attributable to
the cost of living factor, calculated before the negative factor. The cap
Increases by inflation annually beginning with the 2016-17 budget year.

The new act does not affect the mill levy authorizations that exist
in current law outside of the current act.

Statemoneysavailabletodistrictsand institutecharter schools
in addition to total program. Under the current act, a district or an
institute charter school may receive funding in addition to total program
under severa provisions, including hold-harmless full-day kindergarten
funding, small attendance center aid limited to districts and institute
charter schools that received the aid prior to the 2008-09 budget year,
funding for national school meal programs, funding for declining
enrollment districts with new charter schools, state assistance for charter
schools for capital construction, and moneys through the contingency
reserve fund. The new act includes all of these provisions except
hold-harmless full-day kindergarten funding. In addition, under the new
act, institute charter schools are not eligible for small attendance center
ad.
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In addition, under the new act a district or an institute charter
school may receive state funding in addition to the state share of total
program through one or more of these new provisions:

Eachdistrict and eachinstitute charter school will receiveteaching
and leadership investment moneysin an amount equal to $600 in thefirst
year, and 50% of the new tax revenuedivided by the statewidetotal ADM
insubsequent years, multiplied by thedistrict'sor institute charter school's
ADM, which does not include multi-district on-line school enrollment or
ASCENT program enrollment.

If the recalculation of a district's state and local shares resultsin
the district receiving less state funding than the district previously
received, the district will receive hold-harmless moneys equal to the
difference between the amount of state share the district received before
the recal culation and the amount of state sharereceived after; except that
adistrict cannot receive a combination of local share, state share, and
hold-harmless moneys that exceeds the district's total program for the
2014-15 budget year. The department will recalculate a district's
hold-harmless moneys when it recalculates the district's state and local
shares.

A district may receive a mill levy equalization payment that is
calculated as a specified dollar amount multiplied by the district's ADM
in the budget year in which it recelves voter approval for a property tax
increase, minus the amount of property tax revenue received from 2.5
millsin aproperty tax year in which the district applies for the mill levy
egualization payment. Thedollar amount isequal to the per pupil amount
that would be generated by alevy of 2.5 mills on the statewide assessed
valuation for the budget year in which the district receivesvoter approval
for the property tax increase. The district may apply for and receive the
payment in each budget year in which the district payment would be
greater than zero and the district has an ADM of fewer than 10,000
pupils. A district that receives mill levy equalization payments must
distributeto charter schools of the district aper pupil share of the amount
of mill levy equalization payments received.

A district that receives less in state share following recal culation
of the state and local shares may apply to the department for
reimbursement of election costsif thedistrict holdsan electiontoincrease
the mill levy to the newly required number of millsand the county clerk
and recorder's office requires the district to pay election costs.

A district may apply for and receive moneysthrough the education
innovation grant program created in the new act. The grant program is
designed to provide money to teachers, principals, district administrators,
public schools, school districts, and boards of cooperative services to
implement innovations in the delivery of public education. The
department reviews applications and recommends grant recipientsto the
education innovation board (board) created in the new act. The governor,

-8

213



the president of the senate, and the speaker of the house of representatives
appoint the members of the board, and the board is responsible for
awarding the grants. The department must create metrics for measuring
the success of the innovations that receive grants and must report to the
education committees concerning theinnovationsand resultsreceived. A
majority of the moneys appropriated for the grant program must be
awarded to fund expanded learning time initiatives, and priority must be
given to applicationsfrom priority improvement and turnaround districts
and schools.

Mid-year recalculation of total program. Under the current act,
a district's total program for a full budget year is based on the pupil
enrollment count from October 1, and it is not adjusted during the budget
year. Under the new act, if adistrict's or institute charter school's ADM
for thefirst half of abudget year increases by a percentagethat is greater
than the statewide average enrollment growth for the applicable funding
averaging period, thedepartment must recal culatethedistrict'sor institute
charter school'stotal program using the current year ADM, at-risk pupil
ADM, Englishlanguagelearner ADM, on-line pupil ADM, if applicable,
and ASCENT program ADM, if applicable. The department will adjust
the remaining monthly payments as necessary. A district that receives a
mid-year recalculation must recalculate and adjust the funding for the
charter schools of the district based on the charter schools' current year
ADM, at-risk pupil ADM, English language learner ADM, on-line pupil
ADM, if applicable, and ASCENT program ADM, if applicable.

Allocationsof funding by districtstocharter schoolsand other
schoolsof thedistrict. Under the current act and related provisions, each
district charter school receivesfunding based on the authorizing district's
per pupil revenues or adjusted per pupil revenues plus at-risk
supplemental aid. Each district is required to use a percentage of its
at-risk funding to provide programs for at-risk pupils, including English
language proficiency programs. Otherwise, a district is not restricted in
how it usesits operating moneysor in how it allocates them to school s of
the district.

Under the new act, each district must annually calculate its per
pupil at-risk funding by dividing the total amount of at-risk funding
received by the number of at-risk pupils enrolled in the district each
school day, totaled for the funding averaging period and divided by the
number of school daysinthefunding averaging period. Eachdistrict must
also annually calculate its per pupil ELL funding by dividing the total
amount of ELL funding by the district's English language learner ADM.
Each district must then allocate the at-risk funding and ELL funding to
each charter school, including a multi-district on-line charter school, by
multiplying the per pupil at-risk funding by the charter school's at-risk
pupil ADM and the per pupil ELL funding by the charter school's English
language learner ADM.

213



Each district must also allocate to each school of the district that
Is not a charter school the district's state-share portion of the per pupil
at-risk funding multiplied by the school's at-risk pupil ADM and the
district's state-share portion of the per pupil ELL funding multiplied by
the school's English language learner ADM. A principal of aschool that
Is not a charter school has full autonomy to use the school's at-risk and
ELL funding as he or she seesfit for the at-risk pupilsand ELLsenrolled
at the school. The principal may use the moneysto purchase programs or
servicesfromthedistrict. The principa may al so chooseto forego control
of the at-risk and ELL funding, in which case the district maintains
control of the funding.

Eachdistrict, each charter school, and each public school must use
theat-risk funding and the EL L funding for programsthat primarily serve
at-risk pupilsand ELLs.

In addition, each district must distribute to each of its district
charter schools a per pupil share of the local property tax revenues
approved on or after July 1, 2014, that the district collectsin addition to
revenuesfor total program unlessthe revenue was specifically authorized
for a program that the charter school does not offer. If adistrict fails to
distribute the per pupil share of additional local property tax revenues or
the per pupil share of any mill levy equalization the district receives, the
state board must revoke the district's exclusive authority to charter
schools within its boundaries. A district may recover its exclusive
chartering authority after complying with thedistribution requirementsfor
6 months.

Review of the return on the investment of funding and cost
studies every 4 years. Beginning in January of 2016 and every 4 years
thereafter, the department must prepare a report analyzing the increases
in academic growth and achievement, if any, achieved in programs,
among student groups, or in areas of the state, that received an increased
investment of moneys under the new act. The report must also include
cost studies that identify any deficitsin funding and the amounts needed
to remedy the deficits. The cost studies must apply 3 identified methods.
The cost study must also attempt to correlate funding deficits with
performance deficits.

Public financial reporting by districts and institute charter
schools. Under current law, the state board must implement a statewide
financial, student management, and human resource electronic data
communications and reporting system (reporting system). Under the bill,
the reporting system, including the standard chart of accounts, must
require the reporting of expenditures, including salary and benefit
expenditures, at the school-site level. The department will create, either
directly or by contract, a web site view that transates the reported
expendituresfor schools, districts, boardsof cooperativeservices, andthe
state charter school instituteinto aformat that is readable by alayperson.

-10-

213



State moneys for mid-year recalculation of funding for new
and expandingdistrict charter schools. Under the current act, adistrict
charter school's funding is based on its pupil enrollment as of October 1
of the budget year, and there are no mid-year adjustments in funding.
Under the new act for thefirst year that acharter school enrollspupils, its
funding is based on the projected membership or on-line enrollment for
the first day of class. For the second year in which the charter school
enrolls pupils, the charter school's funding is based on the ADM or
on-line ADM for thefirst half of the previous budget year. For the second
year that acharter school enrollspupilsand in any other year in which the
charter school expands its program offering by at least one grade level,
the district will calculate the charter schools ADM or on-line ADM,
whichever isapplicable, for thefirst half of the then-current budget year,
and, if it hasincreased over the ADM or on-line ADM for the applicable
averaging period, thedistrict must recal cul atethe charter school'sfunding
using the current year ADM or on-line ADM. The department must
distribute to the district, for the charter school, the increased amount of
funding.

Funding changesto certain categorical programs. Beginningin
the 2015-16 budget year, the bill discontinues the general fund
appropriations for the "English Language Proficiency Act" and the
services for expelled and at-risk students grant program, and states the
general assembly's intent that the amounts previously appropriated to
those programs should be appropriated to fund the "Exceptional
Children's Educational Act".

Be it enacted by the General Assembly of the State of Colorado:
SECTION 1. In Colorado Revised Statutes, add article 54.5 to
title 22 asfollows:
ARTICLE 54.5
Public School Finance Act
PART 1
GENERAL PROVISIONS
22-54.5-101. Short title. THIS ARTICLE SHALL BE KNOWN AND
MAY BE CITED AS THE "PUBLIC SCHOOL FINANCE ACT".
22-54.5-102. Legidative declaration. (1) (a) THE GENERAL

ASSEMBLY FINDS THAT.:
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(I) SINCE PASSAGE OF THE "PUBLIC SCHOOL FINANCE ACT OF
1994" ARTICLE 54 OF THISTITLE, PUBLIC EDUCATION IN COLORADO HAS
UNDERGONE A SUBSTANTIAL TRANSFORMATION THROUGH
IMPLEMENTATION OF SIGNIFICANT EDUCATION POLICY ADVANCEMENTS,
INCLUDING ADOPTION OF CONTENT STANDARDS AND ASSESSMENTS THAT
ARE ALIGNED FROM PRESCHOOL THROUGH HIGH SCHOOL GRADUATION AND
POSTSECONDARY EXPECTATIONS; ADVANCEMENTS IN MEASURING
DISTRICT AND PUBLIC SCHOOL PERFORMANCE IN THE AREAS OF STUDENT
ACHIEVEMENT AND ACADEMIC GROWTH; AND INCREASED USE OF
TECHNOLOGY IN DELIVERING EDUCATION;

(1) DURING THIS SAME PERIOD, VARIOUS CONSTITUTIONAL
PROVISIONS AND STATUTORY FORMULASHAVE LIMITED THE AMOUNT OF
STATE AND LOCAL FUNDING AVAILABLE FOR PUBLIC EDUCATION,
INCREASED THE BURDEN ON STATE REVENUES RELATIVE TO LOCAL
REVENUES FOR FUNDING PUBLIC SCHOOLS, AND CREATED SIGNIFICANT
INEQUITIES IN THE TAX BURDEN BORNE BY COMMUNITIES THROUGHOUT
THE STATE;

(I11)  SECTION 2 OF ARTICLE IX OF THE STATE CONSTITUTION
REQUIRES THE GENERAL ASSEMBLY TO ESTABLISH AND MAINTAIN A
THOROUGH AND UNIFORM SY STEM OF PUBLIC SCHOOLS THROUGHOUT THE
STATE. ESTABLISHING A THOROUGH AND UNIFORM SYSTEM INVOLVES
SETTING THEACADEMIC STANDARDSFORALL STUDENTSTOMEET, MAKING
PRIORITY INVESTMENTS THAT ARE RATIONALLY RELATED TO ENABLING
STUDENTSTOMEET THOSE STANDARDS, AND ESTABLISHING AND FUNDING
A SCHOOL FINANCE SYSTEM THAT DIRECTS RESOURCES INTO THOSE
PRIORITY INVESTMENTS.

(IV) A THOROUGH AND UNIFORM SYSTEM REQUIRES THAT ALL
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SCHOOL DISTRICTS AND INSTITUTE CHARTER SCHOOLS OPERATE UNDER
THE SAME FINANCE FORMULA, AND EQUITY CONSIDERATIONS DICTATE
THAT ALL DISTRICTSAND INSTITUTE CHARTER SCHOOLS ARE SUBJECT TO
THE EXPENDITURE AND MAXIMUM LEVY PROVISIONS OF THISARTICLE. A
THOROUGH AND UNIFORM SYSTEM ALSO REQUIRES THE APPLICATION OF
INCREASED REVENUES TO ENABLE THE PUBLIC SCHOOLS TO PROVIDE ALL
STUDENTS WITH THE NECESSARY AND APPROPRIATE INSTRUCTION,
SUPPORTS, AND EDUCATIONAL OPPORTUNITIES THAT THEY NEED TO
CONTRIBUTE ECONOMICALLY AND CIVICALLY ASADULTSIN SOCIETY.

(V) ALL STUDENTS ENROLLED IN PUBLIC SCHOOLS, REGARDLESS
OF THE TYPE OF PUBLIC SCHOOL IN WHICH THEY ARE ENROLLED AND
REGARDLESS OF WHETHER THEY ARE ENROLLED IN A PUBLIC SCHOOL OF
THEDISTRICT INWHICH THEY RESIDE, AND ALL PUBLIC SCHOOLS, WHETHER
THEY ARE INSTITUTE CHARTER SCHOOLS, CHARTER SCHOOLS OF A
DISTRICT, SCHOOLS OF INNOVATION OF A DISTRICT, OR TRADITIONAL
SCHOOLSOF A DISTRICT, SHOULD HAVE EQUITABLE ACCESSTO STATE AND
LOCAL FUNDING;

(VI) LEGISLATION IN RECENT YEARSHAS CLEARLY ESTABLISHED
THE GOAL THAT ALL DISTRICTS AND PUBLIC SCHOOLS ENSURE THAT ALL
COLORADO STUDENTSARE ON TRACK TO ACHIEVE POSTSECONDARY AND
WORKFORCE READINESS BY HIGH SCHOOL GRADUATION. DEFICITS IN
DISTRICT AND PUBLIC SCHOOL PERFORMANCE LEVELS INDICATE THE
INABILITY TO ADEQUATELY SERVE KEY STUDENT GROUPS, INCLUDING
CHILDREN WITH DISABILITIES, GIFTED AND TALENTED STUDENTS, AT-RISK
STUDENTS, AND ENGLISH LANGUAGE LEARNERS, AS WELL AS THE
INABILITY TO ADEQUATELY ADDRESS AREAS OF EARLY CHILDHOOD

EDUCATION, INCLUDING SCHOOL READINESS AND FULL-DAY
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KINDERGARTEN. RECOGNIZING THESE INABILITIES, THIS ARTICLE MAKES
THE ADDITIONAL INVESTMENTS THAT ARE REQUIRED TO GENERATE
SIGNIFICANT IMPROVEMENTS IN SERVING THESE STUDENTS AND
ADDRESSING THESE AREAS.

(VI1) RECENT LEGISLATION HASALSOCLEARLY ESTABLISHED THE
REQUIREMENT THAT ALL DISTRICTS AND PUBLIC SCHOOLS FOCUS THEIR
EFFORTS ON ELIMINATING THE ACADEMIC ACHIEVEMENT AND GROWTH
GAPS, INCLUDING THE SIGNIFICANT GAPS THAT EXIST AMONG STUDENT
GROUPS WHEN DISAGGREGATED BY RACE. RESEARCH DEMONSTRATES
THAT THESE GAPSIN ACHIEVEMENT AND GROWTH TRANSCEND STUDENTS'
ECONOMIC SITUATIONS, SUGGESTING THE NEED FOR SY STEMIC CHANGE TO
ENSURE THAT THE LEVEL OF SERVICES THAT A STUDENT RECEIVES ISNOT
AFFECTED BY THE STUDENT'S RACE, RATHER THAT ALL STUDENTS,
REGARDLESS OF RACE, HAVE EQUAL ACCESS, OPPORTUNITY, AND
ENCOURAGEMENT TO ENROLL IN UPPER LEVEL AND ADVANCED
PLACEMENT COURSES AND TO UNDERTAKE OTHER ACADEMIC
CHALLENGES.

(VII) AN IMPORTANT COMPONENT OF ELIMINATING THE
ACADEMIC ACHIEVEMENT AND GROWTH GAPS AMONG STUDENT GROUPS
DISAGGREGATED BY RACE AND STRENGTHENING THE UNIFORMITY AND
THOROUGHNESS OF PUBLIC EDUCATION IN THE STATE IS TO ENSURE THAT
DISTRICTS AND SCHOOLS HAVE THE RESOURCES NEEDED TO DEVELOP,
ATTRACT, AND RETAIN EDUCATORS, INCLUDING TEACHERS,
PARAPROFESSIONALS, PRINCIPALS, AND ADMINISTRATORS, SO THAT THE
RACIAL COMPOSITION OF THE FACULTY AND STAFF OF EACH DISTRICT AND
PUBLIC SCHOOL REFLECTS THE RACIAL COMPOSITION OF THE STUDENT

POPULATIONS SERVED IN THE DISTRICTS AND PUBLIC SCHOOLS; AND
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(IX) TO ENSURE THAT THE STATE CONTINUES TO MAINTAIN A
THOROUGH AND UNIFORM SY STEM OF PUBLIC EDUCATION REQUIRES NOT
MERELY PICKING A STATIC NUMBER FOR THE LEVEL OF FINANCIAL
INVESTMENT BUT MAKING STRATEGIC AND TARGETED INVESTMENTS IN
KEY AREAS AND CONTINUOUSLY EVALUATING THE EFFICACY OF THAT
SPENDING IN GENERATING THE ACADEMIC OUTCOMES THAT ARE THE
ULTIMATE MEASURE OF THE SUCCESS OF THE PUBLIC EDUCATION SYSTEM.
AN ONGOING ANALY SIS OF ANY ACADEMIC PERFORMANCE DEFICITS AND
OF THE TARGETED FUNDING THAT MAY BE NEEDED TO REMEDIATE THESE
DEFICITS WILL ENSURE THAT THE SYSTEM FOR FINANCING PUBLIC
EDUCATION IN COLORADO IS AND REMAINS RATIONALLY RELATED TO
ESTABLISHING AND MAINTAINING THE THOROUGH AND UNIFORM SY STEM
OF FREE PUBLIC SCHOOLSIN THE STATE.

(b) THE GENERAL ASSEMBLY CONCLUDES THAT ENACTING THIS
ARTICLE, IN CONJUNCTION WITH THE PASSAGE OF A STATEWIDE MEASURE
TOINCREASE STATE TAX REVENUESFOR THE PURPOSE OF FUNDING PUBLIC
EDUCATION, ARE NECESSARY AND CRITICAL FIRST STEPS TOWARD
ACHIEVING THE ONGOING MAINTENANCE OF A THOROUGH AND UNIFORM
SYSTEM OF FREE PUBLIC SCHOOLS. ACCORDINGLY, THE PROVISIONS OF
THIS ARTICLE CONCERNING THE FINANCING OF PUBLIC SCHOOLS FOR
BUDGET YEARS BEGINNING ON AND AFTER JULY 1, 2015, APPLY TO ALL
SCHOOL DISTRICTSAND INSTITUTE CHARTER SCHOOLSORGANIZED UNDER
THE LAWS OF THIS STATE.

(2) FOLLOWING THE PASSAGE OF A CITIZEN-INITIATED STATEWIDE
BALLOT MEASURE TO INCREASE STATE TAX REVENUES FOR THE PURPOSE
OF FUNDING PRESCHOOL THROUGH TWELFTH GRADE PUBLIC EDUCATION,

AND DEPENDING ON THE AMOUNT OF THE INCREASE IN STATE TAX
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REVENUES, IT ISTHE INTENT OF THE GENERAL ASSEMBLY THAT ALL ORA
PORTION OF THE INCREASE IN STATE TAX REVENUES BE APPROPRIATED AS
FOLLOWS:

(8 ONE HUNDRED MILLION DOLLARS ANNUALLY TO THE
EDUCATION INNOVATION GRANT FUND CREATED IN SECTION 22-54.5-311
(9);

(b) EIGHTY MILLION DOLLARS ANNUALLY FOR DISTRIBUTION AS
SPECIAL EDUCATION FUNDING PURSUANT TO SECTION 22-20-114 __ _ (1)
(©);

() SIXMILLION DOLLARSANNUALLY TO A STATEWIDE PROGRAM
TO PROVIDE ADDITIONAL CAREER OPPORTUNITIESFOR HIGHLY EFFECTIVE
EDUCATORS;

(d) SEVEN MILLION DOLLARS ANNUALLY FOR FUNDING FOR
PROGRAMSFOR GIFTED AND TALENTED STUDENTSPURSUANT TOPART 20F
ARTICLE 20 OF THIS TITLE, AT LEAST ONE MILLION DOLLARS OF WHICH
MUST BE USED TO IDENTIFY GIFTED AND TALENTED STUDENTS;

() FIVE MILLION DOLLARS ANNUALLY TO THE DEPARTMENT TO
OFFSET THE COSTS INCURRED IN IMPLEMENTING A DATA SYSTEM TO
IMPLEMENT THEAVERAGE DAILY MEMBERSHIPCOUNT AND THE FINANCIAL
AND HUMAN RESOURCE REPORTING SYSTEM DESCRIBED IN SECTION
22-44-105 (4);

(f) ONE MILLION DOLLARS ANNUALLY TO THE DEPARTMENT TO
PROVIDE PROFESSIONAL DEVELOPMENT PROGRAMSPURSUANT TOSECTION
22-2-142;

(g) ONEMILLION THREEHUNDRED THOUSAND DOLLARSANNUALLY
FORDISTRIBUTION TO THE BOARDS OF COOPERATIVE SERVICESPURSUANT

TO SECTION 22-5-122; AND
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() ONE MILLION DOLLARS FOR MILL LEVY ELECTION
ADMINISTRATIVE COSTS PURSUANT TO SECTION 22-54.5-305.

(33 THE GENERAL ASSEMBLY FINDS THAT THE MONEYS
APPROPRIATED FOR THE FOLLOWING PURPOSES WILL BENEFIT THE
EDUCATION OF STUDENTS IN KINDERGARTEN THROUGH TWELFTH GRADE
AND PARTICIPANTS IN PRESCHOOL PROGRAMS BY IMPLEMENTING
PROGRAMMATIC ENHANCEMENTS:

(8 DISTRIBUTING TEACHER AND LEADERSHIP INVESTMENT
MONEY S PURSUANT TO SECTION 22-54.5-301 TO ASSIST DISTRICTS AND
INSTITUTE CHARTER SCHOOLS IN IMPLEMENTING EDUCATION REFORM
MEASURES;

(b) INCREASING THE ADDITIONAL FUNDING FOR AT-RISK PUPILS;

(c) INCREASING THE ADDITIONAL FUNDING FOR ENGLISH
LANGUAGE LEARNERS;

(d) FUNDING ALL KINDERGARTEN PUPILSAS FULL-TIME PUPILS;

() FUNDING ALL ELIGIBLE THREE-, FOUR-, AND FIVE-YEAR-OLD
PUPILS FOR PARTICIPATION IN THE COLORADO PRESCHOOL PROGRAM
PURSUANT TO ARTICLE 28 OF THIS TITLE;

(f) FUNDING ALL SECONDARY STUDENTSASFULL-TIME PUPILS;

(g) INCREASING THE FUNDING FOR CHILDREN WITH DISABILITIESAS
PROVIDED IN SECTION 22-20-114;

(n) INCREASING THE FUNDING FOR STUDENTS ENROLLED IN
MULTI-DISTRICT ON-LINE SCHOOLS AND STUDENTS WHO PARTICIPATE IN
THE ASCENT PROGRAM;

(i) INCREASING THE FUNDING FOR GIFTED AND TALENTED
STUDENTS;

(j) DISTRIBUTING PERPUPIL SUPPLEMENTAL PAYMENTSPURSUANT
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TO SECTION 22-54.5-303 TO ENSURE THAT ALL DISTRICTS RECEIVE A
MINIMUM LEVEL OF FUNDING;

(K) FUNDING THE EDUCATION INNOVATION GRANT PROGRAM
CREATED IN SECTION 22-54.5-311,

(I) INCREASING THE SIZE FACTORFORDISTRICTSWITH FEWERTHAN
FOUR THOUSAND THREE HUNDRED STUDENTS;

(m) DISTRIBUTING HOLD-HARMLESS FUNDING TO DISTRICTS TO
HELP ENSURE THEY RECEIVE FULL TOTAL PROGRAM FUNDING;

(n) MATCHING A PORTION OF THE VOTER-APPROVED INCREASESIN
THE PROPERTY TAX MILL LEVY FOR DISTRICTS WITH LOW ASSESSED
VALUATION;

(0) INCREASING THE FUNDING FOR CHARTER SCHOOL FACILITIES;

(p) FUNDING A MILL LEVY EQUALIZATION FACTOR FOR INSTITUTE
CHARTER SCHOOLS TO RAISE THE FUNDING FOR INSTITUTE CHARTER
SCHOOLS TO A LEVEL MORE COMPARABLE TO DISTRICTS;

(@) FUNDING A STATEWIDE PROGRAM TO PROVIDE ADDITIONAL
CAREER OPPORTUNITIES FOR HIGHLY EFFECTIVE EDUCATORS;

(r) FUNDING THEIMPLEMENTATION OF A DATA SYSTEM THAT WILL
SUPPORT THE DATA COLLECTION FOR AND CALCULATION OF AVERAGE
DAILY MEMBERSHIP; AND

(S) FUNDING THE ELECTION COSTS INCURRED BY DISTRICTS THAT
SEEK VOTER APPROVAL FOR AN INCREASE IN THE TOTAL PROGRAM MILL
LEVY.

(4) THE GENERAL ASSEMBLY FURTHER FINDS THAT, IN ENACTING
THISARTICLE, ITHASADOPTED A FORMULA FOR THE SUPPORT OF SCHOOLS
FOR THE 2015-16 BUDGET YEAR AND BUDGET YEARS THEREAFTER,;

HOWEVER, THE ADOPTION OF THE FORMULA DOES NOT REPRESENT A
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COMMITMENT ON THE PART OF THE GENERAL ASSEMBLY CONCERNING THE
LEVEL OF TOTAL FUNDING FOR SCHOOLS FOR THE 2015-16 BUDGET YEAR
OR ANY BUDGET YEAR THEREAFTER.

(5) (8) THIS ARTICLE DOES NOT PROHIBIT LOCAL GOVERNMENTS
FROM COOPERATING WITH SCHOOL DISTRICTS THROUGH
INTERGOVERNMENTAL AGREEMENTSTOFUND, CONSTRUCT, MAINTAIN, OR
MANAGE CAPITAL CONSTRUCTION PROJECTS OR OTHER FACILITIESAS SET
FORTH IN SECTION 22-45-103 (1) (¢) (1) (A) or (1) (c) (I) (D), INCLUDING
BUT NOT LIMITED TOSWIMMING POOLS, PLAY GROUNDS, OR SPORTSFIELDS,
AS LONG AS FUNDING FOR THESE PROJECTS IS PROVIDED SOLELY FROM A
SOURCE OF LOCAL GOVERNMENT REVENUE THAT IS OTHERWISE
AUTHORIZED BY LAW EXCEPT IMPACT FEES OR OTHER SIMILAR
DEVELOPMENT CHARGES OR FEES.

(b) NOTWITHSTANDINGANY PROVISION OF PARAGRAPH (@) OF THIS
SUBSECTION (5) TO THE CONTRARY, THISSUBSECTION (5) DOESNOT LIMIT
OR RESTRICT A COUNTY'S POWER TO REQUIRE THE RESERVATION OR
DEDICATION OF SITESAND LAND AREASFOR SCHOOLSOR THE PAYMENT OF
MONEY SIN LIEU THEREOF PURSUANT TOSECTION 30-28-133(4) (a), C.R.S.

22-54.5-103. Definitions - repeal. AS USED IN THIS ARTICLE,

UNLESS THE CONTEXT OTHERWISE REQUIRES:

(1) "ACCOUNTINGDISTRICT" MEANSTHE DISTRICT WITHIN WHOSE
GEOGRAPHICBOUNDARIESAN INSTITUTE CHARTER SCHOOL ISPHYSICALLY
LOCATED.

(2) "ADJUSTED AVERAGE DAILY MEMBERSHIP' MEANS THE
KINDERGARTEN THROUGH TWELFTH-GRADE AVERAGE DAILY MEMBERSHIP
PLUS THE ON-LINE AVERAGE DAILY MEMBERSHIP OF A LOCAL EDUCATION

PROVIDER.
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(3) "ASCENT PROGRAM" MEANS THE ACCELERATING STUDENTS
THROUGH CONCURRENT ENROLLMENT PROGRAM CREATED IN SECTION
22-35-108.

(4) (a) "ASCENT PROGRAM AVERAGEDAILY MEMBERSHIP" MEANS
THE NUMBER OF PUPILS WHO ARE ENROLLED EACH SCHOOL DAY IN A
LOCAL EDUCATION PROVIDER AND ARE PARTICIPANTS IN THE ASCENT
PROGRAM, TOTALED FOR THE AVERAGING PERIOD AND DIVIDED BY THE
NUMBER OF SCHOOL DAYS IN THE AVERAGING PERIOD. THE ASCENT
PROGRAM AVERAGE DAILY MEMBERSHIP OF A DISTRICT INCLUDES THE
ASCENT PROGRAM PARTICIPANTSENROLLED IN EACH DISTRICT CHARTER
SCHOOL OF THE DISTRICT. AN ASCENT PROGRAM PARTICIPANT WHO IS
ENROLLED IN AT LEAST TWELVE CREDIT HOURS OF POSTSECONDARY
COURSES, INCLUDING ACADEMIC COURSES AND CAREER AND TECHNICAL
EDUCATION COURSES, ISINCLUDED IN THE ASCENT PROGRAM AVERAGE
DAILY MEMBERSHIP AS A FULL-TIME PUPIL. AN ASCENT PROGRAM
PARTICIPANT WHO ISENROLLED IN LESS THAN TWELVE CREDIT HOURS OF
POSTSECONDARY COURSES, INCLUDING ACADEMIC COURSESAND CAREER
AND TECHNICAL EDUCATION COURSES, IS INCLUDED IN THE ASCENT
PROGRAM AVERAGE DAILY MEMBERSHIP AS A PART-TIME PUPIL.

(b) (1) NOTWITHSTANDING ANY PROVISION OF PARAGRAPH (@) OF

THISSUBSECTION (4) TO THE CONTRARY, FOR PURPOSES OF CALCULATING

FUNDING PURSUANT TO THIS ARTICLE FOR THE 2015-16 AND 2016-17

BUDGET YEARS, "ASCENT PROGRAM AVERAGE DAILY MEMBERSHIP"

MEANS THE NUMBER OF PUPILS ENROLLED IN A LOCAL EDUCATION

PROVIDER AND PARTICIPATING IN THE ASCENT PROGRAM ON OCTOBER

1 OF THE BUDGET YEAR FOR WHICH FUNDING IS CALCULATED.

(1) _THISPARAGRAPH (b) ISREPEALED, EFFECTIVE JULY 1, 2017.
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(5) "AT-RISK" MEANS A PUPIL IS ENROLLED IN ONE OF GRADES
KINDERGARTEN THROUGH TWELVE AND IS ELIGIBLE FOR FREE OR
REDUCED-PRICE MEALS PURSUANT TO THE PROVISIONS OF THE FEDERAL
"NATIONAL ScHooL LUNCH AcT", 42 U.S.C. seC. 1751 ET SEQ., OR THE
FEDERAL "CHILD NUTRITION ACT OF 1966", 42 U.S.C. seC. 1771 ET SEQ.

(6) (@) "AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP' MEANSTHE
GREATER OF:

() THE NUMBER OF AT-RISK PUPILS ENROLLED IN A LOCAL
EDUCATION PROVIDER EACH SCHOOL DAY, TOTALED FOR THE AVERAGING
PERIOD AND DIVIDED BY THE NUMBER OF SCHOOL DAY SIN THEAVERAGING
PERIOD; OR

(1) THE LOCAL EDUCATION PROVIDER'S AT-RISK PUPIL
PERCENTAGE MULTIPLIED BY THE LOCAL EDUCATION PROVIDER'S
ADJUSTED AVERAGE DAILY MEMBERSHIP.

(b) THE AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP OF A
DISTRICT INCLUDES THE AT-RISK PUPILS ENROLLED IN EACH DISTRICT
CHARTER SCHOOL OF THE DISTRICT.

(c) NOTWITHSTANDING THE PROVISIONS OF PARAGRAPH (C) OF
SUBSECTION (26) OF THIS SECTION, THE AT-RISK PUPIL AVERAGE DAILY
MEMBERSHIP OF A LOCAL EDUCATION PROVIDER INCLUDES THE AT-RISK
PUPILS ENROLLED IN A MULTI-DISTRICT ON-LINE SCHOOL OF THE LOCAL
EDUCATION PROVIDER.

(d) (1) NOTWITHSTANDING ANY PROVISION OF PARAGRAPH (@) OF

THISSUBSECTION (6) TO THE CONTRARY, FOR PURPOSES OF CALCULATING

FUNDING PURSUANT TO THIS ARTICLE FOR THE 2015-16 AND 2016-17

BUDGET YEARS, "AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP" MEANSTHE

GREATER OF.
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(A) THE NUMBER OF AT-RISK PUPILS INCLUDED IN THE LOCAL

EDUCATION PROVIDER'SMEMBERSHIPON OCTOBER 1 OF THE BUDGET YEAR

FOR WHICH FUNDING IS CALCULATED, OR

(B) THE LOCAL EDUCATION PROVIDER'S AT-RISK PUPIL

PERCENTAGE MULTIPLIED BY THE LOCAL EDUCATION PROVIDER'S

ADJUSTED AVERAGE DAILY MEMBERSHIP.

(1) THISPARAGRAPH (d) ISREPEALED, EFFECTIVE JULY 1, 2017.

(7) (8) "AT-RISK PUPIL PERCENTAGE" MEANS THE NUMBER OF
AT-RISK PUPILS ENROLLED IN GRADES ONE THROUGH EIGHT IN A LOCAL
EDUCATION PROVIDER EACH SCHOOL DAY, TOTALED FOR THE AVERAGING
PERIOD AND DIVIDED BY THENUMBER OF SCHOOL DAY SIN THEAVERAGING
PERIOD, THEN DIVIDED BY THE LOCAL EDUCATION PROVIDER'S AVERAGE
DAILY MEMBERSHIP FOR THE SAME AVERAGING PERIOD FOR GRADES ONE
THROUGH EIGHT.

(b) NOTWITHSTANDING THE PROVISIONS OF PARAGRAPH (@) OF

THISSUBSECTION (7), FORAN INSTITUTE CHARTER SCHOOL THAT DOESNOT

ENROLL STUDENTS IN GRADES ONE THROUGH EIGHT, "AT-RISK PUPIL

PERCENTAGE" MEANS THE NUMBER OF AT-RISK PUPILS ENROLLED IN THE

INSTITUTE CHARTER SCHOOL EACH SCHOOL DAY, TOTALED FOR THE

AVERAGINGPERIOD AND DIVIDED BY THENUMBER OF SCHOOL DAYSIN THE

AVERAGING PERIOD, THEN DIVIDED BY THE INSTITUTE CHARTER SCHOOL'S

AVERAGE DAILY MEMBERSHIP FOR THE SAME AVERAGING PERIOD.

(C) THE AT-RISK PUPIL PERCENTAGE OF A DISTRICT INCLUDES THE
AT-RISK PUPILS ENROLLED IN EACH DISTRICT CHARTER SCHOOL OF THE
DISTRICT.

(d) NOTWITHSTANDING THE PROVISIONS OF PARAGRAPH (C) OF

SUBSECTION (26) OF THIS SECTION, THE AT-RISK PUPIL PERCENTAGE OF A

-22-

213



© 00 N o o~ W N PP

NN NN NN NDNDR R R B B B B R R
N~ o o M WON PP O ©O 0o N o o~ WwDN kO

LOCAL EDUCATION PROVIDERINCLUDESTHE AT-RISK PUPILSENROLLED IN
A MULTI-DISTRICT ON-LINE SCHOOL OF THELOCAL EDUCATION PROVIDER.

(e) (1) NOTWITHSTANDING ANY PROVISION OF PARAGRAPH (@) OF

THISSUBSECTION (7) TO THE CONTRARY, FOR PURPOSES OF CALCULATING

FUNDING PURSUANT TO THIS ARTICLE FOR THE 2015-16 AND 2016-17

BUDGET YEARS, "AT-RISK PUPIL PERCENTAGE" MEANS THE NUMBER OF

AT-RISK PUPILS INCLUDED IN THE LOCAL EDUCATION PROVIDER'S

MEMBERSHIP IN GRADES ONE THROUGH EIGHT, OR, FOR AN INSTITUTE

CHARTER SCHOOL THAT DOES NOT SERVE GRADES ONE THROUGH EIGHT,
THE NUMBER OF AT-RISK PUPILS ENROLLED IN THE INSTITUTE CHARTER

SCHOOL, ON OCTOBER 1 OF THE BUDGET YEAR FOR WHICH FUNDING IS

CALCULATED.

(1) THISPARAGRAPH (d) ISREPEALED, EFFECTIVE JULY 1, 2017.

(8) (@) "AVERAGE DAILY MEMBERSHIP" MEANS THE MEMBERSHIP
OF A LOCAL EDUCATION PROVIDER FOR EACH SCHOOL DAY, TOTALED FOR
THE AVERAGING PERIOD AND DIVIDED BY THE NUMBER OF SCHOOL DAYS
IN THE AVERAGING PERIOD. THE AVERAGE DAILY MEMBERSHIP OF A
DISTRICT INCLUDES THE PUPILS ENROLLED IN EACH DISTRICT CHARTER
SCHOOL OF THE DISTRICT.

(b) (1) NOTWITHSTANDING ANY PROVISION OF PARAGRAPH (@) OF

THISSUBSECTION (8) TO THE CONTRARY, FOR PURPOSES OF CALCULATING

FUNDING PURSUANT TO THIS ARTICLE FOR THE 2015-16 AND 2016-17

BUDGET YEARS, "AVERAGE DAILY MEMBERSHIP' MEANSTHE MEMBERSHIP

OF A LOCAL EDUCATION PROVIDER ON OCTOBER 1 OF THE BUDGET YEAR

FOR WHICH FUNDING IS CALCULATED.

(1) _THISPARAGRAPH (b) ISREPEALED, EFFECTIVE JULY 1, 2017.

(9) "AVERAGING PERIOD" MEANSA QUARTER OF A SCHOOL YEAR,
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A HALF OF A SCHOOL YEAR, OR THE FULL SCHOOL YEAR, WHICHEVER IS
APPLICABLE.

(10) "BOARD OF EDUCATION" MEANS THE BOARD OF EDUCATION
OF A DISTRICT.

(11) "BUDGET YEAR" MEANSTHE PERIOD BEGINNINGON JULY 1 OF
EACH YEAR AND ENDING ON THE FOLLOWING JUNE 30 FOR WHICH A
BUDGET FOR A DISTRICT ISADOPTED.

(12) "CONSTITUTIONAL PROPERTY TAX REVENUE LIMITATION"
MEANS THE PROPERTY TAX REVENUE LIMITATION IMPOSED ON A DISTRICT
BY SECTION 20 (7) (C) OF ARTICLE X OF THE STATE CONSTITUTION.

(13) "DEPARTMENT" MEANS THE DEPARTMENT OF EDUCATION
CREATED IN SECTION 24-1-115, C.R.S.

(14) "DISTRICT" MEANS A PUBLIC SCHOOL DISTRICT ORGANIZED
UNDER THE LAWS OF COLORADO BUT DOES NOT INCLUDE A JUNIOR
COLLEGE DISTRICT.

(15) "DISTRICT CHARTER SCHOOL" MEANS A CHARTER SCHOOL
AUTHORIZED BY A DISTRICT PURSUANT TOPART 1OFARTICLE 30.50F THIS
TITLE.

(16) "ENGLISH LANGUAGE LEARNER" MEANSA PUPIL:

(8) WHOISENROLLED INANELEMENTARY SCHOOL OR SECONDARY
SCHOOL;

(b) WHOISIDENTIFIED ASAN ENGLISH LANGUAGE LEARNERBASED
ON AN ASSESSMENT ADMINISTERED BY A LOCAL EDUCATION PROVIDER
PURSUANT TO ARTICLE 24 OF THISTITLE; AND

(c) WHO IS RECEIVING EDUCATIONAL SERVICES THROUGH AN
ENGLISH LANGUAGE PROFICIENCY PROGRAM PURSUANT TOARTICLE 24 OF

THISTITLE.
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(17) (@) "ENGLISH LANGUAGE LEARNER AVERAGE DAILY
MEMBERSHIP" MEANS THE NUMBER OF ENGLISH LANGUAGE LEARNER
PUPILS WHO ARE ENROLLED IN A LOCAL EDUCATION PROVIDER EACH
SCHOOL DAY, TOTALED FOR THE AVERAGING PERIOD AND DIVIDED BY THE
NUMBER OF SCHOOL DAYSIN THE AVERAGING PERIOD.

(b) NOTWITHSTANDING ANY PROVISION OF THISARTICLE TO THE
CONTRARY, THE DEPARTMENT SHALL NOT INCLUDE AN ENGLISH
LANGUAGE LEARNERPUPIL IN THE ENGLISH LANGUAGE LEARNERAVERAGE
DAILY MEMBERSHIP OF ONE OR MORE LOCAL EDUCATION PROVIDERS FOR
MORE THAN FIVE BUDGET YEARS.

() THE ENGLISH LANGUAGE LEARNER AVERAGE DAILY
MEMBERSHIP OF A DISTRICT INCLUDES THE ENGLISH LANGUAGE LEARNER
PUPILS ENROLLED IN EACH DISTRICT CHARTER SCHOOL OF THE DISTRICT.

(d) NOTWITHSTANDING THE PROVISIONS OF PARAGRAPH (C) OF
SUBSECTION (26) OF THIS SECTION, THE ENGLISH LANGUAGE LEARNER
AVERAGE DAILY MEMBERSHIP OF A LOCAL EDUCATION PROVIDER
INCLUDES THE ENGLISH LANGUAGE LEARNER PUPILS ENROLLED IN A
MULTI-DISTRICT ON-LINE SCHOOL OF THE LOCAL EDUCATION PROVIDER.

(e) (1) NOTWITHSTANDING ANY PROVISION OF PARAGRAPH (@) OF

THISSUBSECTION (17) TOTHE CONTRARY, FOR PURPOSESOF CALCULATING

FUNDING PURSUANT TO THIS ARTICLE FOR THE 2015-16 AND 2016-17

BUDGET YEARS, "ENGLISH LANGUAGE LEARNER AVERAGE DAILY

MEMBERSHIP' MEANS THE NUMBER OF ENGLISH LANGUAGE LEARNERS

INCLUDED IN THE LOCAL EDUCATION PROVIDER'S MEMBERSHIP ON

OCTOBER 1 OF THE BUDGET YEAR FOR WHICH FUNDING IS CALCULATED.

(1) THISPARAGRAPH (€) ISREPEALED, EFFECTIVE JULY 1, 2017.

(18) "ENGLISHLANGUAGE LEARNERPERCENTAGE" MEANSA LOCAL
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EDUCATION PROVIDER'S ENGLISH LANGUAGE LEARNER AVERAGE DAILY
MEMBERSHIP DIVIDED BY THE LOCAL EDUCATION PROVIDER'S ADJUSTED
AVERAGE DAILY MEMBERSHIP.

(19) "FUNDED MEMBERSHIP" MEANS:

(8 THE TOTAL OF A DISTRICT'S OR AN INSTITUTE CHARTER
SCHOOL'S PRESCHOOL PROGRAM AVERAGE DAILY MEMBERSHIP FOR THE
FUNDING AVERAGING PERIOD, ON-LINE AVERAGE DAILY MEMBERSHIPFOR
THE FUNDING AVERAGING PERIOD, AND ASCENT PROGRAM AVERAGE
DAILY MEMBERSHIP FOR THE FUNDING AVERAGING PERIOD, AND THE
GREATER OF:

(I) THE DISTRICT'S OR INSTITUTE CHARTER SCHOOL'S AVERAGE
DAILY MEMBERSHIP FOR THE FUNDING AVERAGING PERIOD; OR

(I) THE AVERAGE OF THE DISTRICT'S OR INSTITUTE CHARTER
SCHOOL'S AVERAGE DAILY MEMBERSHIP FOR THE FUNDING AVERAGING
PERIOD AND THE AVERAGE DAILY MEMBERSHIP FOR THE PRECEDING
FUNDING AVERAGING PERIOD; OR

(I11) THE AVERAGE OF THE DISTRICT'S OR INSTITUTE CHARTER
SCHOOL'S AVERAGE DAILY MEMBERSHIP FOR THE FUNDING AVERAGING
PERIOD AND THE AVERAGE DAILY MEMBERSHIP FOR THE TWO PRECEDING
FUNDING AVERAGING PERIODS; OR

(IV) THE AVERAGE OF THE DISTRICT'S OR INSTITUTE CHARTER
SCHOOL'S AVERAGE DAILY MEMBERSHIP FOR THE FUNDING AVERAGING
PERIOD AND THE AVERAGE DAILY MEMBERSHIPFOR THE THREE PRECEDING
FUNDING AVERAGING PERIODS; OR

(V) THE AVERAGE OF THE DISTRICT'S OR INSTITUTE CHARTER
SCHOOL'S AVERAGE DAILY MEMBERSHIP FOR THE FUNDING AVERAGING

PERIOD AND THE AVERAGE DAILY MEMBERSHIP FOR THE FOUR PRECEDING

-26-

213



© 00 N o o0~ W N P

NN NN NN NDNDR R R B B B B R R
N~ oo o M WON PP O ©O 0N o~ WwDN O

FUNDING AVERAGING PERIODS.

(b) NOTWITHSTANDINGANY PROVISION OF PARAGRAPH (@) OF THIS
SUBSECTION (19) TO THE CONTRARY, FOR A BUDGET YEAR IN WHICH
AVERAGE DAILY MEMBERSHIP FOR THE FUNDING AVERAGING PERIOD IS
NOT AVAILABLE, THE DEPARTMENT SHALL USE THE DISTRICT'S OR THE
INSTITUTE CHARTER SCHOOL'SPUPIL ENROLLMENT, ASDEFINED IN SECTION
22-54-103 (10) ASIT EXISTED PRIOR TO REPEAL, FOR THAT BUDGET YEAR
FOR PURPOSES OF CALCULATING FUNDED MEMBERSHIP.

(c) NOTWITHSTANDING ANY PROVISION OF THIS ARTICLE TO THE
CONTRARY, FOR PURPOSES OF CALCULATING A DISTRICT'S FUNDED
MEMBERSHIP PURSUANT TO PARAGRAPH (&) OF THIS SUBSECTION (19)
ONLY, PUPILS WHO ARE ENROLLED IN THE COLORADO PRESCHOOL
PROGRAM ARE INCLUDED IN THE DISTRICT'S PRESCHOOL PROGRAM
AVERAGE DAILY MEMBERSHIP AND ARE NOT INCLUDED IN THE DISTRICT'S
AVERAGE DAILY MEMBERSHIP.

(d) NOTWITHSTANDING ANY PROVISION OF LAW TO THE
CONTRARY, FOR PURPOSES OF PARAGRAPH (@) OF THIS SUBSECTION (19),
A DISTRICT'SFUNDED MEMBERSHIP DOESNOT INCLUDE A PUPIL WHO ISOR
WAS ENROLLED IN A CHARTER SCHOOL THAT THE DISTRICT ORIGINALLY
AUTHORIZED AND THAT WAS SUBSEQUENTLY CONVERTED ON OR AFTER
JuLy 1, 2010, TO AN INSTITUTE CHARTER SCHOOL OR TO A CHARTER
SCHOOL OF A DISTRICT THAT IS CONTIGUOUS TO THE ORIGINAL
AUTHORIZING DISTRICT.

(20) (a) "FUNDING AVERAGING PERIOD" MEANS THE PERIOD THAT
BEGINS ON THE FIRST DAY OF THE FIRST QUARTER OF THE PRECEDING
BUDGET YEAR AND CONTINUES THROUGH THE LAST DAY OF THE FIRST

QUARTER OF THE THEN-CURRENT BUDGET YEAR.
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(b) (1) NOTWITHSTANDING ANY PROVISION OF PARAGRAPH (a) OF
THISSUBSECTION (20) TO THE CONTRARY, FOR PURPOSESOF CALCULATING
FUNDING PURSUANT TO THIS ARTICLE FOR THE 2015-16 AND 2016-17
BUDGET YEARS, "FUNDING AVERAGING PERIOD" MEANS OCTOBER 1 OF THE
BUDGET YEAR FOR WHICH FUNDING IS CALCULATED.

(I1) THISPARAGRAPH (b) ISREPEALED, EFFECTIVE JULY 1, 2017.

(21) "INFLATION" MEANSPERCENTAGE CHANGE IN THE CONSUMER
PRICE INDEX FOR THE DENVER-BOULDER-GREELEY CONSOLIDATED
METROPOLITAN STATISTICAL AREA FOR ALL URBAN CONSUMERS, ALL
GOODS, AS PUBLISHED BY THE UNITED STATES DEPARTMENT OF LABOR,
BUREAU OF LABOR STATISTICS, OR ITS SUCCESSOR INDEX.

(22) "INSTITUTE CHARTER SCHOOL" MEANS A CHARTER SCHOOL
THAT ENTERS INTO A CHARTER CONTRACT WITH THE STATE CHARTER
SCHOOL INSTITUTE PURSUANT TO THE PROVISIONS OF PART 5 OF ARTICLE
30.5OF THISTITLE.

(23) "INVESTMENT MONEYS' MEANS THE TEACHING AND
LEADERSHIP INVESTMENT MONEYS ALLOCATED TO DISTRICTS AND TO
INSTITUTE CHARTER SCHOOLS PURSUANT TO SECTION 22-54.5-301.

(24) "JOINT DISTRICT" MEANS A DISTRICT THAT IS LOCATED IN
MORE THAN ONE COUNTY.

(25) "LOCAL EDUCATION PROVIDER" MEANS A DISTRICT, A
DISTRICT CHARTER SCHOOL, OR AN INSTITUTE CHARTER SCHOOL.

(26) (@) "MEMBERSHIP' MEANSTHE PUPILSWHOARE ENROLLED IN
A LOCAL EDUCATION PROVIDER IN PRESCHOOL PURSUANT TO ARTICLE 28

OF THISTITLE, THE PUPILS WHO ARE ENROLLED IN KINDERGARTEN, WHO

AREALL COUNTED ASFULL-TIME PUPILS, THE PUPILSWHO ARE ENROLLED

IN GRADESONE THROUGH EIGHT, WHOARE COUNTED ASEITHERFULL-TIME
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OR PART-TIME PUPILS, AND THE PUPILS WHO ARE ENROLLED IN GRADES

NINE THROUGH TWELVE, WHO ARE ALL COUNTED AS FULL-TIME PUPILS,

EXCEPT THAT A PUPIL WHO IS PARTICIPATING IN A NONPUBLIC
HOME-BASED EDUCATIONAL PROGRAM PURSUANT TO SECTION 22-33-104.5
BUT ALSO ATTENDING A PUBLIC SCHOOL FOR A PORTION OF THE SCHOOL
DAY IS COUNTED AS EITHER FULL-TIME OR PART-TIME, WHICHEVER IS
APPLICABLEBASED ON RULESOF THE STATEBOARD. THE STATEBOARD, BY
RULE, SHALL SPECIFY THE POINT AT WHICH A PUPIL IS ENROLLED IN A
LOCAL EDUCATION PROVIDER AND THE CIRCUMSTANCES UNDER WHICH A
PUPIL CEASES TO BE ENROLLED IN A LOCAL EDUCATION PROVIDER.

(b) FORPURPOSESOF THISARTICLE, THE MEMBERSHIPOF A LOCAL
EDUCATION PROVIDER INCLUDES:

() A PUPIL WHO IS ENROLLED IN A PRESCHOOL PROGRAM
PURSUANT TO ARTICLE 28 OF THIS TITLE, BUT ONLY IF THE PUPIL IS AT
LEAST THREE YEARS OF AGE AS OF OCTOBER 1 OF THE APPLICABLE
AVERAGING PERIOD. A PUPIL ENROLLED IN A PRESCHOOL PROGRAM IS
COUNTED ASA HALF-TIME PUPIL.

(I1) A PUPIL WHOISENROLLED IN A KINDERGARTEN EDUCATIONAL
PROGRAM BUT ONLY IF THE PUPIL IS:

(A) FIVE YEARS OF AGE AS OF OCTOBER 1 OF THE APPLICABLE
AVERAGING PERIOD; OR

(B) FOUR YEARS OF AGE AS OF OCTOBER 1 OF THE APPLICABLE
AVERAGING PERIOD, AND THE LOCAL EDUCATION PROVIDER OR AN
ADMINISTRATIVEUNIT HASIDENTIFIED THEPUPIL ASA HIGHLY ADVANCED
GIFTED CHILD FOR WHOM EARLY ACCESS TO KINDERGARTEN IS
APPROPRIATE, AS PROVIDED IN SECTION 22-20-204;

(111) A PUPIL WHO ISENROLLED IN FIRST GRADE, BUT ONLY IF THE
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PUPIL IS:

(A) ATLEAST SIX YEARSOF AGE ON OR BEFORE OCTOBER 1 OF THE
APPLICABLE AVERAGING PERIOD;

(B) AT LEAST FIVE YEARS OF AGE ON OR BEFORE OCTOBER 1 OF
THE APPLICABLE AVERAGING PERIOD AND THE PUPIL ATTENDED AT LEAST
ONE HUNDRED TWENTY DAY SOF KINDERGARTEN IN A STATE OTHER THAN
COLORADO; OR

(C) AT LEAST FIVE YEARS OF AGE ON OR BEFORE OCTOBER 1 OF
THE APPLICABLE AVERAGING PERIOD, AND THE LOCAL EDUCATION
PROVIDER OR AN ADMINISTRATIVE UNIT HAS IDENTIFIED THE PUPIL AS A
HIGHLY ADVANCED GIFTED CHILD FOR WHOM EARLY ACCESS TO FIRST
GRADE IS APPROPRIATE, AS PROVIDED IN SECTION 22-20-204;

(IV) A PUPIL WHO IS THREE YEARS OF AGE AND RECEIVES
EDUCATIONAL SERVICES UNDER THE "EXCEPTIONAL CHILDREN'S
EDUCATIONAL ACT", ARTICLE 20 OF THISTITLE, WHICH PUPIL ISCOUNTED
AS A HALF-TIME PUPIL;

(V) A PUPIL WHO RESIDES WITHIN THE BOUNDARIES OF THE
DISTRICT AND IS RECEIVING EDUCATIONAL SERVICES UNDER THE
"EXCEPTIONAL CHILDREN'S EDUCATIONAL ACT", ARTICLE 20 OF THIS
TITLE, OUTSIDE OF THE DISTRICT, FOR WHICH SERVICES THE DISTRICT OF
RESIDENCE PAYS TUITION;

(VI) A PUPIL WHO IS ENROLLED IN AN ON-LINE PROGRAM, AS
DEFINED IN SECTION 22-30.7-102 (9), OR AN ON-LINE SCHOOL , ASDEFINED
IN SECTION 22-30.7-102 (9.5), OPERATED PURSUANT TO ARTICLE 30.7 OF
THISTITLEBY A LOCAL EDUCATION PROVIDER,;

(VI1) A PUPIL WHO ISEXPELLED WITHIN THE APPLICABLE BUDGET

YEAR AND TO WHOM THE LOCAL EDUCATION PROVIDER PROVIDES
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EDUCATIONAL SERVICES PURSUANT TO SECTION 22-33-203; AND

(V1) A JUVENILE WHOISHELD IN AN ADULT JAIL AND TO WHOM
THE DISTRICT PROVIDES EDUCATIONAL SERVICES PURSUANT TO SECTION
22-32-141.

(c) FOR PURPOSES OF THIS ARTICLE, MEMBERSHIP OF A LOCAL
EDUCATION PROVIDER DOES NOT INCLUDE:

(I) A PUPIL WHOISPLACED IN A FACILITY, ASDEFINED IN SECTION
22-2-402 (3), AND WHO IS RECEIVING SERVICES THROUGH AN APPROVED
FACILITY SCHOOL, ASDEFINED IN SECTION 22-2-402 (1);

(1) A PUPIL WHO IS ENROLLED IN A MULTI-DISTRICT ON-LINE
SCHOOL; OR

(111) A PUPIL WHO IS PARTICIPATING IN THE ASCENT PROGRAM.

(27) "MULTI-DISTRICT ON-LINE SCHOOL" HASTHE SAME MEANING
ASPROVIDED IN SECTION 22-30.7-102 (6).

(28) (@) "ON-LINE AVERAGE DAILY MEMBERSHIP' MEANS THE
NUMBER OF ON-LINE PUPILS ENROLLED EACH SCHOOL DAY IN A
MULTI-DISTRICT ON-LINE SCHOOL OPERATED BY A LOCAL EDUCATION
PROVIDER, TOTALED FOR THE AVERAGING PERIOD AND DIVIDED BY THE
NUMBER OF SCHOOL DAY SIN THE AVERAGING PERIOD. THE STATE BOARD
BY RULE SHALL DEFINE "ENROLLMENT" FOR PURPOSESOF MULTI-DISTRICT
ON-LINE SCHOOLS. THE ON-LINE AVERAGE DAILY MEMBERSHIP OF A
DISTRICT INCLUDESTHE PUPILSENROLLED IN A DISTRICT CHARTER SCHOOL
OF THE DISTRICT THAT ISA MULTI-DISTRICT ON-LINE SCHOOL.

(b) (1) NOTWITHSTANDING ANY PROVISION OF PARAGRAPH (@) OF

THISSUBSECTION (28) TO THE CONTRARY , FORPURPOSESOF CALCULATING

FUNDING PURSUANT TO THIS ARTICLE FOR THE 2015-16 AND 2016-17

BUDGET YEARS, "ON-LINE AVERAGE DAILY MEMBERSHIP' MEANS THE
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NUMBER OF PUPILS ENROLLED ON OCTOBER 1 OF THE BUDGET YEAR FOR

WHICH FUNDING IS CALCULATED IN A MULTI-DISTRICT ON-LINE SCHOOL

OPERATED BY A LOCAL EDUCATION PROVIDER.

(1) THISPARAGRAPH (b) ISREPEALED, EFFECTIVE JULY 1, 2017.

(29) "PRECEDING BUDGET YEAR" MEANSTHE BUDGET YEAR THAT
IMMEDIATELY PRECEDES THE BUDGET YEAR FOR WHICH FUNDING IS
CALCULATED.

(30) (8) "PRESCHOOL PROGRAM AVERAGE DAILY MEMBERSHIP"
MEANSTHENUMBER OF PUPILS, COUNTED ASHALF-DAY PUPILS, ENROLLED
EACH SCHOOL DAY PURSUANT TO ARTICLE 28 OF THISTITLEIN A DISTRICT
PRESCHOOL PROGRAM OR AN INSTITUTE CHARTER SCHOOL PRESCHOOL
PROGRAM, TOTALED FOR THE AVERAGING PERIOD AND DIVIDED BY THE
NUMBER OF SCHOOL DAYSIN THE AVERAGING PERIOD.

(b) (1) NOTWITHSTANDING ANY PROVISION OF PARAGRAPH (@) OF

THISSUBSECTION (30) TOTHE CONTRARY, FORPURPOSESOF CALCULATING

FUNDING PURSUANT TO THIS ARTICLE FOR THE 2015-16 AND 2016-17

BUDGET YEARS, "PRESCHOOL PROGRAM AVERAGE DAILY MEMBERSHIP"

MEANS THE NUMBER OF PUPILS ENROLLED PURSUANT TO ARTICLE 28 OF

THIS TITLE IN A DISTRICT PRESCHOOL PROGRAM OR IN AN INSTITUTE

CHARTER SCHOOL PRESCHOOL PROGRAM AND INCLUDED IN THEDISTRICT'S

OR INSTITUTE CHARTER SCHOOL'S MEMBERSHIP ON OCTOBER 1 OF THE

BUDGET YEAR FOR WHICH FUNDING IS CALCULATED.

(1) THISPARAGRAPH (b) ISREPEALED, EFFECTIVE JULY 1, 2017.

(31) "SCcHOOL DAY" MEANS:
(8) FOR A DISTRICT, A DAY ON WHICH AT LEAST ONE SCHOOL OF
THE DISTRICT ISPROVIDING EDUCATIONAL SERVICESTO PUPILSENROLLED

IN THE DISTRICT, INCLUDING PUPILS ENROLLED IN A DISTRICT CHARTER
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SCHOOL OF THE DISTRICT; OR

(b) FOR AN INSTITUTE CHARTER SCHOOL, A DAY ON WHICH THE
INSTITUTE CHARTER SCHOOL IS PROVIDING EDUCATIONAL SERVICES TO
PUPILS ENROLLED IN THE INSTITUTE CHARTER SCHOOL.

(32) "SCHOOL YEAR" MEANS JULY 1 THROUGH THE FOLLOWING
JUNE 30.

(33) "SPECIFIC OWNERSHIP TAX REVENUE PAID TO THE DISTRICT"
MEANS THE AMOUNT OF SPECIFIC OWNERSHIP TAX REVENUE THAT A
DISTRICT RECEIVESPURSUANT TOSECTION 42-3-107 (24), C.R.S., FORTHE
PRECEDING BUDGET YEAR THAT ISATTRIBUTABLE TO ALL PROPERTY TAX
LEVIESMADEBY THEDISTRICT EXCEPT THOSE PROPERTY TAX LEVIESMADE
FOR THE PURPOSE OF SATISFYING BONDED INDEBTEDNESS OBLIGATIONS,
BOTH PRINCIPAL AND INTEREST, AND THOSE PROPERTY TAX LEVIES
AUTHORIZED AT ELECTIONS HELD UNDER THE PROVISIONS OF FORMER
SECTION 22-53-117, OR SECTION 22-54-108 OR 22-54-108.5 AS THEY
EXISTED BEFORE REPEAL, OR SECTION 22-54.5-205, 22-54.5-206,
22-54.5-207, OR 22-54.5-208.

(34) "STATE BOARD" MEANS THE STATE BOARD OF EDUCATION
CREATED IN SECTION 1 OF ARTICLE | X OF THE STATE CONSTITUTION.

(35) "STATESHARE" MEANSTHEAMOUNT CALCULATED PURSUANT
TOSECTION 22-54.5-203 THAT A DISTRICT RECEIVESASTHE STATE SHARE
OF TOTAL PROGRAM.

(36) "STATEWIDE AVERAGE AT-RISK PUPIL PERCENTAGE" MEANS
THETOTAL AT-RISK PUPIL AVERAGE DAILY MEMBERSHIPOFALL DISTRICTS
AND ALL INSTITUTE CHARTER SCHOOLSDIVIDED BY THE TOTAL ADJUSTED

AVERAGE DAILY MEMBERSHIP OF ALL DISTRICTS AND ALL INSTITUTE
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CHARTER SCHOOLS.

(37) (&) "STATEWIDE AVERAGE DAILY MEMBERSHIP" MEANS THE
TOTAL MEMBERSHIP OF ALL DISTRICTS AND ALL INSTITUTE CHARTER
SCHOOLS IN THE STATE EACH SCHOOL DAY AND THE TOTAL NUMBER OF
PUPILSENROLLED IN THEMULTI-DISTRICT ON-LINE SCHOOLSOF THE STATE
EACH SCHOOL DAY, TOTALED FOR THE AVERAGING PERIOD AND DIVIDED
BY THE NUMBER OF SCHOOL DAYSIN THE AVERAGING PERIOD.

(b) (1) NOTWITHSTANDING ANY PROVISION OF PARAGRAPH (@) OF

THISSUBSECTION (37) TOTHE CONTRARY , FORPURPOSESOF CALCULATING

FUNDING PURSUANT TO THIS ARTICLE FOR THE 2015-16 AND 2016-17

BUDGET YEARS, "STATEWIDE AVERAGE DAILY MEMBERSHIP" MEANS THE

TOTAL MEMBERSHIP OF ALL DISTRICTS AND ALL INSTITUTE CHARTER

SCHOOLSIN THE STATE ON OCTOBER 1 OF THE BUDGET YEAR FOR WHICH

FUNDING IS CALCULATED.

(11)_THISPARAGRAPH (b) ISREPEALED, EFFECTIVE JULY 1, 2017.

(38) "STATEWIDE AVERAGE ENGLISH LANGUAGE LEARNER
PERCENTAGE" MEANSTHE TOTAL ENGLISH LANGUAGE LEARNERAVERAGE
DAILY MEMBERSHIP OF ALL DISTRICTS AND ALL INSTITUTE CHARTER
SCHOOLSDIVIDED BY THETOTAL ADJUSTED AVERAGE DAILY MEMBERSHIP

OF ALL DISTRICTSAND ALL INSTITUTE CHARTER SCHOOLS.

(39) "TOTAL PROGRAM" MEANS:

(2) THE FUNDING FOR A DISTRICT, ASDETERMINED PURSUANT TO
SECTION 22-54.5-201, WHICH REPRESENTS THE FINANCIAL BASE OF
SUPPORT FOR PUBLIC EDUCATION IN THAT DISTRICT; OR

(b) THE FUNDING FOR AN INSTITUTE CHARTER SCHOOL, AS
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DETERMINED PURSUANT TO SECTION 22-54.5-202, WHICH REPRESENTS THE
FINANCIAL BASE OF SUPPORT FOR THE INSTITUTE CHARTER SCHOOL.

(40) "TOTAL PROGRAM MILL LEVY" MEANSTHE NUMBEROFMILLS
SPECIFIED IN SECTION 22-54.5-203 (3) THAT A DISTRICT IS EXPECTED TO
LEVY FORPURPOSESOF THE DISTRICT'SLOCAL SHARE OF TOTAL PROGRAM.

22-54.5-104. Rules- general provisions. (1) THE STATEBOARD,
PURSUANT TO THE "STATE ADMINISTRATIVE PROCEDURE ACT", ARTICLE
40FTITLEZ24,C.R.S,, SHALL PROMULGATE RULESASNECESSARY FOR THE
ADMINISTRATION AND ENFORCEMENT OF THIS ARTICLE.

(2) THISARTICLE DOESNOT AFFECT OR LIMIT THE AUTHORITY OF
ADISTRICT TOIMPOSE SUCH OTHER TAX LEVIESASARE PROVIDED BY LAW.

(3) THISARTICLE DOESNOT AFFECT THE RIGHT OF A DISTRICT TO
OBTAIN OR RECEIVE MONEYS THAT ARE ALLOWABLE OR PAYABLE TO THE
DISTRICT UNDER THE PROVISIONS OF OTHER LAWS.

22-54.5-105. Report - return on investment - cost study -
legislative declaration. (1) THE GENERAL ASSEMBLY FINDS THAT THE
PURPOSE OF INVESTING IN PUBLIC EDUCATION IS TO GENERATE SPECIFIC
EDUCATIONAL OUTCOMES; AS SUCH, THE TWO MUST BE EVALUATED
TOGETHER. IT ISNOT ENOUGH TO KNOW HOW MUCH IS INVESTED IN THE
PRESCHOOL, ELEMENTARY, AND SECONDARY EDUCATION SYSTEM; IT IS
MORE IMPORTANT TO KNOW HOW EFFECTIVE THE INVESTMENT IS IN
ACHIEVING THE STANDARDS-BASED EDUCATION GOALS THE GENERAL
ASSEMBLY HAS ESTABLISHED. THE GENERAL ASSEMBLY FURTHER FINDS
THAT THE PRELIMINARY INVESTMENTSMADEBY THISARTICLE, SUPPORTED
BY THE INCREASE IN STATE TAX REVENUES APPROVED BY A STATEWIDE
BALLOT MEASURE, ADDRESS THE MOST SIGNIFICANT DEFICIENCIES

EXISTING AS OF THE EFFECTIVE DATE OF THIS ARTICLE. BUT THE
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CONTINUED APPLICATION OF THESE INVESTMENTSMUST BE MONITORED ON
A REGULARBASISTOENSURE THAT THEY GENERATE THE DESIRED RESULTS
AND THAT THE INVESTMENTS ARE SUFFICIENT TO MEET THE STATUTORY
EDUCATION-REFORM REQUIREMENTS. BECAUSE THE ULTIMATE GOAL OF
THE STANDARDS-BASED EDUCATION SYSTEM IS MEETING THE
EDUCATIONAL STANDARDS SET FOR EACH LEVEL, FUTURE COST STUDIES
MUST EVALUATE WHERE FAILURE TO MEET THOSE STANDARDSINDICATES
A LACK OF RESOURCES AND TARGET FUTURE RESOURCES TO DIRECTLY
ADDRESS THOSE PROGRAMS, STUDENT GROUPS, OR SCHOOLS THAT
CONTINUE TO UNDERPERFORM.

(2) THE DEPARTMENT SHALL PREPARE A REPORT ANALYZING THE
RETURN ON THE INVESTMENT PROVIDED TO DISTRICTS AND INSTITUTE
CHARTER SCHOOLS PURSUANT TO THIS ARTICLE, AS DESCRIBED IN
SUBSECTION (3) OF THIS SECTION, AND A COST STUDY AS DESCRIBED IN
SUBSECTION (4) OF THIS SECTION, TO IDENTIFY ANY FUNDING DEFICITS
WITH REGARD TO SPECIFIC PROGRAMS, STUDENT GROUPS, OROTHERAREAS
THAT ARE CRITICAL TODISTRICTSAND INSTITUTE CHARTER SCHOOLS. THE
DEPARTMENT SHALL SUBMIT THE REPORT AND THE COST STUDY TO THE
STATE BOARD, THE GOVERNOR, AND THE EDUCATION COMMITTEESOF THE
SENATE AND THE HOUSE OF REPRESENTATIVES, OR ANY SUCCESSOR

COMMITTEES. THE DEPARTMENT SHALL SUBMIT THE FIRST COST STUDY NO

LATER THAN JANUARY 31, 2016. THE DEPARTMENT SHALL SUBMIT THE

REPORT AND SUBSEQUENT COST STUDIES NO LATER THAN JANUARY 31,

2020, AND NOLATERTHAN JANUARY 31EVERY FOURYEARSTHEREAFTER.

THE DEPARTMENT SHALL MAKE THE REPORT AND THE COST STUDY
AVAILABLE TO THE PUBLIC ON THE DEPARTMENT WEB SITE.

(3 (& THE DEPARTMENT MAY PREPARE THE REPORT OF THE
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RETURN ON THE INVESTMENT OF THE FUNDING PROVIDED BY THISSECTION
EITHER DIRECTLY OR BY CONTRACT WITH ONE OR MORE PROVIDERS. THE
REPORT MUST ANALYZE THE RELATIONSHIP BETWEEN THE FUNDING
INVESTMENTS MADE THROUGH THIS ARTICLE AND THE SUBSEQUENT
LEVELSOF STUDENT ACADEMIC GROWTH AND ACHIEVEMENT, INCLUDING
PROGRESSIN ELIMINATING THE GROWTH AND ACHIEVEMENT GAPSAMONG
STUDENT GROUPS DISAGGREGATED BY RACE, AS MEASURED BY, AT A
MINIMUM, THE STATEWIDE ASSESSMENTS, SCHOOL ATTENDANCE RATES,
HIGH SCHOOL GRADUATION RATES, AND COLLEGE REMEDIATION RATES.
SPECIFICALLY, THE REPORT, AT A MINIMUM, MUST ANALYZE THE
FOLLOWING:

() DISTRICT SIZE, SCHOOL SIZE, DISTRICT AND SCHOOL LOCATION,

DISTRICT AND SCHOOL STUDENT DEMOGRAPHICS, AND OTHER DISTRICT

AND SCHOOL ATTRIBUTES, INCLUDING BUT NOT LIMITED TODISTRICT AND

SCHOOL CALENDARS, STANDARD CLASS SIZES, AND SPECIALIZATION IN

SCHOOLS AND CURRICULA;

(I1) THEAMOUNT OF FUNDING RECEIVED BY EACH DISTRICT, EACH
DISTRICT CHARTER SCHOOL, EACH NON-CHARTER PUBLIC SCHOOL, AND
EACH INSTITUTE CHARTER SCHOOL PURSUANT TO THIS ARTICLE AND
THROUGH CATEGORICAL PROGRAM FUNDING;

(111)  STUDENT LEARNING CONDITIONS WITHIN EACH DISTRICT,

EACH SCHOOL THAT ISNOT A CHARTER SCHOOL, EACH DISTRICT CHARTER

SCHOOL, AND EACH INSTITUTE CHARTER SCHOOL USING DATA FROM THE

BIENNIAL TEACHING AND LEARNING CONDITIONS SURVEY ADMINISTERED

BY THE DEPARTMENT PURSUANT TO SECTION 22-2-503, OTHER VALID AND

RELIABLE DATA REGARDING STAFF, PARENT, AND STUDENT PERCEPTIONS,

AND OTHER VALID AND RELIABLE DATA THAT DISTRICTS AND PUBLIC
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SCHOOLS MAY PROVIDE,

(IV) THE LEVELS OF ACHIEVEMENT ON THE PERFORMANCE
INDICATORS DESCRIBED IN SECTION 22-11-204, INCLUDING EACH OF THE
SPECIFICMEASURES, BY EACH DISTRICT, EACH DISTRICT CHARTER SCHOOL,
EACH NON-CHARTER PUBLIC SCHOOL, AND EACH INSTITUTE CHARTER
SCHOOL;

(V) THELEVEL OF INVESTMENTS IN PROGRAMS AND INITIATIVES
THAT ARE SPECIFICALLY DESIGNED TO ELIMINATE THE GROWTH AND
ACHIEVEMENT GAPSAMONG STUDENT GROUPSDISAGGREGATED BY RACE;

(VI) THE LEVEL OF INVESTMENTS IN EXPANDED LEARNING TIME
INITIATIVES AND THE TYPES OF INITIATIVES IMPLEMENTED;

(VIl) INVESTMENTS IN TARGETED PROGRAMS, INCLUDING
PROGRAMS TO SERVE AT-RISK PUPILS, ENGLISH LANGUAGE LEARNERS,
STUDENT WITH DISABILITIES, AND GIFTED AND TALENTED STUDENTS, AND
THE ACADEMIC GROWTHAND ACHIEVEMENT LEVELSOF STUDENTSWITHIN
THESE GROUPS,

(VI11) CONCURRENT ENROLLMENT PURSUANT TO ARTICLE 35 OF
THIS TITLE, INCLUDING PARTICIPATION IN THE ASCENT PROGRAM,
POSTSECONDARY ENROLLMENT BY STUDENTS GRADUATING FROM
COLORADO HIGH SCHOOLS, INCLUDING THE TYPES OF POSTSECONDARY
CERTIFICATE AND DEGREE PROGRAMS, AND THE REMEDIATION RATESFOR
THOSE STUDENTS, ANALYZED FOR STUDENTS AS A WHOLE AND
DISAGGREGATED BY RACE; AND

(IX) THE POSTSECONDARY PERSISTENCE RATESAND THENUMBER
OF YEARSTO OBTAIN POSTSECONDARY CREDENTIALSFOR STUDENTSWHO
GRADUATE FROM COLORADOHIGH SCHOOL S, ANALY ZED FORSTUDENTSAS

A WHOLE AND DISAGGREGATED BY RACE.

-38-

213



© 00 N O o~ W N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

(b) INADDITION, THEREPORT MUST CONFIRM THE LEVEL TOWHICH
EACH DISTRICT, EACH DISTRICT CHARTER SCHOOL, AND EACH INSTITUTE
CHARTER SCHOOL IMPLEMENTS THE FOLLOWING STATUTORY
REQUIREMENTSWITH INTEGRITY::

() THE STATEWIDE EDUCATOR EFFECTIVENESS EVALUATION
SYSTEM DESCRIBED IN ARTICLE 9 OF THISTITLE;

(1)  THE "PRESCHOOL TO POSTSECONDARY EDUCATION
ALIGNMENT ACT", PART 10 OF ARTICLE 7 OF THISTITLE;

(111) THE"COLORADOREAD ACT", PART 120FARTICLE 7 OF THIS
TITLE;

(IV) THE"EDUCATION ACCOUNTABILITY ACT OF 2009", ARTICLE
11 OF THISTITLE; AND

(V) THE"EXCEPTIONAL CHILDREN'SEDUCATIONAL ACT",ARTICLE
20 OF THISTITLE.

(4) (8) THE DEPARTMENT SHALL CONTRACT FOR STUDIES OF THE
AMOUNT OF FUNDING REQUIRED FOR DISTRICTS, DISTRICT CHARTER
SCHOOLS, AND INSTITUTE CHARTER SCHOOLS TO SUCCESSFULLY
IMPLEMENT THE "PRESCHOOL TO POSTSECONDARY EDUCATION
ALIGNMENT ACT", PART 10 OF ARTICLE 7 OF THISTITLE, THE "COLORADO
READ ACT", PART 12 OF ARTICLE 7 OF THIS TITLE, THE "LICENSED
PERSONNEL PERFORMANCE EVALUATION ACT", ARTICLEQOF THISTITLE,
AND THE "EDUCATION ACCOUNTABILITY ACT OF 2009", ARTICLE 11 OF
THIS TITLE AND TO ELIMINATE THE GROWTH AND ACHIEVEMENT GAPS
AMONG STUDENT GROUPS DISAGGREGATED BY RACE. THE COST STUDY
MUST INCLUDE IDENTIFICATION OF SPECIFIC AREAS OF FUNDING DEFICIT
AND THE AMOUNT NEEDED TO REMEDY THE DEFICIT.

(b) IN CONTRACTING FOR THE COST STUDIES, THE DEPARTMENT
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SHALL ENSURE THAT THE STUDIES IMPLEMENT MULTIPLE METHODS,
INCLUDING BUT NOT LIMITED TO:

(I) THE PROFESSIONAL JUDGEMENT METHOD, WHICH IDENTIFIES
AND MEASURES THE RESOURCES NEEDED TO PROVIDE SERVICES,
ESTIMATESTHE PRICESOF RESOURCESACROSSDISTRICTS, AND TABULATES
THE COSTS FOR ALL DISTRICTS AND INSTITUTE CHARTER SCHOOLS;

(1)  THE SUCCESSFUL SCHOOL DISTRICT METHOD, WHICH
IDENTIFIESREPRESENTATIVE SCHOOL DISTRICTSAND SCHOOLSTHAT MEET
A CHOSEN STANDARD OF SUCCESSAND ASSUMESTHAT THE EXPENDITURES
IN THOSE SCHOOL DISTRICTS AND SCHOOLS ARE ADEQUATE; AND

(I11) THE COST FUNCTION METHOD, WHICH USES A STATISTICAL
METHOD TO MEASURE THE SYSTEMATIC RELATIONSHIPBETWEEN ACTUAL
EXPENDITURESAND EDUCATIONAL OUTCOMESAND PREDICTSTHE COST OF
ACHIEVING A DESIRED LEVEL OF OUTCOME IN EACH DISTRICT.

(©) IN PREPARING THE COST STUDIES, THE PROVIDER MUST
ATTEMPT TO CORRELATE DEFICITS IN PERFORMANCE WITH DEFICITS IN
FUNDING TO ENABLE THE GENERAL ASSEMBLY TO IDENTIFY SPECIFIC
PROGRAMS, STUDENT GROUPS, OR AREAS OF THE STATE THAT SHOULD
RECEIVE STRATEGIC, TARGETED INCREASES IN FUNDING TO IMPROVE
PERFORMANCE.

22-54.5-106. Effectiveness of article - applicability - rules.
(1) THIS ARTICLE TAKES EFFECT UPON THE PROCLAMATION BY THE
GOVERNOR OF THE VOTE CAST IN A STATEWIDE ELECTION HELD NOLATER
THAN NOVEMBER 2017 AT WHICH A MAJORITY OF THOSE VOTING APPROVE
ACITIZEN-INITIATED INCREASE IN STATE TAX REVENUESFOR THE PURPOSE
OF FUNDING PRESCHOOL THROUGH TWELFTH GRADE PUBLIC EDUCATION,

SOLONGASTHE AMOUNT OF THE APPROVED REVENUE INCREASE ISEQUAL
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TO OR GREATER THAN THE TOTAL ESTIMATED STATE FISCAL IMPACT
ASSOCIATED WITH THE PAYMENT OF THE STATE SHARE OF TOTAL PROGRAM
PURSUANT TO SECTION 22-54.5-203, INVESTMENT MONEY SPURSUANT TO
SECTION 22-54.5-301, HOLD-HARMLESS MONEY S PURSUANT TO SECTION
22-54.5-302, AND PER PUPIL SUPPLEMENTAL PAYMENTS PURSUANT TO
SECTION 22-54.5-303, IN THE SECOND BUDGET YEAR COMMENCING AFTER
THE INCREASE IS APPROVED, AS STATED IN THE FINAL FISCAL NOTE
PREPARED FOR SENATE BILL 13-213, ENACTED IN 2013.

(2) THE PROVISIONS OF THIS ARTICLE APPLY IN THE SECOND
BUDGET YEAR COMMENCING AFTER THE STATEWIDE ELECTION AT WHICH
THE VOTERS APPROVE THE INCREASE IN STATE TAX REVENUES FOR THE
PURPOSE OF FUNDING PUBLIC EDUCATION AND IN BUDGET YEARS
THEREAFTER; EXCEPT THAT, IN THE FIRST BUDGET YEAR COMMENCING

AFTER THE STATEWIDE ELECTION:

(8) THEDEPARTMENT SHALL RECALCULATE THESTATEAND LOCAL
SHARES OF TOTAL PROGRAM PURSUANT TO SECTION 22-54.5-203; AND

(b) THE STATEBOARD MAY PROMULGATE SUCH RULESASMAY BE
NECESSARY TO IMPLEMENT THE PROVISIONS OF THISARTICLE.

PART 2
TOTAL PROGRAM
AND LOCAL REVENUES

22-54.5-201. District total program. (1) THE DEPARTMENT
SHALL APPLY THE PROVISIONS OF THISSECTION TO CALCULATE FOR EACH
DISTRICT AN AMOUNT THAT REPRESENTSTHE FINANCIAL BASE OF SUPPORT
FOR PUBLIC EDUCATION IN THAT DISTRICT, WHICH AMOUNT ISKNOWN AS

THE DISTRICT'S TOTAL PROGRAM. EACH DISTRICT'S TOTAL PROGRAM IS

-41-

213



© 00 N O o0~ W N PP

N DN NN NN NDNDR R R B B B B R R
N~ oo o M WON PP O ©O 0N o o~ WwDN O

AVAILABLE TO THE DISTRICT TO FUND THE COSTS OF PROVIDING PUBLIC
EDUCATION, AND, EXCEPT AS OTHERWISE PROVIDED IN SECTION
22-54.5-410, THE DISTRICT HAS DISCRETION CONCERNING THE AMOUNTS
AND PURPOSES FOR WHICH THE MONEY S ARE BUDGETED AND EXPENDED.

(2) Total program funding. A DISTRICT'S TOTAL PROGRAM IS
CALCULATED AS:

(DISTRICT'S PER PUPIL FUNDING X (DISTRICT'S FUNDED

MEMBERSHIP - DISTRICT'S ON-LINE AVERAGE DAILY

MEMBERSHIP - DISTRICT'S ASCENT PROGRAM AVERAGE

DAILY MEMBERSHIP)) + DISTRICT'S AT-RISK FUNDING +

DISTRICT'S ENGLISH LANGUAGE LEARNER FUNDING +

DISTRICT'S ON-LINE FUNDING + DISTRICT'S ASCENT

PROGRAM FUNDING.

(3) Didtrict per pupil funding. (2) THE DEPARTMENT SHALL
CALCULATE A DISTRICT'S PER PUPIL FUNDING USING THE FOLLOWING
FORMULA!:

STATEWIDE BASE PER PUPIL FUNDING X DISTRICT SIZE

FACTOR.

(b) Statewide base per pupil funding. (I) FOR THE 2014-15
BUDGET YEAR, THE STATEWIDE BASE PER PUPIL FUNDING ISTHE AMOUNT
SPECIFIED IN SECTION 22-54-104 (5).

(I1) FOR THE 2015-16 BUDGET YEAR AND EACH BUDGET YEAR
THEREAFTER, STATEWIDE BASE PER PUPIL FUNDING MUST ANNUALLY
INCREASE OVER THE AMOUNT ESTABLISHED FOR THE PRECEDING BUDGET
YEAR BY THE RATE OF INFLATION, AS DEFINED IN SECTION 20 (2) (f) oF
ARTICLE X OF THE STATE CONSTITUTION, FOR THE PRECEDING BUDGET

YEAR.
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(c) District sizefactor. (I) THEDEPARTMENT SHALL CALCULATE

EACH DISTRICT'S SIZE FACTOR USING THE FOLLOWING FORMULA!:

If thedistrict'sfunded
member ship count is:

LESSTHAN 276

276 OR MORE

BUT LESS THAN 459

459 OR MORE

BUT LESSTHAN 1,027

1,027 OR MORE

BUT LESS THAN 2,293

2,293 OR MORE

BUT LESS THAN 4,023

4,023 OR MORE

BUT LESSTHAN 4,300

Thedistrict's

sizefactor shall be:

1.5457 + (0.00376159 x THE
DIFFERENCE BETWEEN THE FUNDED

MEMBERSHIP AND 276).

1.2385 + (0.00167869 x THE
DIFFERENCE BETWEEN THE FUNDED

MEMBERSHIP AND 459).

1.1215 + (0.00020599 x THE
DIFFERENCE BETWEEN THE FUNDED

MEMBERSHIP AND 1,027).

1.0533 + (0.00005387 x THE
DIFFERENCE BETWEEN THE FUNDED

MEMBERSHIP AND 2,293).

1.0297 + (0.00001364 X THE
DIFFERENCE BETWEEN THE FUNDED

MEMBERSHIP AND 4,023).
1.0+ (0.00010722 X THE DIFFERENCE
BETWEEN THE FUNDED MEMBERSHIP

AND 4,300).
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4,300 OR MORE 1.0.

(I1) IFTHEREORGANIZATION OF A DISTRICT ORDISTRICTSRESULTS
IN ONE OR MORE OF THE DISTRICTS INVOLVED IN THE REORGANIZATION
HAVING A HIGHER SIZE FACTOR THAN THE ORIGINAL DISTRICT OR
DISTRICTS HAD FOR THE BUDGET YEAR IMMEDIATELY PRECEDING
REORGANIZATION, THE SIZE FACTOR FOR EACH SUBSEQUENT BUDGET YEAR
FOR THE DISTRICTS INVOLVED IN THE REORGANIZATION IS THE SIZE
FACTORTHAT THE ORIGINAL DISTRICT ORDISTRICTSHAD FOR THE BUDGET
YEAR PRECEDING THE REORGANIZATION OR, IF TWO OR MORE DISTRICTS
REORGANIZE INTO A SINGLE DISTRICT, THE SIZE FACTOR OF THE ORIGINAL
DISTRICT WITH THE LOWEST SIZE FACTOR FOR THE BUDGET YEAR
IMMEDIATELY PRECEDING THE REORGANIZATION. A DISTRICT INVOLVED
IN THE REORGANIZATION SHALL NOT, FOR ANY BUDGET YEAR, BE
ALLOWED THE SIZE FACTOR THAT WOULD OTHERWISE BE PROVIDED BY
THIS PARAGRAPH (C).

(1) IFTHEREORGANIZATION OF A DISTRICT ORDISTRICTSRESULTS
IN ONE OR MORE OF THE DISTRICTS INVOLVED IN THE REORGANIZATION
HAVINGA LOWER SIZE FACTOR THAN THE ORIGINAL DISTRICT ORDISTRICTS
HAD FOR THE BUDGET YEARIMMEDIATELY PRECEDING REORGANIZATION,
THE SIZE FACTOR FOR THE NEW DISTRICT OR DISTRICTSISDETERMINED AS
FOLLOWS:

(A) FOR THE FIRST BUDGET YEAR FOLLOWING REORGANIZATION,
THE SIZE FACTOR OF THE ORIGINAL DISTRICT FOR THE BUDGET YEAR
IMMEDIATELY PRECEDING REORGANIZATION OR, IF TWO OR MORE
DISTRICTS ARE INVOLVED IN THE REORGANIZATION, THE WEIGHTED
AVERAGE SIZE FACTOROF THE ORIGINAL DISTRICTSFOR THEBUDGET YEAR

IMMEDIATELY PRECEDING REORGANIZATION. FOR PURPOSES OF THIS
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SUB-SUBPARAGRAPH (A), THE WEIGHTED AVERAGE SIZE FACTOR IS THE
SUM OF THE AMOUNTS CALCULATED BY MULTIPLYING THE FUNDED
MEMBERSHIP OF THE ORIGINAL DISTRICTS BY THE SIZE FACTOR OF THE
ORIGINAL DISTRICTS AND DIVIDING THAT SUM BY THE TOTAL FUNDED
MEMBERSHIP OF THE ORIGINAL DISTRICTS.

(B) FORTHE SECOND BUDGET YEARFOLLOWING REORGANIZATION,
THE SIZE FACTOR FOR THE PRIOR BUDGET YEARMINUSAN AMOUNT EQUAL
TO ONE-FIFTH OF THE DIFFERENCE BETWEEN THE SIZE FACTOR FOR THE
PRIOR BUDGET YEAR AND THE SIZE FACTOR DETERMINED PURSUANT TO
SUBPARAGRAPH (1) OF THIS PARAGRAPH (C);

(C) FORTHE THIRD BUDGET YEAR FOLLOWING REORGANIZATION,
THE SIZE FACTOR FOR THE PRIOR BUDGET YEARMINUSAN AMOUNT EQUAL
TO ONE-FOURTH OF THE DIFFERENCE BETWEEN THE SIZE FACTOR FOR THE
PRIOR BUDGET YEAR AND THE SIZE FACTOR DETERMINED PURSUANT TO
SUBPARAGRAPH (1) OF THIS PARAGRAPH (C);

(D) FORTHEFOURTHBUDGET YEARFOLLOWING REORGANIZATION,
THE SIZE FACTOR FOR THE PRIOR BUDGET YEARMINUSAN AMOUNT EQUAL
TO ONE-THIRD OF THE DIFFERENCE BETWEEN THE SIZE FACTOR FOR THE
PRIOR BUDGET YEAR AND THE SIZE FACTOR DETERMINED PURSUANT TO
SUBPARAGRAPH (1) OF THIS PARAGRAPH (C);

(E) FOR THE FIFTH BUDGET YEAR FOLLOWING REORGANIZATION,
THE SIZE FACTOR FOR THE PRIOR BUDGET YEARMINUSAN AMOUNT EQUAL
TO ONE-HALF OF THE DIFFERENCE BETWEEN THE SIZE FACTOR FOR THE
PRIOR BUDGET YEAR AND THE SIZE FACTOR DETERMINED PURSUANT TO
SUBPARAGRAPH (1) OF THIS PARAGRAPH (C);

(F) FOR THE SIXTH BUDGET YEAR FOLLOWING REORGANIZATION

AND BUDGET YEARS THEREAFTER, THE SIZE FACTOR DETERMINED
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PURSUANT TO SUBPARAGRAPH (1) OF THIS PARAGRAPH (C).

(IV) THEFUNDED MEMBERSHIPUSED TO CALCULATEA DISTRICT'S
SIZE FACTOR PURSUANT TO THIS PARAGRAPH (C) IS THE FUNDED
MEMBERSHIP OF THE DISTRICT REDUCED BY SIXTY-FIVE PERCENT OF THE
NUMBER OF PUPILS INCLUDED IN THE FUNDED MEMBERSHIP WHO ARE
ENROLLED IN CHARTER SCHOOLS OF THE DISTRICT; EXCEPT THAT THE
PROVISIONS OF THIS SUBPARAGRAPH (IV) APPLY ONLY TO THOSE
DISTRICTSWITH A FUNDED MEMBERSHIP OF FIVE HUNDRED OR LESS.

(4) District at-risk funding. (a) Formulas. THE DEPARTMENT
SHALL CALCULATE A DISTRICT'S AT-RISK FUNDING USING ONE OF THE
FOLLOWING FORMULAS:

(I) IFTHEDISTRICT'SAT-RISK PUPIL PERCENTAGE ISEQUAL TO OR
LESS THAN THE STATEWIDE AVERAGE AT-RISK PUPIL PERCENTAGE, THE
DEPARTMENT SHALL USE THE FOLLOWING FORMULA:

(STATEWIDE BASE PER PUPIL FUNDING X 20%) X DISTRICT'S

AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP.

(I1) IF THE DISTRICT'S AT-RISK PUPIL PERCENTAGE IS GREATER
THAN THE STATEWIDE AVERAGE AT-RISK PERCENTAGE, THE DEPARTMENT
SHALL USE THE FOLLOWING FORMULA:

((STATEWIDE BASE PER PUPIL FUNDING X 20%) X

(STATEWIDE AVERAGE AT-RISK PUPIL PERCENTAGE X

DISTRICT'S ADJUSTED AVERAGE DAILY MEMBERSHIP)) +

((STATEWIDE BASE PER PUPIL FUNDING X DISTRICT'S

AT-RISK FACTOR) X (DISTRICT'S AT-RISK PUPIL AVERAGE

DAILY MEMBERSHIP- (STATEWIDE AVERAGE AT-RISK PUPIL

PERCENTAGE X DISTRICT'S ADJUSTED AVERAGE DAILY

MEMBERSHIP))).
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(b) At-risk factor. |F THE DISTRICT'SAT-RISK PUPIL PERCENTAGE
ISGREATER THAN THE STATEWIDE AVERAGE AT-RISK PUPIL PERCENTAGE,
THE DISTRICT'S AT-RISK FACTOR IS TWENTY PERCENT PLUS A 0.40
PERCENTAGE POINT FOR EACH PERCENTAGE POINT THAT THE DISTRICT'S
AT-RISK PUPIL PERCENTAGE EXCEEDS THE STATEWIDE AVERAGE AT-RISK
PUPIL PERCENTAGE; EXCEPT THAT A DISTRICT'S AT-RISK FACTOR SHALL
NOT EXCEED FORTY PERCENT.

(5) District English language lear ner funding. (@) Formulas.
THE DEPARTMENT SHALL CALCULATE A DISTRICT'S ENGLISH LANGUAGE
LEARNER FUNDING USING ONE OF THE FOLLOWING FORMULAS:

(I) IFTHEDISTRICT'S ENGLISH LANGUAGE LEARNER PERCENTAGE
ISEQUAL TOORLESSTHAN THE STATEWIDE AVERAGE ENGLISH LANGUAGE
LEARNER PERCENTAGE, THE DEPARTMENT SHALL USE THE FOLLOWING
FORMULA!:

(STATEWIDE BASE PER PUPIL FUNDING X 20%) X DISTRICT'S

ENGLISH LANGUAGE LEARNER AVERAGE DAILY

MEMBERSHIP.

(I1) IFTHEDISTRICT'SENGLISH LANGUAGE LEARNER PERCENTAGE
ISGREATERTHAN THE STATEWIDE AVERAGE ENGLISH LANGUAGE LEARNER
PERCENTAGE, THE DEPARTMENT SHALL USE THE FOLLOWING FORMULA!:

((STATEWIDE BASE PER PUPIL FUNDING X 20%) X

(STATEWIDE AVERAGE ENGLISH LANGUAGE LEARNER

PERCENTAGE X DISTRICT'S ADJUSTED AVERAGE DAILY

MEMBERSHIP)) + ((STATEWIDE BASE PER PUPIL FUNDING X

DISTRICT'S ENGLISH LANGUAGE LEARNER FACTOR) X

(DISTRICT'SENGLISH LANGUAGE LEARNERAVERAGE DAILY

MEMBERSHIP - (STATEWIDE AVERAGE ENGLISH LANGUAGE
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LEARNER PERCENTAGE X DISTRICT'S ADJUSTED AVERAGE

DAILY MEMBERSHIP))).

(b) English languagelearner factor. |F THE DISTRICT'S ENGLISH
LANGUAGE LEARNER PERCENTAGE IS GREATER THAN THE STATEWIDE
AVERAGE ENGLISH LANGUAGE LEARNER PERCENTAGE, THE DISTRICT'S
ENGLISH LANGUAGE LEARNER FACTOR IS TWENTY PERCENT PLUS A 0.80
PERCENTAGE POINT FOR EACH PERCENTAGE POINT THAT THE DISTRICT'S
ENGLISH LANGUAGE LEARNER PERCENTAGE EXCEEDS THE STATEWIDE
AVERAGE ENGLISH LANGUAGE LEARNER PERCENTAGE; EXCEPT THAT A
DISTRICT'S ENGLISH LANGUAGE LEARNER FACTOR SHALL NOT EXCEED
FORTY PERCENT.

(6) District on-linefunding. A DISTRICT'SON-LINEFUNDINGISAN
AMOUNT EQUAL TOTHEDISTRICT'SON-LINEAVERAGE DAILY MEMBERSHIP
MULTIPLIED BY THE STATEWIDE BASE PER PUPIL FUNDING SPECIFIED IN
PARAGRAPH (b) OF SUBSECTION (3) OF THISSECTION FOR THE APPLICABLE
BUDGET YEAR.

(7) District ASCENT program funding. A DISTRICT'SASCENT
PROGRAM FUNDING IS AN AMOUNT EQUAL TO THE DISTRICT'S ASCENT
PROGRAM AVERAGE DAILY MEMBERSHIP MULTIPLIED BY THE STATEWIDE
BASE PER PUPIL FUNDING SPECIFIED IN PARAGRAPH (b) OF SUBSECTION (3)
OF THIS SECTION FOR THE APPLICABLE BUDGET YEAR.

22-54.5-202. Total program-institutecharter schools. (1) THE
CALCULATION OF TOTAL PROGRAM PURSUANT TO THE PROVISIONSOF THIS
SECTION REPRESENTS THE FINANCIAL BASE OF SUPPORT FOR EACH
INSTITUTE CHARTER SCHOOL,, WHICH AMOUNT ISKNOWN ASTHE INSTITUTE
CHARTER SCHOOL'STOTAL PROGRAM. EACH INSTITUTE CHARTER SCHOOL'S

TOTAL PROGRAM IS AVAILABLE TO THE INSTITUTE CHARTER SCHOOL TO
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FUND THE COSTS OF PROVIDING PUBLIC EDUCATION TO PUPILSENROLLED
INTHEINSTITUTE CHARTER SCHOOL. THEINSTITUTE CHARTER SCHOOL HAS
DISCRETION CONCERNING THE AMOUNTS AND PURPOSES FOR WHICH THE
MONEY S ARE BUDGETED AND EXPENDED.

(2) Total program funding. AN INSTITUTE CHARTER SCHOOL'S
TOTAL PROGRAM IS CALCULATED USING THE PER PUPIL FUNDING OF THE
INSTITUTE CHARTER SCHOOL'S ACCOUNTING DISTRICT AS CALCULATED
PURSUANT TO SECTION 22-54.5-201 (3). THE FORMULA FOR AN INSTITUTE
CHARTER SCHOOL'S TOTAL PROGRAM IS:

(ACCOUNTING DISTRICT'SPER PUPIL FUNDING X (INSTITUTE

CHARTER SCHOOL'S FUNDED MEMBERSHIP - INSTITUTE

CHARTER SCHOOL'SON-LINE AVERAGE DAILY MEMBERSHIP

- INSTITUTE CHARTER SCHOOL'S ASCENT PROGRAM

AVERAGE DAILY MEMBERSHIP)) + INSTITUTE CHARTER

SCHOOL'SMILL LEVY EQUALIZATION FUNDING + INSTITUTE

CHARTER SCHOOL 'SAT-RISK FUNDING + INSTITUTE CHARTER

SCHOOL'S ENGLISH LANGUAGE LEARNER FUNDING +

INSTITUTE CHARTER SCHOOL'S ON-LINE FUNDING +

INSTITUTE CHARTER SCHOOL'S ASCENT PROGRAM

FUNDING.

(3 Institute charter school mill levy equalization funding.
(@) Formula. THE DEPARTMENT SHALL CALCULATE AN INSTITUTE
CHARTER SCHOOL'S MILL LEVY EQUALIZATION FUNDING USING THE
FOLLOWING FORMULA!:

(ACCOUNTING DISTRICT'S PER PUPIL FUNDING X INSTITUTE

CHARTER SCHOOL'S MILL LEVY EQUALIZATION FACTOR) X

(INSTITUTE CHARTER SCHOOL'S FUNDED MEMBERSHIP -
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INSTITUTE CHARTER SCHOOL'S ASCENT PROGRAM

AVERAGE DAILY MEMBERSHIP).

(b) Mill levy equalization factor. (I) THE DEPARTMENT SHALL
ANNUALLY CALCULATE THEMILL LEVY EQUALIZATION FACTOR FOR EACH
INSTITUTE CHARTER SCHOOL USING THE FOLLOWING FORMULA:

PER PUPIL MILL LEVY EQUALIZATION + ACCOUNTING

DISTRICT'S PER PUPIL FUNDING

(I) THE DEPARTMENT SHALL ANNUALLY CALCULATE THE PER
PUPIL MILL LEVY EQUALIZATION AS AN AMOUNT EQUAL TO THE LOCAL
PROPERTY TAX REVENUES THAT THE ACCOUNTING DISTRICT IS
AUTHORIZED TO COLLECT FOR THE PRECEDING BUDGET YEARTHAT ARE IN
ADDITION TO THE ACCOUNTING DISTRICT'S TOTAL PROGRAM MILL LEVY
REVENUES BUT NOT INCLUDING ANY REVENUES AUTHORIZED PURSUANT
TO SECTION 22-40-110 OR ARTICLE 42 OR ARTICLE 43 OF THIS TITLE,
DIVIDED BY THE ACCOUNTING DISTRICT'SFUNDED MEMBERSHIP, MINUS
ASCENT PROGRAM AVERAGE DAILY MEMBERSHIP,  FOR THE FUNDING
AVERAGING PERIOD FOR THE PRECEDING BUDGET YEAR.

(4) Institutecharter school at-risk funding. (&) Formulas. THE
DEPARTMENT SHALL CALCULATE AN INSTITUTE CHARTER SCHOOL'S
AT-RISK FUNDING USING ONE OF THE FOLLOWING FORMULAS:

() IF THE INSTITUTE CHARTER SCHOOL'S AT-RISK PUPIL
PERCENTAGE IS EQUAL TO OR LESS THAN THE STATEWIDE AVERAGE
AT-RISK PUPIL PERCENTAGE, THE DEPARTMENT SHALL USE THEFOLLOWING
FORMULA!:

(STATEWIDE BASE PER PUPIL FUNDING X 20%) X INSTITUTE

CHARTER SCHOOL'S AT-RISK PUPIL AVERAGE DAILY

MEMBERSHIP.
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(1) IF THE INSTITUTE CHARTER SCHOOL'S AT-RISK PUPIL
PERCENTAGE IS GREATER THAN THE STATEWIDE AVERAGE AT-RISK
PERCENTAGE, THE DEPARTMENT SHALL USE THE FOLLOWING FORMULA!:

((STATEWIDE BASE PER PUPIL FUNDING X 20%) X

(STATEWIDE AVERAGE AT-RISK PUPIL PERCENTAGE X

INSTITUTE CHARTER SCHOOL'S ADJUSTED AVERAGE DAILY

MEMBERSHIP)) + ((STATEWIDE BASE PER PUPIL FUNDING X

INSTITUTE CHARTER SCHOOL'S AT-RISK FACTOR) X

(INSTITUTE CHARTER SCHOOL'S AT-RISK PUPIL AVERAGE

DAILY MEMBERSHIP- (STATEWIDE AVERAGE AT-RISK PUPIL

PERCENTAGE X INSTITUTE CHARTER SCHOOL'S ADJUSTED

AVERAGE DAILY MEMBERSHIP))).

(b) At-risk factor. IF THE INSTITUTE CHARTER SCHOOL'SAT-RISK
PUPIL PERCENTAGE IS GREATER THAN THE STATEWIDE AVERAGE AT-RISK
PUPIL PERCENTAGE, THE INSTITUTE CHARTER SCHOOL'S AT-RISK FACTOR
IS TWENTY PERCENT PLUS A 0.40 PERCENTAGE POINT FOR EACH
PERCENTAGE POINT THAT THE INSTITUTE CHARTER SCHOOL'S AT-RISK
PUPIL PERCENTAGE EXCEEDS THE STATEWIDE AVERAGE AT-RISK PUPIL
PERCENTAGE; EXCEPT THAT AN INSTITUTE CHARTER SCHOOL'S AT-RISK
FACTOR SHALL NOT EXCEED FORTY PERCENT.

(5) Institutecharter school English languagelear ner funding.
(@ Formulas. THE DEPARTMENT SHALL CALCULATE AN INSTITUTE
CHARTER SCHOOL 'SENGLISH LANGUAGE LEARNER FUNDING USING ONE OF
THE FOLLOWING FORMULAS:

(I) IF THE INSTITUTE CHARTER SCHOOL'S ENGLISH LANGUAGE
LEARNER PERCENTAGE IS EQUAL TO OR LESS THAN THE STATEWIDE

AVERAGE ENGLISH LANGUAGE LEARNER PERCENTAGE, THE DEPARTMENT
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SHALL USE THE FOLLOWING FORMULA:

(STATEWIDE BASE PER PUPIL FUNDING X 20%) X INSTITUTE

CHARTER SCHOOL 'SENGLISH LANGUAGE LEARNERAVERAGE

DAILY MEMBERSHIP.

(I1) IF THE INSTITUTE CHARTER SCHOOL'S ENGLISH LANGUAGE
LEARNER PERCENTAGE IS GREATER THAN THE STATEWIDE AVERAGE
ENGLISH LANGUAGE LEARNER PERCENTAGE, THEDEPARTMENT SHALL USE
THE FOLLOWING FORMULA:

((STATEWIDE BASE PER PUPIL FUNDING X 20%) X

(STATEWIDE AVERAGE ENGLISH LANGUAGE LEARNER

PERCENTAGE X INSTITUTE CHARTER SCHOOL'S ADJUSTED

AVERAGE DAILY MEMBERSHIP)) + ((STATEWIDE BASE PER

PUPIL FUNDING X INSTITUTE CHARTER SCHOOL'S ENGLISH

LANGUAGE LEARNER FACTOR) X (INSTITUTE CHARTER

SCHOOL'S ENGLISH LANGUAGE LEARNER AVERAGE DAILY

MEMBERSHIP - (STATEWIDE AVERAGE ENGLISH LANGUAGE

LEARNER PERCENTAGE X INSTITUTE CHARTER SCHOOL'S

ADJUSTED AVERAGE DAILY MEMBERSHIP))).

(b) English languagelearner factor. IFTHEINSTITUTE CHARTER
SCHOOL'S ENGLISH LANGUAGE LEARNER PERCENTAGE IS GREATER THAN
THE STATEWIDE AVERAGE ENGLISH LANGUAGE LEARNER PERCENTAGE,
THEINSTITUTE CHARTER SCHOOL'SENGLISH LANGUAGE LEARNERFACTOR
IS TWENTY PERCENT PLUS A 0.80 PERCENTAGE POINT FOR EACH
PERCENTAGE POINT THAT THE INSTITUTE CHARTER SCHOOL'S ENGLISH
LANGUAGE LEARNER PERCENTAGE EXCEEDS THE STATEWIDE AVERAGE
ENGLISH LANGUAGE LEARNER PERCENTAGE; EXCEPT THAT AN INSTITUTE

CHARTER SCHOOL'S ENGLISH LANGUAGE LEARNER FACTOR SHALL NOT
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EXCEED FORTY PERCENT.

(6) Institute charter school on-line funding. AN INSTITUTE
CHARTER SCHOOL'S ON-LINE FUNDING IS AN AMOUNT EQUAL TO THE
INSTITUTE CHARTER SCHOOL'S ON-LINE AVERAGE DAILY MEMBERSHIP
MULTIPLIED BY THE STATEWIDE BASE PER PUPIL FUNDING SPECIFIED IN
SECTION 22-54.5-201 (3) (b) FOR THE APPLICABLE BUDGET YEAR.

(7) Institute charter school ASCENT program funding. AN
INSTITUTE CHARTER SCHOOL'S ASCENT PROGRAM FUNDING IS AN
AMOUNT EQUAL TO THE INSTITUTE CHARTER SCHOOL'sS ASCENT
PROGRAM AVERAGE DAILY MEMBERSHIP MULTIPLIED BY THE STATEWIDE
BASE PER PUPIL FUNDING SPECIFIED IN SECTION 22-54.5-201 (3) (b) FOR
THE APPLICABLE BUDGET YEAR.

22-54.5-203. Local and state shares of district total program
- total program mill levy - calculation. (1) () NOLATERTHAN JULY 1,
2015, NO LATER THAN JuLY 1, 2020, AND NO LATER THAN JULY 1 EVERY
SIX YEARSTHEREAFTER, THE DEPARTMENT SHALL CALCULATE THE LOCAL
SHARE AND STATE SHARE FOREACH DISTRICT ASPROVIDED IN SUBSECTION
(2) OF THIS SECTION. THE DEPARTMENT SHALL PERFORM THE
CALCULATION USING THE MOST RECENT ASSESSED VALUATIONS OF
PROPERTY, THE MEDIAN FAMILY INCOME LEVELS BASED ON THE MOST
RECENT AMERICAN COMMUNITY SURVEY CONDUCTED BY THE UNITED
STATES CENSUSBUREAU, AND THE MEMBERSHIP CALCULATIONSFOR THE
MOST RECENT FUNDING AVERAGING PERIOD.

(b) BASED ON EACH DISTRICT'SLOCAL SHARE OF TOTAL PROGRAM
CALCULATED PURSUANT TO PARAGRAPH (@) OF THISSUBSECTION (1), THE
DEPARTMENT, AS PROVIDED IN SUBSECTION (3) OF THIS SECTION, SHALL

CALCULATE THENUMBER OF MILLSTHAT EACH DISTRICT ISEXPECTED TO

-53-

213



© 00 N O o0~ W N PP

N DN NN NN NDNDR R R B B B B R R
N~ oo o M WON PP O ©O 0N o o~ WODN B+ O

LEVY BEGINNINGIN THE FIRST BUDGET YEARFOLLOWING RECALCULATION
OF THE LOCAL SHARE AND STATE SHARE AND FOR EACH BUDGET YEAR
THEREAFTER UNTIL THE DEPARTMENT AGAIN RECALCULATES THE LOCAL
SHARE AND STATE SHARE OF TOTAL PROGRAM PURSUANT TO PARAGRAPH
(2) OF THISSUBSECTION (1).

(2) Calculation of local and state shares. (a) Statewide
per centage of state and local shares. FOR THE 2015-16 BUDGET YEAR
AND FOR EACH BUDGET YEAR THEREAFTER THROUGH THE 2019-20
BUDGET YEAR, THE STATEWIDE LOCAL SHARE OF TOTAL PROGRAM IS
FORTY PERCENT, AND THE STATEWIDE STATE SHARE OF TOTAL PROGRAM
IS SIXTY PERCENT FOR PURPOSES OF CALCULATING THE LOCAL SHARE
PURSUANT TO PARAGRAPH (C) OF THIS SUBSECTION (2).

(b) Calculation of statesharefor each district. EACHDISTRICT'S
STATE SHARE OF TOTAL PROGRAM IS THE DIFFERENCE BETWEEN THE
DISTRICT'STOTAL PROGRAM AND AN AMOUNT EQUAL TO THE AMOUNT OF
SPECIFIC OWNERSHIP TAX REVENUE PAID TO THE DISTRICT FOR THE
APPLICABLEBUDGET YEARPLUSTHEAMOUNT OF PROPERTY TAX REVENUE
THAT THE DISTRICT ISENTITLED TO RECEIVE FROM LEVYING THE NUMBER
OF MILLS IDENTIFIED AS THE DISTRICT'S TOTAL PROGRAM MILL LEVY
PURSUANT TO SUBSECTION (3) OF THISSECTION, ASSUMING ONE HUNDRED
PERCENT COLLECTION, FOR THE APPLICABLE BUDGET YEAR.

(c) Calculation of local share for each district. (I) FOR
PURPOSESOF CALCULATING EACH DISTRICT'STOTAL PROGRAM MILL LEVY,
EACH DISTRICT'SLOCAL SHARE OF TOTAL PROGRAM ISAN AMOUNT EQUAL
TOTHEDISTRICT'STOTAL PROGRAM FOR THE BUDGET YEAR IN WHICH THE
DEPARTMENT CALCULATES THE LOCAL SHARE MULTIPLIED BY THE

DISTRICT'SLOCAL SHARE RATIO. A DISTRICT'SLOCAL SHARE RATIO ISAN
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AMOUNT EQUAL TO ONE MINUS THE SQUARE ROOT OF:

(DISTRICT'S EQUALIZATION RATIO SQUARED + (DISTRICT'S

AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP + DISTRICT'S

ADJUSTED AVERAGE DAILY MEMBERSHIP) SQUARED) + 2.

(I1) EACH DISTRICT'SEQUALIZATION RATIO ISEQUAL TO:

1- (0.4 X ((DISTRICT'S NORMALIZED ADJUSTED ASSESSED

VALUATION + DISTRICT'S AVERAGE DAILY MEMBERSHIP) +

(STATEWIDE ASSESSED VALUATION + STATEWIDE AVERAGE

DAILY MEMBERSHIP))).

(111) NOTWITHSTANDING THE PROVISIONS OF SUBPARAGRAPH (I1)
OF THIS PARAGRAPH (C), IF THE CALCULATION OF A DISTRICT'S
EQUALIZATION RATIO RESULTS IN A NEGATIVE NUMBER, THE DISTRICT'S
EQUALIZATION RATIO IS ZERO.

(IV) THE ADJUSTED ASSESSED VALUATION ISAN AMOUNT EQUAL
TO THE ASSESSED VALUATION FOR A DISTRICT MULTIPLIED BY THE RATIO
THAT THE MEDIAN FAMILY INCOME OF THE DISTRICT BEARS TO THE
STATEWIDE MEDIAN FAMILY INCOME. TO ENSURE THAT THE TOTAL
STATEWIDE ADJUSTED ASSESSED VALUATION EQUALS THE TOTAL
STATEWIDE ASSESSED VALUATION, A DISTRICT'SNORMALIZED ADJUSTED
ASSESSED VALUATION ISAN AMOUNT EQUAL TO:

STATEWIDE ASSESSED VALUATION X (DISTRICT'SADJUSTED

ASSESSED VALUATION + STATEWIDE ADJUSTED ASSESSED

VALUATION).

(3) Total program mill levy. () USING EACH DISTRICT'SLOCAL
SHARE CALCULATED PURSUANT TO SUBSECTION (2) OF THISSECTION, THE
DEPARTMENT SHALL CALCULATE FOR EACH DISTRICT THE NUMBER OF

MILLSNECESSARY TO PRODUCE PROPERTY TAX REVENUESIN AN AMOUNT
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EQUAL TOTHEDISTRICT'SCALCULATED LOCAL SHARE OF TOTAL PROGRAM
MINUS THE AMOUNT OF SPECIFIC OWNERSHIP TAX REVENUE PAID TO THE
DISTRICT FOR THE PROPERTY TAX YEAR IN WHICH THE DEPARTMENT
CALCULATED THE DISTRICT'S LOCAL SHARE. THE DEPARTMENT SHALL
CALCULATE THE NUMBER OF MILLS USING THE DISTRICT'S ASSESSED
VALUATION OF PROPERTY FOR THE PROPERTY TAX YEAR IN WHICH THE
DEPARTMENT CALCULATED THE DISTRICT'SLOCAL SHARE.

(b) EXCEPT ASOTHERWISE PROVIDED IN PARAGRAPHS (C) AND (d)
OF THIS SUBSECTION (3), BEGINNING WITH THE FIRST BUDGET YEAR
FOLLOWING THE CALCULATION OF STATE AND LOCAL SHARES PURSUANT
TO THIS SECTION AND IN EACH OF THE FOLLOWING BUDGET YEARS UNTIL
THE DEPARTMENT RECALCULATES THE STATE AND LOCAL SHARES, EACH
DISTRICT SHALL LEVY THE GREATER OF:

() THE NUMBER OF MILLS CALCULATED FOR THE DISTRICT
PURSUANT TO PARAGRAPH (@) OF THIS SUBSECTION (3), BUT NOT MORE
THAN TWENTY-FIVE MILLS; OR

(I1) THE NUMBER OF MILLS THAT THE DISTRICT LEVIED IN THE
PRECEDING BUDGET YEAR.

(c) IFTHE TOTAL PROGRAM MILL LEVY UNDER PARAGRAPH (b) OF
THIS SUBSECTION (3) FOR A DISTRICT THAT HAS NOT OBTAINED VOTER
APPROVAL TO RETAIN AND SPEND REVENUES IN EXCESS OF THE
CONSTITUTIONAL PROPERTY TAX REVENUE LIMITATION ISGREATER THAN
THE NUMBER OF MILLS ALLOWABLE UNDER THE CONSTITUTIONAL
PROPERTY TAX REVENUE LIMITATION, THE DISTRICT'S TOTAL PROGRAM
MILL LEVY IS THE MAXIMUM NUMBER OF MILLS ALLOWABLE UNDER THE
CONSTITUTIONAL PROPERTY TAX REVENUE LIMITATION. IN CALCULATING

LOCAL GROWTH FOR PURPOSES OF DETERMINING THE CONSTITUTIONAL
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PROPERTY TAX REVENUE LIMITATION IMPOSED ON A DISTRICT UNDERTHIS
PARAGRAPH (C), A DISTRICT'S STUDENT ENROLLMENT IS THE DISTRICT'S
FUNDED MEMBERSHIP.

(d) IF A DISTRICT'S TOTAL PROGRAM AS CALCULATED BEFORE
APPLICATION OF THENEGATIVEFACTORPURSUANT TOSECTION 22-54-104
(5) (g), ASIT EXISTED PRIOR TO REPEAL, FOR THE 2014-15 BUDGET YEAR
IS GREATER THAN THE DISTRICT'S TOTAL PROGRAM CALCULATED
PURSUANT TO SECTION 22-54.5-201 FOR THE 2015-16 BUDGET YEAR, AND
THE AMOUNT OF PROPERTY TAX REVENUE GENERATED BY THE DISTRICT'S
TOTAL PROGRAM MILL LEVY PLUS THE AMOUNT OF SPECIFIC OWNERSHIP
TAX REVENUE PAID TO THE DISTRICT IS GREATER THAN THE DISTRICT'S
TOTAL PROGRAM ASCALCULATED PURSUANT TOSECTION 22-54.5-201 FOR
THE 2015-16 BUDGET YEAR, THEN THE DISTRICT'S TOTAL PROGRAM MILL
LEVY IS REDUCED BY THE NUMBER OF MILLS REQUIRED TO GENERATE
PROPERTY TAX REVENUE IN AN AMOUNT EQUAL TO THE DIFFERENCE
BETWEEN THE DISTRICT'S TOTAL PROGRAM AS CALCULATED BEFORE
APPLICATION OF THENEGATIVE FACTORPURSUANT TO SECTION 22-54-104
(5) (g), ASIT EXISTED PRIOR TO REPEAL, FOR THE 2014-15 BUDGET YEAR
AND THEDISTRICT'STOTAL PROGRAM CALCULATED PURSUANT TOSECTION
22-54.5-201 FOR THE 2015-16 BUDGET YEAR. THE AMOUNT BY WHICH
PROPERTY TAX REVENUE ISREDUCED PURSUANT TO THIS PARAGRAPH (d)
ISCOUNTED TOWARD THE LIMITATION ON ADDITIONAL LOCAL REVENUES
FOR COST OF LIVING EXPENSES ASPROVIDED IN SECTION 22-54.5-208 (4).

() IF A DISTRICT'S TOTAL PROGRAM MILL LEVY, AS REDUCED
PURSUANT TO PARAGRAPH (d) OF THIS SUBSECTION (3), IF APPLICABLE,
PRODUCES AN AMOUNT OF PROPERTY TAX REVENUE THAT EXCEEDS THE

DISTRICT'STOTAL PROGRAM IN A BUDGET YEAR, THE DISTRICT SHALL USE
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THE EXCESS REVENUES TO REPLACE CATEGORICAL PROGRAM SUPPORT
FUNDS AS PROVIDED IN SECTION 22-54.5-204.

(f) THEDEPARTMENT SHALL ROUND THEMILL LEVIESASSIGNED BY
THIS SECTION TO THE NEAREST THOUSANDTH OF ONE MILL.

(49 (@ IF A DISTRICT'S TOTAL PROGRAM MILL LEVY, AS
CALCULATED PURSUANT TO SUBSECTION (3) OF THISSECTION, ISGREATER
THAN THE MILL LEVY REQUIRED FOR THE PRECEDING BUDGET YEAR,

THEDISTRICT MAY SEEK VOTER APPROVAL FORA MILL LEVY INCREASE
DURING THE PERIOD FOR WHICH THE TOTAL PROGRAM MILL LEVY
APPLIES.

(b) IF FOR ANY REASON, INCLUDING THE OUTCOME OF AN
ELECTION, A DISTRICT DOESNOT CERTIFY THE FULL TOTAL PROGRAM MILL
LEVY, THE DEPARTMENT SHALL ANNUALLY CALCULATE THE AMOUNT OF
THE DISTRICT'S STATE SHARE OF TOTAL PROGRAM AS IF THE DISTRICT
RECEIVES LOCAL REVENUES IN THE AMOUNT THAT WOULD BE RAISED BY
THE DISTRICT'S TOTAL PROGRAM MILL LEVY, ASSUMING
ONE-HUNDRED-PERCENT COLLECTION, PLUS THE AMOUNT OF SPECIFIC
OWNERSHIP TAX REVENUES PAID TO THE DISTRICT.

() IF A DISTRICT THAT HAS OBTAINED VOTER APPROVAL TO
RETAIN AND SPEND REVENUES IN EXCESS OF THE CONSTITUTIONAL
PROPERTY TAX REVENUE LIMITATION OBTAINS VOTER APPROVAL AFTER
MARCH 16, 2009, TO AGAIN BECOME SUBJECT TO THE CONSTITUTIONAL
PROPERTY TAX REVENUE LIMITATION, THE DEPARTMENT SHALL
CALCULATE THE DISTRICT'S STATE SHARE OF TOTAL PROGRAM AS IF THE
DISTRICT LEVIED THE NUMBER OF MILLS THAT IT WOULD HAVE LEVIED IN
THE APPLICABLE BUDGET YEAR IF THE DISTRICT HAD MAINTAINED ITS

AUTHORITY TORETAIN AND SPEND REVENUESIN EXCESSOF THE PROPERTY
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TAX REVENUE LIMITATION.

(d) IF A DISTRICT BEFORE, ON, OR AFTER THE EFFECTIVE DATE OF
THIS SECTION REDUCES OR ENDS BUSINESS PERSONAL PROPERTY TAXES
THROUGH ACTION TAKEN PURSUANT TO SECTION 20 (8) (b) OF ARTICLE X
OF THE STATE CONSTITUTION, THE STATE SHARE OF THE DISTRICT'STOTAL
PROGRAM FOR THE BUDGET YEAR IN WHICH THE ACTION IS TAKEN AND
ANY BUDGET YEAR THEREAFTERISTHE AMOUNT BY WHICH THEDISTRICT'S
TOTAL PROGRAM EXCEEDS THE AMOUNT OF SPECIFIC OWNERSHIP TAX
REVENUE PAID TO THE DISTRICT AND THE AMOUNT OF PROPERTY TAX
REVENUE THAT THE DISTRICT WOULD HAVE BEEN ENTITLED TORECEIVE IF
THE DISTRICT HAD NOT TAKEN THE ACTION.

(5) (&) EXCEPT ASOTHERWISE PROVIDED IN SECTIONS22-54.5-205
TO 22-54.5-208, A DISTRICT SHALL NOT CERTIFY A LEVY FORITSGENERAL
FUND IN EXCESSOF THAT AUTHORIZED BY THISSECTION; EXCEPT THAT, IF
A DISTRICT'S CERTIFIED LEVY BEFORE THE EFFECTIVE DATE OF THIS
SECTION INCLUDED A LEVY AUTHORIZED BY SECTION 22-53-117,
22-54-106 (2) (b), 22-54-107, 22-54-107.5, 22-54-108, OR 22-54-108.5,
AS THESE SECTIONS EXISTED PRIOR TO REPEAL, THE DISTRICT MAY
CONTINUE TO CERTIFY A LEVY THAT INCLUDES THOSE LEVIES.

(b) A DISTRICT SHALL NOT SEEK VOTER APPROVAL TO IMPOSE
ADDITIONAL MILL LEVIES FOR ITS GENERAL FUND IN EXCESS OF THAT
AUTHORIZED BY THISSECTION AND SECTIONS22-54.5-205T022-54.5-208.
VOTER APPROVAL OBTAINED BY A DISTRICT UNDER SECTION 20 OF
ARTICLE X OF THE STATE CONSTITUTION TO BE CAPABLE OF RECEIVING
ADDITIONAL REVENUES WITHIN THE LIMITATIONS ON THE DISTRICT'S
FISCAL YEAR SPENDING FOR ANY BUDGET YEAR DOES NOT CONSTITUTE

VOTERAPPROVAL FORTHEDISTRICT TOCERTIFY ALEVY FORITSGENERAL
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FUND IN EXCESS OF THAT AUTHORIZED BY THIS SECTION AND SECTIONS
22-54.5-205 T0 22-54.5-208.

(6) EACHDISTRICT SHALL USE THE PROPERTY TAX REVENUE THAT
IT IS ENTITLED TO RECEIVE FROM THE TOTAL PROGRAM MILL LEVY TO
FUND THE DISTRICT'SLOCAL SHARE OF TOTAL PROGRAM FOR THE BUDGET
YEAR BEGINNING ON JULY 1 OF THE PROPERTY TAX YEAR. THE TOTAL
AMOUNT OF THE REVENUE IS CONSIDERED TO BE COLLECTED DURING THE
BUDGET YEAR FOR PURPOSES OF DETERMINING THE STATE SHARE OF THE
DISTRICT'S TOTAL PROGRAM.

(7) (@ IF A NEW DISTRICT IS CREATED THROUGH A
DECONSOLIDATION AS DESCRIBED IN SECTION 22-30-102 (2) (a), THE
SPECIFICOWNERSHIPTAX REVENUEPAYABLE TOTHENEW DISTRICT IN THE
FIRST YEAR OF OPERATION IS AN AMOUNT EQUAL TO THE RATIO OF THE
TOTAL VALUATION FOR ASSESSMENT OF TAXABLE PROPERTY LOCATED IN
THE NEW DISTRICT TO THE TOTAL VALUATION FOR ASSESSMENT OF
TAXABLE PROPERTY LOCATED IN THE OLD DISTRICT MULTIPLIED BY THE
SPECIFIC OWNERSHIP TAX REVENUE PAYABLE TO THE OLD DISTRICT.

(b) BEGINNING WITH THE FIRST JULY SPECIFIC OWNERSHIP TAX
PAYMENT DUE AFTER THENEW DISTRICT ISESTABLISHED AND CONTINUING
UNTIL THE NEW DISTRICT RECEIVES ITS FIRST PAYMENT OF SPECIFIC
OWNERSHIP TAX REVENUES FROM THE COUNTY TREASURER, THE
DEPARTMENT SHALL:

(I) INCREASE THE STATE'S SHARE OF THE NEW DISTRICT'S TOTAL
PROGRAM BY AN AMOUNT EQUAL TOTHERATIOOF THE TOTAL VALUATION
FOR ASSESSMENT OF TAXABLE PROPERTY LOCATED IN THE NEW DISTRICT
TO THE TOTAL VALUATION FOR ASSESSMENT OF TAXABLE PROPERTY

LOCATED IN THE OLD DISTRICT MULTIPLIED BY THE SPECIFIC OWNERSHIP
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TAX REVENUE PAYABLE TO THE OLD DISTRICT; AND

(I1) REDUCE THE STATE'S SHARE OF THE OLD DISTRICT'S TOTAL
PROGRAM BY THE SAME AMOUNT.

22-54.5-204. Buy-out of categorical programs. (1) IF A
DISTRICT'S TOTAL PROGRAM MILL LEVY, AS REDUCED PURSUANT TO
SECTION 22-54.5-203 (3) (d), IF APPLICABLE, RESULTSIN AN AMOUNT OF
PROPERTY TAX REVENUE THAT EXCEEDSTHEDISTRICT'STOTAL PROGRAM,
THE DISTRICT SHALL USE THE EXCESS REVENUE TO REPLACE, ON A PRO
RATA BASIS, ANY CATEGORICAL PROGRAM SUPPORT MONEYS THAT THE
DISTRICT WOULD OTHERWISE BE ELIGIBLE TO RECEIVE FROM THE STATE.
THE DEPARTMENT SHALL USE THE AMOUNT OF CATEGORICAL PROGRAM
SUPPORT MONEYS REPLACED BY LOCAL PROPERTY TAX REVENUE
PURSUANT TO THE PROVISIONS OF THIS SUBSECTION (1) TO MAKE
PAYMENTS OF CATEGORICAL PROGRAM SUPPORT MONEYS TO ELIGIBLE
DISTRICTS. |F THE APPROPRIATIONS FOR CATEGORICAL PROGRAMS ARE
LESS THAN THE TOTAL CATEGORICAL PROGRAM SUPPORT MONEYS TO
WHICH DISTRICTSARE ENTITLED UNDER APPLICABLE PROVISIONSOFLAW,
THE DEPARTMENT SHALL APPLY THE MONEYS THAT ARE REPLACED BY
LOCAL PROPERTY TAX REVENUE TO CATEGORICAL PROGRAMS IN THE
FOLLOWING ORDER:

(2) FIRST, TRANSPORTATION AID PURSUANT TOARTICLES1OF THIS
TITLE;

(b) SECOND, SMALL ATTENDANCE CENTER AID PURSUANT TO

SECTION 22-54.5-306; AND

(C) THIRD, MONEY SPURSUANT TOTHE"EXCEPTIONAL CHILDREN'S
EDUCATIONAL ACT", ARTICLE 20 OF THISTITLE.

(2) FOR PURPOSES OF THIS SECTION, "CATEGORICAL PROGRAM
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SUPPORT MONEY STHAT THE DISTRICT WOULD OTHERWISE BEELIGIBLE TO
RECEIVE FROM THE STATE" MEANSAMOUNTS THAT THE DISTRICT WOULD
HAVE RECEIVED FROM THE STATE BUT THAT WILL BE RECEIVED INSTEAD
FROM PROPERTY TAX REVENUES BY REASON OF THIS SECTION AND
INCLUDES MONEYS PURSUANT TO THE "EXCEPTIONAL CHILDREN'S
EDUCATIONAL ACT", ARTICLE 20 OF THIS TITLE, TRANSPORTATION AID
PURSUANT TOARTICLE 51 OF THISTITLE, SMALL ATTENDANCE CENTERAID

PURSUANT TO SECTION 22-54.5-306, AND VOCATIONAL EDUCATION AID

PURSUANT TO ARTICLE 8 OF TITLE 23, C.R.S. MONEYS RECEIVED BY AN
ADMINISTRATIVE UNIT UNDER THE "EXCEPTIONAL CHILDREN'S
EDUCATIONAL ACT", ARTICLE 20 OF THISTITLE, ASREIMBURSEMENT FOR
SERVICES PROVIDED TO CHILDREN COUNTED IN THE AVERAGE DAILY
MEMBERSHIP OF A DISTRICT ARE CONSIDERED TO BE CATEGORICAL
PROGRAM SUPPORT MONEYS THAT THE DISTRICT WOULD OTHERWISE BE
ELIGIBLE TORECEIVE FROM THE STATE FOR PURPOSES OF THISSUBSECTION
(2.

(3) A DISTRICT THAT LEVIED ADDITIONAL MILLS PURSUANT TO
SECTION 22-54-107, AS IT EXISTED PRIOR TO REPEAL, TO GENERATE
PROPERTY TAX REVENUES IN AN AMOUNT EQUAL TO THE AMOUNT OF
CATEGORICAL PROGRAM SUPPORT MONEYS THAT THE DISTRICT WOULD
OTHERWISE BE ELIGIBLE TO RECEIVE FROM THE STATE SHALL CONTINUE
COLLECTING THOSE PROPERTY TAX REVENUESAND USING THE REVENUES
TO REPLACE CATEGORICAL SUPPORT MONEYS AS PROVIDED IN THIS
SECTION.

22-54.5-205. Authorization of additional local revenues -
operating moneys. (1) (a8) THE BOARD OF EDUCATION OF A DISTRICT

MAY SEEK TO RAISE AND EXPEND LOCAL PROPERTY TAX REVENUESIN
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EXCESS OF THE DISTRICT'S TOTAL PROGRAM BY SUBMITTING TO THE
ELIGIBLE ELECTORS OF THE DISTRICT THE QUESTION OF WHETHER THE
DISTRICT SHOULD BE AUTHORIZED TO RAISE AND EXPEND ADDITIONAL
LOCAL PROPERTY TAX REVENUES, SUBJECT TO THE LIMITATIONS OF
SUBSECTION (3) OF THIS SECTION. IN ADDITION, IF A DISTRICT
RECEIVES BY PROPER SUBMITTAL A VALID INITIATIVE PETITION TO RAISE
AND EXPEND LOCAL PROPERTY TAX REVENUES IN EXCESS OF THE
DISTRICT'STOTAL PROGRAM, SUBJECT TOTHE LIMITATIONSOF SUBSECTION
(3) OF THIS SECTION, THE BOARD OF EDUCATION OF THE DISTRICT MUST
SUBMIT THE QUESTION TO THE ELIGIBLE ELECTORS OF THE DISTRICT. AN
INITIATIVEPETITION SUBMITTED PURSUANT TO THISSUBSECTION (1) MUST
BE SIGNED BY AT LEAST FIVE PERCENT OF THE ELIGIBLE ELECTORSIN THE
DISTRICT AT THE TIME THE PETITION IS FILED.

(b) NOTWITHSTANDINGANY PROVISION OF PARAGRAPH (@) OF THIS
SUBSECTION (1) TO THE CONTRARY, A DISTRICT THAT DOES NOT RECEIVE
PER PUPIL SUPPLEMENTAL PAYMENTSPURSUANT TO SECTION 22-54.5-303
MUST LEVY ITS FULL TOTAL PROGRAM MILL LEVY BEFORE IT MAY SEEK
VOTERAPPROVAL, WHETHER BY ACTION OF THE BOARD OF EDUCATION OR
BY INITIATIVE PETITION, TO RAISE AND EXPEND LOCAL PROPERTY TAX
REVENUES PURSUANT TO THIS SECTION.

(2) ADISTRICT MUST SUBMIT THE QUESTION TO RAISE AND EXPEND
ADDITIONAL LOCAL PROPERTY TAXESPURSUANT TO THISSECTION TO THE
ELIGIBLEELECTORSAT AN ELECTION HELD IN ACCORDANCE WITH SECTION
20 OF ARTICLE X OF THE STATE CONSTITUTIONAND TITLE1, C.R.S. IFTHE
QUESTION IS APPROVED BY A MAJORITY OF THE ELIGIBLE ELECTORS
VOTING IN THE ELECTION, THE DISTRICT ISAUTHORIZED TO COLLECT THE

ADDITIONAL LEVY IN EXCESS OF THE DISTRICT'S TOTAL PROGRAM MILL
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LEVY FORTHEDISTRICT'SGENERAL FUND FOR THE THEN-CURRENT BUDGET
YEAR AND EACH BUDGET YEAR THEREAFTER.

(3) () NOTWITHSTANDING THE PROVISIONS OF SECTION 20 OF
ARTICLE X OF THE STATE CONSTITUTION THAT ALLOW DISTRICTS TO SEEK
VOTER APPROVAL FOR SPENDING AND REVENUE INCREASES, THE
PROVISIONS OF THIS SUBSECTION (3) LIMIT A DISTRICT'S AUTHORITY TO
RAISE AND EXPEND LOCAL PROPERTY TAX REVENUES IN EXCESS OF THE
DISTRICT'S TOTAL PROGRAM.

(b) THETOTAL ADDITIONAL LOCAL PROPERTY TAX REVENUESTHAT
A DISTRICT MAY RECEIVE PURSUANT TO ELECTIONS HELD PURSUANT TO
THIS SECTION SHALL NOT EXCEED UNDER ANY CIRCUMSTANCES THE
GREATER OF:

(I) TWENTY-FIVE PERCENT OF THE DISTRICT'S TOTAL PROGRAM,
PLUSTHE AMOUNT OF INVESTMENT MONEY S THE DISTRICT RECEIVES, FOR
THE APPLICABLE BUDGET YEAR,;

(I1) TWENTY-FIVE PERCENT OF THE SUM OF:

(A) THE DISTRICT'S TOTAL PROGRAM AS CALCULATED FOR THE
2014-15 BUDGET YEAR PURSUANT TO SECTION 22-54-104, ASIT EXISTED
PRIOR TO REPEAL, BEFORE APPLICATION OF THE NEGATIVE FACTOR
PURSUANT TO SECTION 22-54-104 (5) (g) ASIT EXISTED PRIOR TO REPEAL;
PLUS

(B) THETOTAL PERPUPIL SUPPLEMENTAL PAYMENTSTHEDISTRICT
RECEIVES PURSUANT TO SECTION 22-54.5-303 FOR THE APPLICABLE
BUDGET YEAR; PLUS

(C) THE AMOUNT, IFANY, OF ADDITIONAL LOCAL REVENUES THE
DISTRICT RECEIVES FOR THE APPLICABLE BUDGET YEARASA RESULT OF A

MILL LEVY INCREASE FOR A COST OF LIVING ADJUSTMENT APPROVED
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BEFORE JUNE 7, 2002, PURSUANT TO SECTION 22-54-107.5, ASIT EXISTED
PRIOR TO REPEAL, OR FOR A COST OF LIVING ADJUSTMENT APPROVED
PURSUANT TO SECTION 22-54-108, AS SPECIFICALLY AUTHORIZED BY THE
LIMITATION INCREASE IN SECTION 22-54-108 (3) (b) (I11) (A), AS IT
EXISTED PRIOR TO REPEAL; PLUS

(D) THEAMOUNT OFINVESTMENT MONEY STHEDISTRICT RECEIVES
FOR THE APPLICABLE BUDGET YEAR; PLUS

(E) THE AMOUNT, IF ANY, OF EXCESS REVENUE THE DISTRICT
EXPENDS PURSUANT TO SECTION 22-54.5-204 FOR THE APPLICABLE
BUDGET YEAR TO REPLACE CATEGORICAL PROGRAM SUPPORT MONEYS;
PLUS

(F) THEAMOUNT,IFANY, THEDISTRICT RECEIVESFROM THE STATE
IN CATEGORICAL PROGRAM SUPPORT MONEYS FOR THE APPLICABLE
BUDGET YEAR; OR

(111) TwO HUNDRED THOUSAND DOLLARS.

(c) THE FOLLOWING REVENUES APPLY TO CALCULATING THE
LIMITATION IN THIS SUBSECTION (3):

()  ANY ADDITIONAL LOCAL PROPERTY TAX REVENUES
AUTHORIZED FOR A DISTRICT AT ELECTIONS HELD PURSUANT TO SECTION
22-53-117, 22-54-107, 22-54-107.5, OR 22-54-108, AS EACH SECTION
EXISTED PRIOR TO REPEAL;

(I1) THE DIFFERENCE BETWEEN THE DISTRICT'S TOTAL PROGRAM
FOR THE 1994-95 BUDGET YEAR, ASCALCULATED PURSUANT TO SECTION
22-54-104.3 (3), AS IT EXISTED PRIOR TO REPEAL, AND THE DISTRICT'S
TOTAL PROGRAM FOR THE 1994-95 BUDGET YEAR, AS CALCULATED
PURSUANT TO SECTION 22-54-104 (2), AS IT EXISTED PRIOR TO REPEAL;

AND
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(I11) THE AMOUNT OF PROPERTY TAX GENERATED PURSUANT TO
SECTION 22-54-106 (2) (b) (111), ASIT EXISTED PRIOR TO REPEAL.

(d) THE FOLLOWING AUTHORIZATIONS FOR ADDITIONAL LOCAL
PROPERTY TAX REVENUESDONOT APPLY IN CALCULATING THEDISTRICT'S
LIMITATION UNDER THIS SUBSECTION (3):

() ANY ADDITIONAL LOCAL PROPERTY TAX REVENUES
AUTHORIZED TO REPLACE CATEGORICAL SUPPORT FUNDS WITH LOCAL
PROPERTY TAX REVENUES AS PROVIDED IN SECTION 22-54-107, ASIT
EXISTED PRIOR TO REPEAL;

(1)  ANY ADDITIONAL LOCAL PROPERTY TAX REVENUES
AUTHORIZED FOR A DISTRICT FOR PURPOSESOF FULL-DAY KINDERGARTEN
ASPROVIDED IN SECTION 22-54-108.5, ASIT EXISTED PRIOR TO REPEAL;

(I11)  ANY ADDITIONAL LOCAL PROPERTY TAX REVENUES
AUTHORIZED FOREARLY CHILDHOOD EDUCATION PROGRAMSASPROVIDED
IN SECTION 22-54.5-206;

(IV)  ANY ADDITIONAL LOCAL PROPERTY TAX REVENUES
AUTHORIZED FOR BUILDING MAINTENANCE AND OPERATION ASPROVIDED
IN SECTION 22-54.5-207; OR

(V) ANY ADDITIONAL LOCAL PROPERTY TAX REVENUES
AUTHORIZED FOR COST OF LIVING EXPENSES AS PROVIDED IN SECTION
22-54.5-208.

() ANY PORTION OF THE SPECIFIC OWNERSHIP TAX PAID TO THE
DISTRICT DOESNOT APPLY IN CALCULATING THE LIMITATION UNDER THIS
SUBSECTION (3).

(f) IFTHEADDITIONAL LOCAL PROPERTY TAX REVENUESALREADY
AUTHORIZED EXCEEDSTHELIMITATION, THEDISTRICT SHALL NOT HOLD AN

ELECTION PURSUANT TO THE PROVISIONS OF THIS SECTION UNTIL THE
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LIMITATION IS GREATER THAN THE ADDITIONAL LOCAL PROPERTY TAX
REVENUES ALREADY AUTHORIZED.

(4) IF A DISTRICT RECEIVED VOTER APPROVAL FOR ADDITIONAL
LOCAL PROPERTY TAX REVENUES PURSUANT TO SECTION 22-53-117,
22-54-107.5, 22-54-108, OR 22-54-108.5, AS THESE SECTIONS EXISTED
PRIOR TO REPEAL, THE DISTRICT MAY CONTINUE COLLECTING THE
APPROVED ADDITIONAL LOCAL PROPERTY TAX REVENUESAND USING THE
REVENUES FOR THE PURPOSES AND TIME PERIOD AUTHORIZED BY THE
VOTERS.

22-54.5-206. Authorization of additional local revenues- early
childhood education. (1) (&) THE BOARD OF EDUCATION OF A DISTRICT

MAY SEEK TO RAISE AND EXPEND LOCAL PROPERTY TAX REVENUESIN
EXCESS OF THE DISTRICT'S TOTAL PROGRAM TO PROVIDE FUNDING FOR
EARLY CHILDHOOD EDUCATION PROGRAMS IN THE DISTRICT BY
SUBMITTING TO THE ELIGIBLE ELECTORS OF THE DISTRICT THE QUESTION
OF WHETHER THE DISTRICT SHOULD BEAUTHORIZED TORAISE AND EXPEND
ADDITIONAL LOCAL PROPERTY TAX REVENUES FOR THAT PURPOSE. THE
QUESTION MAY ALSO INCLUDE A QUESTION OF WHETHER TO IMPOSE AN
ADDITIONAL MILL LEVY OF A STATED AMOUNT AND LIMITED DURATION TO
MEET THE INITIAL CAPITAL CONSTRUCTION NEEDS OF THE DISTRICT
ASSOCIATED WITH THE ESTABLISHMENT OF AN EARLY CHILDHOOD
EDUCATION PROGRAM.

(b) IN ADDITION, IF A DISTRICT RECEIVES BY PROPER
SUBMITTAL A VALID INITIATIVE PETITION TO RAISE AND EXPEND LOCAL
PROPERTY TAX REVENUESIN EXCESS OF THE DISTRICT'S TOTAL PROGRAM

TO PROVIDE FUNDING FOR EARLY CHILDHOOD EDUCATION PROGRAMS,
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WHICH INITIATIVEPETITIONMAY INCLUDE FUNDING OF A STATED AMOUNT
AND LIMITED DURATION TO MEET THE INITIAL CAPITAL CONSTRUCTION
NEEDS ASSOCIATED WITH AN EARLY CHILDHOOD EDUCATION PROGRAM,
THE BOARD OF EDUCATION OF THE DISTRICT MUST SUBMIT THE QUESTION
TO THE ELIGIBLE ELECTORS OF THE DISTRICT. AN INITIATIVE PETITION
SUBMITTED PURSUANT TO THIS PARAGRAPH (b) MUST BE SIGNED BY AT
LEAST FIVE PERCENT OF THE ELIGIBLE ELECTORS IN THE DISTRICT AT THE
TIME THE PETITION ISFILED.

(c) IF A MILL LEVY QUESTION SUBMITTED TO THE ELIGIBLE
ELECTORS OF A DISTRICT PURSUANT TO PARAGRAPH (@) OR (b) OF THIS
SUBSECTION (1) FOR CAPITAL CONSTRUCTION NEEDS ASSOCIATED WITH
THE DISTRICT'S EARLY CHILDHOOD EDUCATION PROGRAM IS APPROVED
FOR MORE THAN ONE YEAR, THE BOARD OF EDUCATION OF THE DISTRICT
MAY, WITHOUT CALLING AN ELECTION, DECREASE THE AMOUNT OR
DURATION OF THE MILL LEVY IN SUBSEQUENT YEARS.

(d) NOTWITHSTANDING ANY PROVISION OF PARAGRAPH (@) OR (b)
OF THIS SUBSECTION (1) TO THE CONTRARY, A DISTRICT THAT DOES NOT
RECEIVE PER PUPIL SUPPLEMENTAL PAYMENTS PURSUANT TO SECTION
22-54.5-303 MUST LEVY ITSFULL TOTAL PROGRAM MILL LEVY BEFORE IT
MAY SEEK VOTER APPROVAL, WHETHER BY ACTION OF THE BOARD OF
EDUCATION OR BY INITIATIVE PETITION, TO RAISE AND EXPEND LOCAL
PROPERTY TAX REVENUES PURSUANT TO THIS SECTION.

(2) ADISTRICT MUST SUBMIT THE QUESTION TO RAISE AND EXPEND
ADDITIONAL LOCAL PROPERTY TAXESPURSUANT TO THISSECTION TO THE
ELIGIBLEELECTORSAT AN ELECTION HELD IN ACCORDANCE WITH SECTION
20 OF ARTICLE X OF THE STATE CONSTITUTIONAND TITLE 1, C.R.S. IFTHE

QUESTION IS APPROVED BY A MAJORITY OF THE ELIGIBLE ELECTORS
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VOTING IN THE ELECTION, THE DISTRICT ISAUTHORIZED TO COLLECT THE
ADDITIONAL LEVY FOR THE THEN-CURRENT BUDGET YEAR AND EACH
BUDGET YEAR THEREAFTER FOR THE PURPOSES SPECIFIED IN SUBSECTION
(1) OF THIS SECTION, WHICH ADDITIONAL LEVY IS IN EXCESS OF THE
DISTRICT'S TOTAL PROGRAM MILL LEVY AND IN EXCESS OF ANY OTHER
AUTHORIZED ADDITIONAL LOCAL PROPERTY TAX LEVIES.

(3) IF A MAJORITY OF THE VOTES CAST IN AN ELECTION HELD
PURSUANT TO SUBSECTION (2) OF THIS SECTION ARE IN FAVOR OF THE
QUESTION, THE DISTRICT SHALL LEVY THE ADDITIONAL MILL LEVY EACH
YEARAND DEPOSIT THE REVENUESRECEIVED FROM THE ADDITIONAL MILL
LEVY IN THE EARLY CHILDHOOD EDUCATION FUND OF THE DISTRICT
CREATED IN SECTION 22-45-103 (1) (h). IF THE DISTRICT OBTAINS VOTER
APPROVAL FOR AN ADDITIONAL MILL LEVY TO MEET THE CAPITAL
CONSTRUCTION NEEDS ASSOCIATED WITH THE DISTRICT'S EARLY
CHILDHOOD EDUCATION PROGRAM, THE DISTRICT SHALL DEPOSIT THE
REVENUES GENERATED FROM THAT MILL LEVY IN THE CAPITAL
CONSTRUCTION ACCOUNT OF THE DISTRICT'S EARLY CHILDHOOD
EDUCATION FUND.

(49) NOTWITHSTANDING THE PROVISIONS OF SECTION 20 OF
ARTICLE X OF THE STATE CONSTITUTION THAT ALLOW DISTRICTS TO SEEK
VOTER APPROVAL FOR SPENDING AND REVENUE INCREASES, THE
PROVISIONSOF THISSECTION LIMIT A DISTRICT'SAUTHORITY TORAISEAND
EXPEND LOCAL PROPERTY TAX REVENUES IN EXCESS OF THE DISTRICT'S
TOTAL PROGRAM.

(5) A DISTRICT THAT OBTAINS VOTER APPROVAL PURSUANT TO
THIS SECTION TO IMPOSE AN ADDITIONAL MILL LEVY TO FUND EARLY

CHILDHOOD EDUCATION PROGRAMSIN THE DISTRICT MUST ESTABLISHITS
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EARLY CHILDHOOD EDUCATION PROGRAM USING EVIDENCE-BASED
RESEARCH DEMONSTRATING THE TYPES OF PROGRAMS AND METHODS
APPROPRIATE FOR AN EARLY CHILDHOOD EDUCATION PROGRAM.
22-54.5-207. Authorization of additional local revenues -
technology and building maintenance and operation. (1) (a) THE
BOARD OF EDUCATION OF A DISTRICT MAY SEEK TO RAISE AND
EXPEND LOCAL PROPERTY TAX REVENUES IN EXCESS OF THE DISTRICT'S
TOTAL PROGRAM TO PROVIDE FUNDING FOR TECHNOLOGY AND BUILDING
MAINTENANCE AND OPERATION BY SUBMITTING TO THE ELIGIBLE
ELECTORS OF THE DISTRICT THE QUESTION OF WHETHER THE DISTRICT
SHOULD BE AUTHORIZED TO RAISE AND EXPEND ADDITIONAL LOCAL
PROPERTY TAX REVENUESFOR THAT PURPOSE. IN ADDITION, IFA DISTRICT
RECEIVES BY PROPER SUBMITTAL A VALID INITIATIVE PETITION TO
RAISE AND EXPEND LOCAL PROPERTY TAX REVENUES IN EXCESS OF THE
DISTRICT'STOTAL PROGRAM TO PROVIDE FUNDING FOR TECHNOLOGY AND
BUILDING MAINTENANCE AND OPERATION, THE BOARD OF EDUCATION OF
THE DISTRICT MUST SUBMIT THE QUESTION TO THE ELIGIBLE ELECTORS OF
THE DISTRICT. AN INITIATIVE PETITION SUBMITTED PURSUANT TO THIS
SUBSECTION (1) MUST BE SIGNED BY AT LEAST FIVE PERCENT OF THE
ELIGIBLE ELECTORS IN THE DISTRICT AT THE TIME THE PETITION IS FILED.
(b) NOTWITHSTANDINGANY PROVISION OF PARAGRAPH (@) OF THIS
SUBSECTION (1) TO THE CONTRARY, A DISTRICT THAT DOES NOT RECEIVE
PERPUPIL SUPPLEMENTAL PAYMENTSPURSUANT TO SECTION 22-54.5-303
MUST LEVY ITS FULL TOTAL PROGRAM MILL LEVY BEFORE IT MAY SEEK
VOTERAPPROVAL, WHETHERBY ACTION OF THE BOARD OF EDUCATION OR

BY INITIATIVE PETITION, TO RAISE AND EXPEND LOCAL PROPERTY TAX
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REVENUES PURSUANT TO THIS SECTION.

(2) ADISTRICT MUST SUBMIT THE QUESTION TO RAISE AND EXPEND
ADDITIONAL LOCAL PROPERTY TAXESPURSUANT TO THISSECTION TO THE
ELIGIBLE ELECTORSAT AN ELECTION HELD IN ACCORDANCE WITH SECTION
20 OF ARTICLE X OF THE STATE CONSTITUTIONAND TITLE1, C.R.S. IFTHE
QUESTION IS APPROVED BY A MAJORITY OF THE ELIGIBLE ELECTORS
VOTING IN THE ELECTION, THE DISTRICT ISAUTHORIZED TO COLLECT THE
ADDITIONAL LEVY FOR THE THEN-CURRENT BUDGET YEAR AND EACH
BUDGET YEAR THEREAFTER FOR THE PURPOSES SPECIFIED IN SUBSECTION
(1) OF THIS SECTION, WHICH ADDITIONAL LEVY IS IN EXCESS OF THE
DISTRICT'S TOTAL PROGRAM MILL LEVY AND IN EXCESS OF ANY OTHER
AUTHORIZED ADDITIONAL LOCAL PROPERTY TAX LEVIES.

(3 IF A MAJORITY OF THE VOTES CAST IN AN ELECTION HELD
PURSUANT TO SUBSECTION (2) OF THIS SECTION ARE IN FAVOR OF THE
QUESTION, THE DISTRICT SHALL LEVY THE ADDITIONAL MILL LEVY EACH
YEARAND DEPOSIT THE REVENUESRECEIVED FROM THE ADDITIONAL MILL
LEVY IN THE TECHNOLOGY AND BUILDING MAINTENANCE AND OPERATION
FUND OF THE DISTRICT CREATED IN SECTION 22-45-103 (1) (i).

(49) NOTWITHSTANDING THE PROVISIONS OF SECTION 20 OF
ARTICLE X OF THE STATE CONSTITUTION THAT ALLOW DISTRICTSTO SEEK
VOTER APPROVAL FOR SPENDING AND REVENUE INCREASES, THE
PROVISIONSOF THISSECTION LIMIT A DISTRICT'SAUTHORITY TORAISEAND
EXPEND LOCAL PROPERTY TAX REVENUES IN EXCESS OF THE DISTRICT'S
TOTAL PROGRAM.

22-54.5-208. Authorization of additional local revenues- cost

of living expenses. (1) (@) THE BOARD OF EDUCATION OF A DISTRICT
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MAY SEEK TO RAISE AND EXPEND LOCAL PROPERTY TAX REVENUESIN
EXCESSOF THEDISTRICT'STOTAL PROGRAM, SUBJECT TOTHELIMITATIONS
SPECIFIED IN SUBSECTION (4) OF THIS SECTION, TO PROVIDE FUNDING FOR
COST OF LIVING EXPENSES FOR DISTRICT EMPLOYEES BY SUBMITTING TO
THE ELIGIBLE ELECTORSOF THE DISTRICT THE QUESTION OF WHETHER THE
DISTRICT SHOULD BE AUTHORIZED TO RAISE AND EXPEND ADDITIONAL
LOCAL PROPERTY TAX REVENUES FOR THAT PURPOSE. IN ADDITION, IF A
DISTRICT RECEIVES BY PROPER SUBMITTAL A VALID INITIATIVE
PETITION TO RAISE AND EXPEND LOCAL PROPERTY TAX REVENUES IN
EXCESSOF THE DISTRICT'STOTAL PROGRAM, SUBJECT TOTHELIMITATIONS
SPECIFIED IN SUBSECTION (4) OF THIS SECTION, TO PROVIDE FUNDING FOR
COST OF LIVING EXPENSES FOR DISTRICT EMPLOYEES, THE BOARD OF
EDUCATION OF THE DISTRICT MUST SUBMIT THE QUESTION TO THE
ELIGIBLE ELECTORSOF THE DISTRICT. ANINITIATIVEPETITION SUBMITTED
PURSUANT TO THIS SUBSECTION (1) MUST BE SIGNED BY AT LEAST FIVE
PERCENT OF THE ELIGIBLE ELECTORS IN THE DISTRICT AT THE TIME THE
PETITION IS FILED.

(b) NOTWITHSTANDINGANY PROVISION OF PARAGRAPH (8) OF THIS
SUBSECTION (1) TO THE CONTRARY, A DISTRICT THAT DOES NOT RECEIVE
PER PUPIL SUPPLEMENTAL PAYMENTSPURSUANT TO SECTION 22-54.5-303
MUST LEVY ITSFULL TOTAL PROGRAM MILL LEVY BEFORE IT MAY SEEK
VOTERAPPROVAL, WHETHER BY ACTION OF THE BOARD OF EDUCATION OR
BY INITIATIVE PETITION, TO RAISE AND EXPEND LOCAL PROPERTY TAX
REVENUES PURSUANT TO THIS SECTION.

(2) ADISTRICT MUST SUBMIT THE QUESTION TORAISE AND EXPEND
ADDITIONAL LOCAL PROPERTY TAXESPURSUANT TO THISSECTION TO THE

ELIGIBLEELECTORSAT AN ELECTION HELD IN ACCORDANCEWITH SECTION
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20 OF ARTICLE X OF THE STATE CONSTITUTIONAND TITLEL, C.R.S. IFTHE
QUESTION IS APPROVED BY A MAJORITY OF THE ELIGIBLE ELECTORS
VOTING IN THE ELECTION, THE DISTRICT ISAUTHORIZED TO COLLECT THE
ADDITIONAL LEVY FOR THE THEN-CURRENT BUDGET YEAR AND EACH
BUDGET YEAR THEREAFTER FOR THE PURPOSES SPECIFIED IN SUBSECTION
(1) OF THIS SECTION, WHICH ADDITIONAL LEVY IS IN EXCESS OF THE
DISTRICT'S TOTAL PROGRAM MILL LEVY AND IN EXCESS OF ANY OTHER
AUTHORIZED ADDITIONAL LOCAL PROPERTY TAX LEVIES.

(3 IF A MAJORITY OF THE VOTES CAST IN AN ELECTION HELD
PURSUANT TO SUBSECTION (2) OF THIS SECTION ARE IN FAVOR OF THE
QUESTION, THE DISTRICT SHALL LEVY THE ADDITIONAL MILL LEVY EACH
YEAR AND USE THE REVENUES RECEIVED FROM THE ADDITIONAL MILL
LEVY TO OFFSET THE COST OF LIVING EXPENSES INCURRED BY THE
EMPLOY EES OF THE DISTRICT.

(4) (&) NOTWITHSTANDING THE PROVISIONS OF SECTION 20 OF
ARTICLE X OF THE STATE CONSTITUTION THAT ALLOW DISTRICTSTO SEEK
VOTER APPROVAL FOR SPENDING AND REVENUE INCREASES, THE
PROVISIONSOF THISSECTION LIMIT A DISTRICT'SAUTHORITY TORAISEAND
EXPEND LOCAL PROPERTY TAX REVENUES IN EXCESS OF THE DISTRICT'S
TOTAL PROGRAM.

(b) (1) THE TOTAL ADDITIONAL LOCAL PROPERTY TAX REVENUES
THAT A DISTRICT MAY RECEIVE PURSUANT TOELECTIONSHELD PURSUANT
TO THIS SECTION SHALL NOT EXCEED UNDER ANY CIRCUMSTANCES AN
AMOUNT EQUAL TO THE PORTION OF THE DISTRICT'S TOTAL PROGRAM
GENERATED BY APPLICATION OF THE DISTRICT'S COST OF LIVING FACTOR,
CALCULATED FOR THE 2014-15 BUDGET YEAR PURSUANT TO SECTION

22-54-104 (5) (C), ASIT EXISTED PRIOR TO REPEAL, BEFORE APPLICATION
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OF THE NEGATIVE FACTOR REQUIRED IN SECTION 22-54-104 (5) (g), ASIT
EXISTED PRIOR TO REPEAL.

(I1) NOTWITHSTANDING ANY PROVISION OF SUBPARAGRAPH (1) OF
THIS PARAGRAPH (b) TO THE CONTRARY, BEGINNING WITH THE 2016-17
BUDGET YEAR, THE LIMITATION ON THE AMOUNT OF ADDITIONAL
PROPERTY TAX REVENUE THAT A DISTRICT MAY RAISE PURSUANT TO THIS
SECTION INCREASES ANNUALLY BY THE RATE OF INFLATION.

(c) THE AMOUNT BY WHICH A DISTRICT'S TOTAL PROGRAM
PROPERTY TAX REVENUE ISREDUCED PURSUANT TO SECTION 22-54.5-203
(3) (d) APPLIESTOCALCULATING THELIMITATION IN THISSUBSECTION (4).

(d) ANY PORTION OF THE SPECIFIC OWNERSHIP TAX PAID TO THE
DISTRICT DOESNOT APPLY IN CALCULATING THE LIMITATION UNDER THIS
SUBSECTION (4).

(e) |[FTHEADDITIONAL LOCAL PROPERTY TAX REVENUESALREADY

AUTHORIZED EXCEEDSTHE LIMITATION SPECIFIED IN THISSUBSECTION (4),

THE DISTRICT SHALL NOT HOLD AN ELECTION PURSUANT TO THE

PROVISIONSOF THISSECTION UNTIL THELIMITATION ISGREATERTHAN THE

ADDITIONAL LOCAL PROPERTY TAX REVENUESALREADY AUTHORIZED.

(5) FOR PURPOSES OF THIS SECTION, "COST OF LIVING EXPENSES"
INCLUDES THE COSTS OF FOOD, HOUSING, CLOTHING, AND
TRANSPORTATION THAT MAY BE GREATER WITHIN THE DISTRICT THAN IN
OTHER AREAS OF THE STATE BECAUSE OF THE ECONOMIC CONDITIONS

EXISTING WITHIN THE DISTRICT.

22-545-209. Loans to alleviate cash flow deficits -
lease-pur chase agr eements- definitions. (1) (a) (I) UPON APPROVAL BY

THE STATE TREASURER OF AN APPLICATION TO PARTICIPATE IN AN
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INTEREST-FREE OR LOW-INTEREST LOAN PROGRAM SUBMITTED BY A
DISTRICT PURSUANT TO PARAGRAPH (b) OF THIS SUBSECTION (1), THE
STATE TREASURER SHALL MAKE AVAILABLE TO THE DISTRICT IN ANY
MONTH OF THE BUDGET YEAR AN INTEREST-FREE OR LOW-INTEREST LOAN
FROM THE STATE GENERAL FUND OR FROM THE PROCEEDSOF THE TAX AND
REVENUEANTICIPATION NOTESISSUED PURSUANT TO SECTION 29-15-112,
C.R.S, IN AN AMOUNT FOR THE MONTH AS CERTIFIED BY THE CHIEF
FINANCIAL OFFICER AND THE SUPERINTENDENT OF THE DISTRICT.

(I1) THE STATE TREASURER SHALL DETERMINE THE METHOD FOR
CALCULATING CASH DEFICITS AND ESTABLISH REPORTING MECHANISMS
NECESSARY TO ENSURE CONSISTENT AND ACCURATE REPORTING OF CASH
DEFICITS. THE TREASURER SHALL NOT MAKE A LOAN IN A MONTH UNLESS
THEDISTRICT DEMONSTRATES, THROUGH THE SUBMISSION OF THEACTUAL
ORPROJECTED FINANCIAL ORBUDGETARY STATEMENTSREQUIRED BY THE
STATE TREASURER, THAT A GENERAL FUND CASH DEFICIT WILL EXIST FOR
THAT MONTH AND THAT THE DISTRICT HAS THE CAPACITY TO REPAY THE
LOANBY JUNE 250OF THE STATEFISCAL YEARIN WHICH THELOAN ISMADE.
THIS SUBPARAGRAPH (1) APPLIES TO A LOAN MADE FROM THE STATE
GENERAL FUND OR FROM THE PROCEEDS OF THE TAX AND REVENUE
ANTICIPATION NOTES ISSUED PURSUANT TO SECTION 29-15-112, C.R.S.

(b) A DISTRICT THAT CHOOSES TO PARTICIPATE IN THE
INTEREST-FREE OR LOW-INTEREST LOAN PROGRAM MUST SUBMIT AN
APPLICATION TO THE STATE TREASURER. A DISTRICT'S INITIAL
APPLICATION TO PARTICIPATE IN THE INTEREST-FREE OR LOW-INTEREST
LOAN PROGRAM IS SUBJECT TO APPROVAL BY A RESOLUTION ADOPTED BY
THE DISTRICT BOARD OF EDUCATION AS FOLLOWS:

(I) FOR A MONTH IN WHICH THE DISTRICT SEEKS AN EMERGENCY
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LOAN PURSUANT TO PARAGRAPH (€) OF THIS SUBSECTION (1), THE CHIEF
FINANCIAL OFFICER OF THE DISTRICT AND THE DISTRICT SUPERINTENDENT
MUST PRESENT THE EMERGENCY LOAN REQUEST TO THE DISTRICT BOARD
OF EDUCATION, EXPLAINING THE NEED FOR THE EMERGENCY LOAN AND
THE REQUESTED AMOUNT. THE DISTRICT BOARD OF EDUCATION, BY
MAJORITY VOTE, MUST APPROVE OR DISAPPROVE THE EMERGENCY LOAN
REQUEST AND THE AMOUNT. IF THE DISTRICT BOARD OF EDUCATION
APPROVESTHE EMERGENCY LOAN REQUEST, THE CHIEFFINANCIAL OFFICER
AND THE DISTRICT SUPERINTENDENT MUST REQUEST THE EMERGENCY
LOAN FROM, AND CERTIFY THE APPROVED AMOUNT OF THE EMERGENCY
LOAN ASAPPROVED BY THE DISTRICT BOARD OF EDUCATION TO, THESTATE
TREASURER AS PROVIDED IN PARAGRAPH (&) OF THIS SUBSECTION (1).
(I1) IF, TORECEIVE AN INTEREST-FREE LOAN, A DISTRICT SEEKSTO
HAVE TAX AND REVENUE ANTICIPATION NOTES ISSUED ON ITS BEHALF
PURSUANT TO SECTION 29-15-112, C.R.S., THE CHIEF FINANCIAL OFFICER
OF THE DISTRICT AND THE DISTRICT SUPERINTENDENT MUST PRESENT A
REQUEST TO THE DISTRICT BOARD OF EDUCATION TO PARTICIPATE IN THE
INTEREST-FREE LOAN PROGRAM AND TO HAVE TAX AND REVENUE
ANTICIPATION NOTESISSUED ON ITSBEHALF. THEREQUEST MUST EXPLAIN
THE DISTRICT'S ANTICIPATED CASH FLOW DEFICIT FOR THE UPCOMING
CALENDAR YEAR AND THE TOTAL AMOUNT OF TAX AND REVENUE
ANTICIPATION NOTES THAT NEED TO BE ISSUED ON ITSBEHALF TO COVER
THE DEFICIT. THE DISTRICT BOARD OF EDUCATION, BY MAJORITY VOTE,
MUST APPROV E OR DISAPPROVE THE PARTICIPATION IN THE INTEREST-FREE
LOAN PROGRAM AND THE AMOUNT OF TAX ANTICIPATION AND REVENUE
NOTESTOBE ISSUED ON BEHALF OF THE DISTRICT. |IF THE DISTRICT BOARD

OFEDUCATION APPROVESTHE PARTICIPATION IN THEINTEREST-FREELOAN
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PROGRAM AND THEISSUANCE OF TAX AND REVENUE ANTICIPATION NOTES,
THE CHIEF FINANCIAL OFFICER AND THE DISTRICT SUPERINTENDENT MUST
CERTIFY TO THE STATE TREASURER THE AMOUNT OF THE TAX AND
REVENUE NOTES, AS APPROVED BY THE DISTRICT BOARD OF EDUCATION,
THAT SHALL BE ISSUED ON BEHALF OF THE DISTRICT. THEREAFTER, A
DISTRICT ISNOT REQUIRED TO RECEIVE APPROVAL FOR AN INTEREST-FREE
LOAN MADE FROM THE PROCEEDSOF THE TAX AND REVENUEANTICIPATION
NOTES THAT RECEIVED PRIOR APPROVAL BY THE DISTRICT BOARD OF
EDUCATION.

(c) THE STATE TREASURER MAY NOT MAKE A LOAN UNDER THIS
SECTION TO PROVIDE ASSISTANCE FOR MATTERS THAT ARE ELIGIBLE FOR
PAYMENT FROM THE CONTINGENCY RESERVE FUND PURSUANT TO SECTION
22-54.5-310 OR TO COVER A FORESEEABLE LEVEL OF UNCOLLECTIBLE
PROPERTY TAXES, NOR MAY A DISTRICT USE A LOAN FOR THE
SIMULTANEOUS PURCHASE AND SALE OF THE SAME SECURITY OR AN
EQUIVALENT SECURITY IN ORDER TO PROFIT FROM PRICE DISPARITY.

(d) EXCEPT ASOTHERWISE PROVIDED IN PARAGRAPH (€) OF THIS
SUBSECTION (1), THE STATE TREASURER MUST MAKE ALL LOANS TO A
DISTRICT FROM THE PROCEEDS OF THE TAX AND REVENUE ANTICIPATION
NOTES ISSUED PURSUANT TO SECTION 29-15-112, C.R.S.

() IF THE AMOUNT OF THE TAX AND REVENUE ANTICIPATION
NOTES, IFANY, ISSUED ON BEHALF OF A DISTRICT ASDETERMINED BY THE
STATETREASURERPURSUANT TOSECTION 29-15-112(2) (), C.R.S.,ISNOT
SUFFICIENT TO COVER A DISTRICT'S CASH DEFICIT, THEN THE STATE
TREASURER MAY, IN HIS OR HER DISCRETION, MAKE AVAILABLE TO THE
DISTRICT AN EMERGENCY LOAN FROM THE STATE GENERAL FUND. THE

EMERGENCY LOAN MUST ACCRUE INTEREST AT THE SAME RATE AS THE

-77-

213



© 00 N O o0~ W N PP

NN NN NN NDNDR R R B B B B R R
N~ oo o M WON PP O 0O 0o No o~ WwDN P+ O

RATE OF INTEREST PAID BY THE STATE TREASURER ON NOTES ISSUED BY
THE STATE PURSUANT TO PART 9 OF ARTICLE 75 OF TITLE 24, C.R.S.

(2) () FOR THE MONTHS OF MARCH, APRIL, AND MAY OF EACH
BUDGET YEAR, A DISTRICT THAT RECEIVESA LOAN UNDER THE PROVISIONS
OF PARAGRAPH (€) OF SUBSECTION (1) OF THIS SECTION SHALL BEGIN TO
REPAY THE LOAN IF THE DISTRICT'S AVAILABLE RESOURCES, AS OF THE
LAST DAY OF THE MONTH, INCREASED BY THE NEXT MONTH'S REVENUES
EXCEED THE NEXT MONTH'S EXPENDITURES PLUS A CASH RESERVE. THE
DISTRICT MUST REMIT THE EXCESSRESOURCES TO THE STATE TREASURER
BY THE CLOSE OF BUSINESS ON THE FIFTEENTH DAY, OR THE FIRST
BUSINESS DAY FOLLOWING THE FIFTEENTH DAY, OF THE FOLLOWING
MONTH. ALL LOANS MUST BE REPAID BY JUNE 25 OF THE STATE FISCAL
YEAR IN WHICH THE LOAN WASMADE ORON A LATERALTERNATIVE DATE
ASDETERMINED BY THE STATE TREASURER.

(b) FOR THE MONTHS OF MARCH, APRIL, AND MAY OF EACH
BUDGET YEAR, A DISTRICT THAT RECEIVESA LOAN UNDER THE PROVISIONS
OF PARAGRAPH (d) OF SUBSECTION (1) OF THIS SECTION SHALL BEGIN TO
REPAY THE LOAN AS ESTABLISHED BY THE DISTRICT'S AGREEMENT WITH
THE STATE TREASURER. ALL LOANS MUST BE REPAID BY JUNE 25 OF THE
STATE FISCAL YEAR IN WHICH THE LOAN WAS MADE OR ON A LATER
ALTERNATIVE DATE AS DETERMINED BY THE STATE TREASURER.

(C) IFA DISTRICT DEFAULTSON A LOAN THAT ISMADE FROM THE
PROCEEDS OF THE TAX AND REVENUE ANTICIPATION NOTES ISSUED
PURSUANT TOSECTION 29-15-112, C.R.S.,BY FAILINGTOREPAY THELOAN
ON OR BEFORE THE DATE REQUIRED, INTEREST MUST ACCRUE ON THE
UNPAID BALANCE FROM THE DATE OF DEFAULT UNTIL THE LOAN ISREPAID

IN AN AMOUNT THAT IS EQUAL TO THE INTEREST PAID BY THE STATE
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TREASURER ON NOTES ISSUED BY THE STATE PURSUANT TO PART 9 OF
ARTICLE 75 OF TITLE 24, C.R.S.

(d) FOR PURPOSES OF PARAGRAPH (@) OF THIS SUBSECTION (2):

(I) "AVAILABLE RESOURCES" MEANS ANY AVAILABLE CASH AND
INVESTMENTS IN DISTRICT FUNDS THAT CAN BE USED TO ALLEVIATE
GENERAL FUND CASH SHORTFALLS, INCLUDING BUT NOT LIMITED TO THE
DISTRICT'S CAPITAL RESERVE FUND AND ANY FUND OR ACCOUNT WITHIN
THE GENERAL FUND ESTABLISHED SOLELY FOR THE MANAGEMENT OF
RISK-RELATED ACTIVITIES. "AVAILABLE RESOURCES"' DOESNOT INCLUDE
CASH THAT ISLEGALLY SEGREGATED OR PLEDGED BY CONTRACT ORRULE
OF THE STATE BOARD.

(I1) "CASH RESERVE" MEANS EIGHT PERCENT OF THE DISTRICT'S
AVERAGE MONTHLY EXPENDITURES OR TWENTY THOUSAND DOLLARS,
WHICHEVER IS GREATER.

(e) ALIENINTHEAMOUNT OF A LOAN MADE FROM THE PROCEEDS
OF THE TAX AND REVENUE ANTICIPATION NOTES ISSUED PURSUANT TO
SECTION 29-15-112, C.R.S., PLUSANY INTEREST SPECIFIED IN PARAGRAPH
(C) OF THIS SUBSECTION (2), ATTACHES TO DISTRICT PROPERTY TAX
REVENUES, EXCEPT FOR BOND REDEMPTION FUND REVENUES, COLLECTED
DURING THE STATE FISCAL YEAR IN WHICH THE LOAN WASMADE, AND THE
LIEN HASPRIORITY OVERALL OTHER EXPENDITURESFROM THE REVENUES
UNTIL THE LOAN IS REPAID IN FULL. THE COUNTY TREASURER OF THE
COUNTY IN WHICH THE HEADQUARTERS OF THE DISTRICT ARE LOCATED IS
JOINTLY RESPONSIBLE WITH THE DISTRICT FOR REPAYMENT OF A LOAN
MADE PURSUANT TO THIS SECTION, PLUS ANY INTEREST SPECIFIED IN
PARAGRAPH (C) OF THISSUBSECTION (2). IF A DISTRICT FAILSTO REPAY A

LOANTOTHE STATETREASURERIN ACCORDANCEWITH THE PROVISIONSOF
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THIS SECTION, THE STATE TREASURER MUST NOTIFY THE COUNTY
TREASURER OF THE COUNTY IN WHICH THE HEADQUARTERS OF THE
DISTRICT ARE LOCATED THAT THE DISTRICT ISIN DEFAULT ON THE LOAN
AND THE AMOUNT OF THE DEFAULT, PLUS ANY INTEREST SPECIFIED IN
PARAGRAPH (C) OF THIS SUBSECTION (2). THE COUNTY TREASURER MUST
WITHHOLD ANY MONEY S OF THE DISTRICT IN THE COUNTY TREASURER'S
POSSESSION INAN AMOUNT EQUAL TOTHEAMOUNT OF THE DEFAULT, PLUS
ANY INTEREST SPECIFIED IN PARAGRAPH (C) OF THISSUBSECTION (2), AND
TRANSMIT THE MONEYS TO THE STATE TREASURER. |F THE AMOUNT OF
MONEY S OF THE DISTRICT IN THE COUNTY TREASURER'S POSSESSION AT
THE TIME NOTICE OF THE DEFAULT ISGIVEN ISLESSTHAN THE AMOUNT OF
THE DEFAULT, THE COUNTY TREASURER MUST WITHHOLD ADDITIONAL
MONEY S OF THE DISTRICT UNTIL SUCH TIME AS THE DEFAULT, PLUS ANY
INTEREST SPECIFIED IN PARAGRAPH (C) OF THIS SUBSECTION (2), IS
COMPLETELY PAID TO THE STATE TREASURER.

(f) (I) A DISTRICT MAY SELL REAL PROPERTY TO THE STATE
TREASURER PURSUANT TO THE PROVISIONS OF THIS PARAGRAPH (f) IF:

(A) THE STATE TREASURER DENIES THE DISTRICT A LOAN
PURSUANT TO THE PROVISIONS OF THISSECTION, IN WHICH CASE THE FAIR
MARKET VALUE OF THE PROPERTY IS EQUAL TO OR GREATER THAN THE
AMOUNT OF THE PURCHASE PRICE; OR

(B) THE DISTRICT ISUNABLE TO PAY A LOAN BACK IN THE SAME
STATE FISCAL YEAR IN WHICH THE LOAN WAS MADE, IN WHICH CASE THE
FAIR MARKET VALUE OF THE REAL PROPERTY IS EQUAL TO OR GREATER
THAN THE OUTSTANDING BALANCE OF THE LOAN TO THE STATE
TREASURER.

(I1) THE SALE PURSUANT TO THIS PARAGRAPH (f) MAY BE MADE
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ONLY IF:

(A) AT THE SAME TIME OF THE SALE, THE STATE TREASURER
LEASES BACK ALL OF THE PROPERTY TO THE DISTRICT PURSUANT TO A
LEASE-PURCHASE AGREEMENT THAT IS SUBJECT TO ANNUAL
APPROPRIATION BY THE SCHOOL DISTRICT;

(B) THEDISTRICT PAYSANY LEGAL OROTHERTRANSACTION COSTS
INCURRED BY THE STATE TREASURER RELATED TO THE SALE OF THE
PROPERTY AND THE LEASE-PURCHASE AGREEMENT; AND

(C) THESTATETREASURERAGREESTO THE SALE OF THE PROPERTY
AND THE LEASE-PURCHASE AGREEMENT.

(I11) THE PROVISIONS OF PARAGRAPH (€) OF THIS SUBSECTION (2)
APPLY TO THE LEASE-PURCHASE AGREEMENT, AND A LIEN SHALL NOT
ATTACH TO ANY DISTRICT TAX REVENUES TO SECURE THE DISTRICT'S
LEASE PAYMENTS. THE LEASE-PURCHASE AGREEMENT DOES NOT
AUTHORIZE THE DISTRICT TO RECEIVE FEE TITLE TO THE PROPERTY THAT
IS THE SUBJECT OF THE LEASE-PURCHASE AGREEMENT BEFORE THE
EXPIRATION OF THE TERMS OF THE LEASE-PURCHASE AGREEMENT.

(IV) SECTIONS24-82-102 (1) (b) AND 24-82-801, C.R.S., DONOT
APPLY TO THE LEASE-PURCHASE AGREEMENT.

(V) IFADISTRICT DEFAULTSIN THE PAYMENT OF RENT REQUIRED
BY THE LEASE-PURCHASE AGREEMENT, IT HASTHIRTY DAYSTO CURE THE
DEFAULT. |F AFTER THIRTY DAYS THE DISTRICT HAS NOT CURED THE
DEFAULT AND IF THE DISTRICT REMAINSIN POSSESSION OF THE PROPERTY,
THE STATE TREASURER MUST RECOVER POSSESSION OF THE PROPERTY
PURSUANT TO THE PROVISIONS OF ARTICLE 40 OF TITLE 13, C.R.S. IF A
COURT ENTERS A JUDGMENT IN FAVOR OF THE STATE TREASURER AND

ISSUESA WRIT OFRESTITUTION PURSUANT TOSECTION 13-40-115, C.R.S,,
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THE STATE TREASURER MUST LIQUIDATE THE PROPERTY TO THE BEST
ADVANTAGE OF THE STATE.

(3) THE STATE TREASURER SHALL CONSULT WITH THE
DEPARTMENT CONCERNING THE ADMINISTRATION OF THE LOAN PROGRAM
UNDER THIS SECTION TO ENSURE THAT IT ISIMPLEMENTED IN A MANNER
THAT MINIMIZES THE AMOUNT OF EMERGENCY LOANS NEEDED BY EACH
DISTRICT.

(4) ADISTRICT THAT RECEIVESA LOAN PURSUANT TO THISSECTION
IS SUBJECT TO AN AUDIT THAT THE STATE AUDITOR CONDUCTS OR
CONTRACTS FOR. THE DISTRICT MUST BE PENALIZED THROUGH THE
WITHHOLDING OF STATE SHARE IFAN AUDIT FINDS THE DISTRICT USED THE
LOAN IN A MANNER CONTRARY TO THE PROVISIONS OF THIS SECTION.

PART 3
ADDITIONAL STATE FUNDING
22-54.5-301. Teachingand leader ship investment - definitions.

Q) AS USED IN THIS SECTION, UNLESS THE CONTEXT OTHERWISE

REQUIRES:

(a) "DISTRICT" MEANS A DISTRICT THAT DOES NOT RECEIVE A

PER-PUPIL SUPPLEMENTAL PAYMENT PURSUANT TO SECTION 22-54.5-303

(2) OR RECEIVES A PER-PUPIL SUPPLEMENTAL PAYMENT FOR WHICH THE

PER PUPIL AMOUNT FOR THE APPLICABLE BUDGET YEARISLESSTHAN ONE

HUNDRED FIFTY-NINE DOLLARS.

(b) "ELIGIBLEINSTITUTE CHARTER SCHOOL" MEANSAN INSTITUTE

CHARTER SCHOOL THAT ISNOT A MULTI-DISTRICT ON-LINE SCHOOL AND

THAT DOESNOT RECEIVE A PER-PUPIL SUPPLEMENTAL PAYMENT PURSUANT
TO SECTION 22-54.5-303 (2) OR RECEIVES A PER-PUPIL SUPPLEMENTAL

PAYMENT FOR WHICH THE PER PUPIL AMOUNT FOR THE APPLICABLE
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BUDGET YEAR ISLESS THAN ONE HUNDRED FIFTY-NINE DOLLARS.

(c) "GROWTH TAX REVENUES' MEANS THE AMOUNT OF STATE

REVENUESGENERATED IN THEAPPLICABLEINCOMETAX YEARASA RESULT

OF A CITIZEN-INITIATED STATEWIDE BALLOT QUESTION THAT INCREASES

STATE TAX REVENUES FOR THE PURPOSE OF FUNDING PRESCHOOL

THROUGH TWELFTH GRADE PUBLICEDUCATION, WHICHAMOUNT OF STATE

REVENUES EXCEEDS THE AMOUNT SPECIFIED IN THE STATEWIDE BALLOT

QUESTION.
(d) "SUPPLEMENTAL PAYMENT RECIPIENT" MEANSA DISTRICT, OR

AN INSTITUTE CHARTER SCHOOL THAT ISNOT A MULTI-DISTRICT ON-LINE

SCHOOL, FOR WHICH THE PER PUPIL AMOUNT OF THE PER-PUPIL

SUPPLEMENTAL PAYMENT RECEIVED PURSUANT TO SECTION 22-54.5-303

(2) FOR THE APPLICABLE BUDGET YEAR IS EQUAL TO OR GREATER THAN

ONE HUNDRED FIFTY-NINE DOLLARS.

(e) "TOTAL INVESTMENT MONEYS" MEANSAN AMOUNT EQUAL TO

ANY AMOUNT OF THE GROWTH TAX REVENUES REMAINING AFTER THE

APPROPRIATION OF GROWTH TAX REVENUES REQUIRED IN SECTION

22-20-114 (7) FOR THE APPLICABLE BUDGET YEAR.

Q) IN ADDITION TO THE STATE SHARE CALCULATED PURSUANT TO

SECTION 22-54.5-203 FOR DISTRICTS AND SUPPLEMENTAL PAYMENT

RECIPIENTS THAT AREDISTRICTSAND THE TOTAL PROGRAM FUNDING FOR

ELIGIBLE INSTITUTE CHARTER SCHOOLS AND SUPPLEMENTAL PAYMENT

RECIPIENTS THAT ARE INSTITUTE CHARTER SCHOOLS, EACH DISTRICT,

SUPPLEMENTAL PAYMENT RECIPIENT, AND ELIGIBLE INSTITUTE CHARTER

SCHOOL SHALL ANNUALLY RECEIVE THE PER PUPIL AMOUNT OF TEACHING

AND LEADERSHIPINVESTMENT MONEY SDESCRIBED IN SUBSECTION (3) OF

THIS SECTION, MULTIPLIED BY THE DISTRICT'S, THE SUPPLEMENTAL
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PAYMENT RECIPIENT'S, OR THE ELIGIBLE INSTITUTE CHARTER SCHOOL'S

AVERAGE DAILY MEMBERSHIPFOR THE APPLICABLE FUNDING AVERAGING

PERIOD. THE DEPARTMENT SHALL DISTRIBUTE THE INVESTMENT MONEYS

WITH THE STATE SHAREFOREACH DISTRICT AND SUPPLEMENTAL PAYMENT
RECIPIENT THAT ISA DISTRICT AND WITH THEFUNDING FOREACH ELIGIBLE
INSTITUTE CHARTER SCHOOL AND SUPPLEMENTAL PAYMENT RECIPIENT
THAT IS AN INSTITUTE CHARTER SCHOOL AS PROVIDED IN SECTION

22-54.5-408. | FA DISTRICT OR SUPPLEMENTAL PAYMENT RECIPIENT THAT

ISA DISTRICT DOES NOT RECEIVE STATE SHARE, THE DEPARTMENT SHALL

DISTRIBUTE THE INVESTMENT MONEYS FOR THE DISTRICT OR

SUPPLEMENTAL PAYMENT RECIPIENT THAT ISA DISTRICT IN ACCORDANCE

WITH THE PROVISIONS OF SECTION 22-54.5-408.

(3) () FORTHE 2015-16 BUDGET YEAR, THE PERPUPIL AMOUNT OF

INVESTMENT MONEY SFOREACH DISTRICT, EACH SUPPLEMENTAL PAYMENT

RECIPIENT, AND EACH ELIGIBLE INSTITUTE CHARTER SCHOOL IS FOUR

HUNDRED FORTY-ONE DOLLARS.

(b) (1) EXCEPT ASOTHERWISE PROVIDED IN PARAGRAPH (C) OF THIS

SUBSECTION (3), FORTHE 2016-17 BUDGET YEARAND EACH BUDGET YEAR

THEREAFTER, THE DEPARTMENT SHALL ANNUALLY CALCULATE THE PER

PUPIL AMOUNT OF INVESTMENT MONEYS FOR EACH DISTRICT AND EACH

ELIGIBLEINSTITUTE CHARTER SCHOOL ASTHE GREATEROFFOURHUNDRED

FORTY-ONE DOLLARS OR AN AMOUNT EQUAL TO.

(TOTAL INVESTMENT MONEYS - ($441 X TOTAL AVERAGE

DAILY MEMBERSHIP OF SUPPLEMENTAL PAYMENT

RECIPIENTS)) = (TOTAL AVERAGE DAILY MEMBERSHIP OF

DISTRICTS + TOTAL AVERAGE DAILY MEMBERSHIP OF

ELIGIBLE INSTITUTE CHARTER SCHOO&
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(11) EXCEPT AS OTHERWISE PROVIDED IN PARAGRAPH (C) OF THIS

SUBSECTION (3), FORTHE 2016-17 BUDGET YEARAND EACH BUDGET YEAR

THEREAFTER, THE DEPARTMENT SHALL ANNUALLY CALCULATE THE PER

PUPIL AMOUNT OF INVESTMENT MONEYS FOR EACH SUPPLEMENTAL

PAYMENT RECIPIENT AS THE GREATER OF FOUR HUNDRED FORTY-ONE

DOLLARS OR AN AMOUNT EQUAL TO.

$441 + ((TOTAL INVESTMENT MONEYS - ($600 X (TOTAL

AVERAGE DAILY MEMBERSHIP OF DISTRICTS + TOTAL

AVERAGE DAILY MEMBERSHIP OF ELIGIBLE INSTITUTE

CHARTERSCHOOLS)) = TOTAL AVERAGEDAILY MEMBERSHIP

OF SUPPLEMENTAL PAYMENT RECIPI ENTS).

(111) NOTWITHSTANDING THE PROVISIONS OF SUBPARAGRAPHS (1)

AND (I1) OF THISPARAGRAPH (b), THE PER PUPIL AMOUNT OF INVESTMENT

MONEYS FOR A DISTRICT, A SUPPLEMENTAL PAYMENT RECIPIENT, OR AN

ELIGIBLE INSTITUTE CHARTER SCHOOL , SHALL NOT EXCEED SIX HUNDRED

DOLLARS IN A BUDGET YEAR, EXCEPT AS OTHERWISE PROVIDED IN

PARAGRAPH (C) OF THIS SUBSECTION (3).

(c) IN A BUDGET YEAR IN WHICH THE PER PUPIL AMOUNT OF

INVESTMENT MONEY SCAL CULATED PURSUANT TOPARAGRAPH (b) OF THIS

SUBSECTION (3) FOREACH DISTRICT, SUPPLEMENTAL PAYMENT RECIPIENT,

AND ELIGIBLE INSTITUTE CHARTER SCHOOL EXCEEDS SIX HUNDRED

DOLLARS, THEDEPARTMENT SHALL CALCULATE THE PERPUPIL AMOUNT OF

INVESTMENT MONEYS FOR EACH DISTRICT, SUPPLEMENTAL PAYMENT

RECIPIENT, AND ELIGIBLE INSTITUTE CHARTER SCHOOL AS AN AMOUNT

EQUAL TO THE TOTAL INVESTMENT MONEY S DIVIDED BY THE COMBINED

TOTAL AVERAGE DAILY MEMBERSHIP OF ALL DISTRICTS, ALL

SUPPLEMENTAL PAYMENT RECIPIENTS, AND ALL ELIGIBLE INSTITUTE
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CHARTER SCHOOLS.

(4) EACH DISTRICT, DISTRICT CHARTER SCHOOL, SUPPLEMENTAL
PAYMENT RECIPIENT, AND ELIGIBLE INSTITUTE CHARTER SCHOOL SHALL
USE THE INVESTMENT MONEY S RECEIVED PURSUANT TO THIS SECTION TO
PAY THE COSTS INCURRED IN PROVIDING STAFF SUPPORT AND
PROFESSIONAL DEVELOPMENT NECESSARY TO IMPLEMENT:

(3) STANDARDS-BASED INSTRUCTION AND ASSESSMENTS AS
PROVIDED IN PARTS 10 AND 12 OF ARTICLE 7 OF THIS TITLE AND THE
FEDERAL "NO CHILD LEFT BEHIND ACT OF 2001", 20 U.S.C. SEC. 6381 ET
SEQ.;

(b) EDUCATOR PERFORMANCE EVALUATIONS AS PROVIDED IN
ARTICLE 9 OF THIS TITLE AND SECTIONS 22-63-202 AND 22-63-203; AND

() ACCREDITATION AS PROVIDED IN ARTICLE 11 OF THIS TITLE,
INCLUDING EFFORTS THAT ARE SPECIFICALLY DIRECTED AT ELIMINATING
THE ACHIEVEMENT AND GROWTH GAPS AMONG STUDENT GROUPS
DISAGGREGATED BY RACE.

22-54.5-302. Hold-harmless moneys - dtate share

hold-harmlessfund - created - definitions. (1) FOR PURPOSES OF THIS

SECTION.

(@) "DISTRICT'S 2014-15 STATE SHARE" MEANS THE AMOUNT OF

STATE SHARE THAT A DISTRICT RECEIVESFOR THE 2014-15BUDGET YEAR

PURSUANT TO SECTION 22-54-106, AS 1T EXISTED PRIOR TO REPEAL.

(b) "FUND" MEANS THE STATE SHARE HOLD-HARMLESS FUND

CREATED IN SUBSECTION (3) OF THIS SECTION.

(c) "STATE FUNDING" MEANS THE AMOUNT OF STATE SHARE PLUS

INVESTMENT MONEYS THAT A DISTRICT RECEIVES IN A BUDGET YEAR.

(2) () IF THE RECALCULATION OF STATE AND LOCAL SHARES OF
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TOTAL PROGRAM PURSUANT TO SECTION 22-54.5-203 RESULTS IN A

DISTRICT RECEIVING A LOWER AMOUNT OF STATE FUNDING, THE DISTRICT

ISELIGIBLE TO RECEIVE HOLD-HARMLESS MONEYS AS PROVIDED IN THIS

SECTION. THE DEPARTMENT SHALL ANNUALLY CALCULATE A DISTRICT'S

HOLD-HARMLESS MONEY S USING THE DISTRICT'S STATE FUNDING, TOTAL

PROGRAM, AND INVESTMENT MONEYSFORTHEAPPLICABLEBUDGET YEAR

IN THE FOLLOWING FORMULA.

(DISTRICT'S 2014-15 STATE SHARE - DISTRICT'S STATE

FUNDING) + (0.02 X (DISTRICT'S TOTAL PROGRAM +

DISTRICT'S INVESTMENT MONEYS)

(b) A DISTRICT THAT IS ELIGIBLE TO RECEIVE HOLD-HARMLESS

MONEYS AS THE RESULT OF A RECALCULATION OF STATE AND LOCAL

SHARES CONTINUES TO BE ELIGIBLE TO RECEIVE THE HOLD-HARMLESS

MONEYSIN EACH SUBSEQUENT BUDGET YEARINWHICH THE CALCULATION

OF THE HOLD-HARMLESS MONEYS RESULTS IN A POSITIVE NUMBER.

(€) NOTWITHSTANDING ANY PROVISION OF THIS SECTION TO THE

CONTRARY, THE DEPARTMENT SHALL REDUCE A DISTRICT'S

HOLD-HARMLESS MONEYS AS NECESSARY TO ENSURE THAT, IN ANY

BUDGET YEAR, THE DISTRICT'S HOLD-HARMLESS MONEYS PLUS THE

DISTRICT'SLOCAL SHAREAND STATE SHARE DONOT EXCEED THE GREATER

OF THEDISTRICT'STOTAL PROGRAM FORTHE APPLICABLE BUDGET YEAROR

THE DISTRICT'S TOTAL PROGRAM FOR THE 2014-15 BUDGET YEAR

CALCULATED PURSUANT TO SECTION 22-54-104, ASIT EXISTED PRIORTO

REPEAL.

(3) (8) THERE IS CREATED IN THE STATE TREASURY THE STATE

SHARE HOLD-HARMLESS FUND CONSISTING OF SUCH MONEYS AS THE

GENERAL ASSEMBLY MAY APPROPRIATE TOTHE FUND. THEMONEYSIN THE
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FUND ARE SUBJECT TO ANNUAL APPROPRIATION BY THE GENERAL

ASSEMBLY TO THE DEPARTMENT FOR DISTRIBUTION ASHOLD-HARMLESS

MONEYSTO ELIGIBLE DISTRICTS AS PROVIDED IN THIS SECTION.

(b) THE STATETREASURERMAY INVEST ANY MONEY SIN THE FUND

NOT EXPENDED FOR THE PURPOSE OF THISSECTION ASPROVIDED BY LAW.

THESTATETREASURERSHALL CREDITALL INTEREST AND INCOME DERIVED

FROM THE INVESTMENT AND DEPOSIT OF MONEYS IN THE FUND TO THE

FUND. ANY UNEXPENDED AND UNENCUMBERED MONEYS REMAINING IN

THE FUND AT THE END OF A FISCAL YEAR MUST REMAIN IN THE FUND AND

SHALL NOT BE CREDITED OR TRANSFERRED TO THE GENERAL FUND OR

ANOTHER FUND.

(4) IN A BUDGET YEAR IN WHICH THE GENERAL ASSEMBLY DOES

NOT APPROPRIATE A SUFFICIENT AMOUNT TO FULLY FUND THE

HOLD-HARMLESS MONEYS AUTHORIZED IN THIS SECTION, THE

DEPARTMENT SHALL REDUCE THE AMOUNT OF EACH ELIGIBLE DISTRICT'S

HOLD-HARMLESS MONEYS BY THE SAME PERCENTAGE THAT THE DEFICIT

BEARSTO THE AMOUNT REQUIRED TO FULLY FUND THE HOLD-HARMLESS

MONEYSAUTHORIZED BY THIS SECTION.

22-54.5-303. Per pupil supplemental payment - per pupil

supplemental fund - created - definitions. (1) FOR PURPOSES OF THIS

SECTION.

(a) "DISTRICT'S PER PUPIL REVENUE" MEANS, FOR EACH BUDGET

YEAR, THE SUM OF THE AMOUNT OF LOCAL PROPERTY TAX REVENUES

GENERATED FROM THE NUMBER OF MILLS A DISTRICT LEVIES FOR TOTAL

PROGRAM PLUS THE SPECIFIC OWNERSHIP TAX REVENUE PAID TO THE

DISTRICT PLUS THE STATE SHARE PAID TO THE DISTRICT PLUS ANY

HOLD-HARMLESS MONEYS PAID TO THE DISTRICT PURSUANT TO SECTION
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22-54.5-302, DIVIDED BY THE DISTRICT'S FUNDED MEMBERSHIP FOR THE

APPLICABLE BUDGET YEAR.

(b) "FUND" MEANSTHE PER PUPIL SUPPLEMENTAL FUND CREATED

IN SUBSECTION (3) OF THIS SECTION.

(c) "INSTITUTE CHARTER SCHOOL'S PER PUPIL REVENUE" MEANS,

FOR EACH BUDGET YEAR, THE AMOUNT OF STATE FUNDING PAID TO THE

INSTITUTE CHARTER SCHOOL DIVIDED BY THE INSTITUTE CHARTER

SCHOOL 'S FUNDED MEMBERSHIP FOR THE APPLICABLE BUDGET YEAR.

(d) "STATE AVERAGE PER PUPIL REVENUE" MEANS THE TOTAL
PROGRAM OF ALL DISTRICTS AND ALL INSTITUTE CHARTER SCHOOLS FOR
A BUDGET YEAR PLUS THE TOTAL AMOUNT OF HOLD-HARMLESS MONEY S
PAID BY THE STATE PURSUANT TO SECTION 22-54.5-302 FOR THE BUDGET
YEAR, DIVIDED BY THE TOTAL FUNDED MEMBERSHIPOFALL DISTRICTSAND
ALL INSTITUTE CHARTER SCHOOLS FOR THE BUDGET YEAR.

(2) (8 SUBJECT TO AVAILABLE APPROPRIATIONS, THE

DEPARTMENT SHALL ANNUALLY PAY PERPUPIL SUPPLEMENTAL PAYMENTS

TO DISTRICTS AND INSTITUTE CHARTER SCHOOLS TO ENSURE THAT, FOR

EACH BUDGET YEAR, EACH DISTRICT'S PER PUPIL REVENUE AND EACH

INSTITUTE CHARTER SCHOOL 'S PER PUPIL REVENUE ISAT LEAST EQUAL TO

NINETY-FIVE PERCENT OF THE STATE AVERAGE PER PUPIL REVENUE. THE

DEPARTMENT SHALL ANNUALLY IDENTIFY THE DISTRICTSAND INSTITUTE

CHARTER SCHOOLS THAT MAY RECEIVE PER PUPIL SUPPLEMENTAL

PAYMENTS AS PROVIDED IN THIS SECTION.

(b) THE DEPARTMENT SHALL CALCULATE THE AMOUNT PAYABLE

TO EACH DISTRICT BY SUBTRACTING THE DISTRICT'S PER PUPIL REVENUE

FOR THE APPLICABLE BUDGET YEAR FROM AN AMOUNT EQUAL TO

NINETY-FIVE PERCENT OF THE STATE AVERAGE PER PUPIL REVENUE FOR
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THEAPPLICABLEBUDGET YEARAND MULTIPLYING THE DIFFERENCEBY THE

DISTRICT'S FUNDED MEMBERSHIP FOR THE APPLICABLE BUDGET YEAR.

(C) THE DEPARTMENT SHALL CALCULATE THE AMOUNT PAYABLE

TO EACH INSTITUTE CHARTER SCHOOL BY SUBTRACTING THE INSTITUTE

CHARTER SCHOOL'S PER PUPIL REVENUE FOR THE APPLICABLE BUDGET

YEAR FROM AN AMOUNT EQUAL TO NINETY-FIVE PERCENT OF THE STATE

AVERAGE PER PUPIL REVENUE FOR THE APPLICABLE BUDGET YEAR AND

MULTIPLYING THE DIFFERENCE BY THE INSTITUTE CHARTER SCHOOL'S

FUNDED MEMBERSHIP FOR THE APPLICABLE BUDGET YEAR.

(d) ADISTRICT ORANINSTITUTE CHARTERSCHOOL ISNOT ELIGIBLE

FOR PER PUPIL SUPPLEMENTAL PAYMENTSIN ANY BUDGET YEARIN WHICH

THE CALCULATION DESCRIBED IN THIS SUBSECTION (2! RESULTS IN A

NEGATIVE NUMBER.

(3 (&  SUBJECT TO AVAILABLE APPROPRIATIONS, THE
DEPARTMENT SHALL PAY AN AT-RISK SUPPLEMENTAL PAYMENT TO EACH
DISTRICT AND EACH INSTITUTE CHARTER SCHOOL IN EACH BUDGET YEAR
IN WHICH:

(I) THEDISTRICT ORTHE INSTITUTE CHARTER SCHOOL ISELIGIBLE
FOR PER PUPIL SUPPLEMENTAL PAYMENTS PURSUANT TO THIS SECTION;
AND

(I1) THEDISTRICT'SORTHE INSTITUTE CHARTER SCHOOL'SAT-RISK
PUPIL PERCENTAGE ISEQUAL TO OR GREATER THAN A PERCENTAGE THAT
ISTEN PERCENTAGE POINTSLESS THAN THE STATEWIDE AVERAGE AT-RISK
PUPIL PERCENTAGE FOR THE APPLICABLE BUDGET YEAR.

(b) THE AT-RISK SUPPLEMENTAL PAYMENT FOR A DISTRICT OR AN
INSTITUTE CHARTER SCHOOL THAT MEETS THE REQUIREMENTS STATED IN

PARAGRAPH (@) OF THIS SUBSECTION (3) IS AN AMOUNT EQUAL TO
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TWENTY-THREE PERCENT OF THE DISTRICT'S OR THE INSTITUTE CHARTER
SCHOOL'S AT-RISK FUNDING CALCULATED FOR THE APPLICABLE BUDGET
YEAR PURSUANT TO SECTION 22-54.5-201 (4) OR 22-54.5-202 (4),
WHICHEVER IS APPLICABLE.

(4)(a) THERE ISCREATED IN THE STATE TREASURY THE PER PUPIL

SUPPLEMENTAL FUND CONSISTING OF SUCH MONEYS AS THE GENERAL

ASSEMBLY MAY APPROPRIATE TO THE FUND. THE MONEYS IN THE FUND

ARE SUBJECT TOANNUAL APPROPRIATION BY THE GENERAL ASSEMBLY TO

THE DEPARTMENT FOR DISTRIBUTION TO DISTRICTS AND INSTITUTE

CHARTER SCHOOLS AS PROVIDED IN THIS SECTION.

(b) THE STATETREASURERMAY INVEST ANY MONEY SIN THE FUND

NOT EXPENDED FOR THE PURPOSE OF THIS SECTION ASPROVIDED BY LAW.

THESTATE TREASURERSHALL CREDITALL INTEREST AND INCOME DERIVED

FROM THE INVESTMENT AND DEPOSIT OF MONEYS IN THE FUND TO THE

FUND. ANY UNEXPENDED AND UNENCUMBERED MONEYS REMAINING IN

THE FUND AT THE END OF A FISCAL YEAR MUST REMAIN IN THE FUND AND

SHALL NOT BE CREDITED OR TRANSFERRED TO THE GENERAL FUND OR

ANOTHER FUND.

(5)_IN A BUDGET YEAR IN WHICH THE GENERAL ASSEMBLY DOES

NOT APPROPRIATE A SUFFICIENT AMOUNT TO FULLY FUND THE PER PUPIL

SUPPLEMENTAL PAYMENTS AUTHORIZED IN SUBSECTION (2) OF THIS

SECTION AND THE AT-RISK SUPPLEMENTAL PAYMENTS AUTHORIZED IN

SUBSECTION (3) OF THIS SECTION, THE DEPARTMENT SHALL REDUCE EACH

DISTRICT'S AND EACH INSTITUTE CHARTER SCHOOL'S PER PUPIL

SUPPLEMENTAL PAYMENT AND AT-RISK SUPPLEMENTAL PAYMENT BY THE

SAME PERCENTAGE THAT THE DEFICIT BEARSTO THE AMOUNT REQUIRED

TOFULLY FUND THE PERPUPIL SUPPLEMENTAL PAYMENTSAUTHORIZED BY
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SUBSECTION (2) OF THIS SECTION AND THE AT-RISK SUPPLEMENTAL

PAYMENTS AUTHORIZED IN SUBSECTION (3) OF THIS SECTION.
22-54.5-304. Muill levy equalization - mill levy equalization
fund - created - definitions. (1) FOR PURPOSES OF THIS SECTION:

(2) "DISTRICT MILL LEVY EQUALIZATION PAYMENT" MEANS AN
AMOUNT EQUAL TO:

(I) THEAVERAGEDAILY MEMBERSHIPPLUSTHE ON-LINEAVERAGE
DAILY MEMBERSHIP OF AN ELIGIBLE DISTRICT FOR THE FUNDING
AVERAGING PERIOD FOR THE BUDGET YEAR IN WHICH THE ELIGIBLE
DISTRICT RECEIVESVOTERAPPROVAL FOR AN INCREASE IN PROPERTY TAX
REVENUESMULTIPLIED BY THE DISTRICT PER PUPIL EQUALIZATION; MINUS

(I1) THE AMOUNT OF PROPERTY TAX REVENUES RECEIVED FROM
THELEVY OF TWOAND FIVE-TENTHSMILLSBY THE ELIGIBLE DISTRICT FOR
THE PROPERTY TAX YEAR IN WHICH THE ELIGIBLE DISTRICT APPLIES FOR
THE MILL LEVY EQUALIZATION PAYMENT.

(b) "DISTRICT PER PUPIL EQUALIZATION" MEANS AN AMOUNT
EQUAL TO THE AMOUNT OF PROPERTY TAX REVENUE THAT WOULD BE
GENERATED BY A LEVY OF TWO AND FIVE-TENTHS MILLS ON THE
STATEWIDE ASSESSED PROPERTY VALUATION FOR THE BUDGET YEAR IN
WHICH AN ELIGIBLE DISTRICT RECEIVES VOTER APPROVAL FOR AN
INCREASE IN PROPERTY TAX REVENUES, DIVIDED BY THE TOTAL AVERAGE
DAILY MEMBERSHIP PLUS TOTAL ON-LINE AVERAGE DAILY MEMBERSHIP
FOR ALL DISTRICTS FOR THE FUNDING AVERAGING PERIOD FOR THAT
BUDGET YEAR.

(C) "ELIGIBLE DISTRICT" MEANSA DISTRICT THAT:

(I) HASA COMBINED AVERAGE DAILY MEMBERSHIP AND ON-LINE

AVERAGE DAILY MEMBERSHIP OF FEWER THAN TEN THOUSAND PUPILS,;
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AND

(I1) RECEIVESVOTERAPPROVAL ONORAFTERNOVEMBER 1, 2013,
FOR AN INCREASE OF AT LEAST TWO AND FIVE-TENTHSIN THE NUMBER OF
PROPERTY TAX MILLSTHAT THE DISTRICT LEVIESFOR PURPOSES OF TOTAL
PROGRAM ORIN THE NUMBER OF PROPERTY TAX MILLSTHAT THE DISTRICT
ISAUTHORIZED TOLEVY PURSUANT TO SECTION 22-54.5-205, 22-54.5-206,
22-54.5-207, OR 22-54.5-208. FOR A DISTRICT TO QUALIFY AS AN
"ELIGIBLE DISTRICT", THE BALLOT MEASURE MUST BE WORDED AS A
SPECIFIC INCREASE IN THE NUMBER OF MILLS LEVIED AND NOT AS AN
INCREASE IN THE AMOUNT OF PROPERTY TAX REVENUES COLLECTED.

(d) "FUND" MEANSTHEMILL LEVY EQUALIZATION FUND CREATED

IN SUBSECTION (4) OF THIS SECTION.

(2) () AN ELIGIBLE DISTRICT MAY APPLY TO THE DEPARTMENT
FOR A MILL LEVY EQUALIZATION PAYMENT IN EACH BUDGET YEAR IN
WHICH THE MILL LEVY EQUALIZATION PAYMENT FOR THE ELIGIBLE
DISTRICT WOULD BE GREATER THAN ZERO AND THE DISTRICT MEETS THE
DEFINITION OF AN ELIGIBLE DISTRICT.

(b) IN EACH BUDGET YEAR, SUBJCT TO AVAILABLE
APPROPRIATIONS, THE DEPARTMENT SHALL DISTRIBUTE FROM THE FUND
THE APPLICABLE MILL LEVY EQUALIZATION PAYMENT TO EACH ELIGIBLE
DISTRICT THAT APPLIES PURSUANT TO THIS SECTION. AN ELIGIBLE
DISTRICT MAY QUALIFY FOR ONLY ONE MILL LEVY EQUALIZATION
PAYMENT PER BUDGET YEAR.

(3) A MILL LEVY EQUALIZATION PAYMENT THAT A DISTRICT

RECEIVES PURSUANT TO THIS SECTION IS IN ADDITION TO ANY OTHER
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STATE MONEYS THAT THE DISTRICT RECEIVES FOR THE APPLICABLE
BUDGET YEAR.

(4) (8) THEREISCREATED IN THE STATE TREASURY THEMILL LEVY
EQUALIZATION FUND CONSISTING OF SUCH MONEYS AS THE GENERAL
ASSEMBLY MAY APPROPRIATE TO THE FUND. THE MONEYS IN THE FUND
ARE SUBJECT TOANNUAL APPROPRIATION BY THE GENERAL ASSEMBLY TO
THE DEPARTMENT FORDISTRIBUTION TOELIGIBLE DISTRICTSASPROVIDED
IN THIS SECTION.

(b) THESTATETREASURERMAY INVEST ANY MONEY SIN THE FUND
NOT EXPENDED FOR THE PURPOSE OF THIS SECTION ASPROVIDED BY LAW.
THE STATE TREASURER SHALL CREDIT ALL INTEREST AND INCOME DERIVED
FROM THE INVESTMENT AND DEPOSIT OF MONEYS IN THE FUND TO THE
FUND. ANY UNEXPENDED AND UNENCUMBERED MONEYS REMAINING IN
THE FUND AT THE END OF A FISCAL YEAR MUST REMAIN IN THE FUND AND
SHALL NOT BE CREDITED OR TRANSFERRED TO THE GENERAL FUND OR
ANOTHER FUND.

(5) IN A BUDGET YEAR IN WHICH THE GENERAL ASSEMBLY DOES
NOT APPROPRIATE A SUFFICIENT AMOUNT TO FULLY FUND THE DISTRICT
MILL LEVY EQUALIZATION PAYMENTSAUTHORIZED IN SUBSECTION (2) OF
THISSECTION, THEDEPARTMENT SHALL REDUCE EACH ELIGIBLEDISTRICT'S
MILL LEVY EQUALIZATION PAYMENT BY THE SAME PERCENTAGE THAT THE
DEFICIT BEARSTO THEAMOUNT REQUIRED TOFULLY FUND THE PAYMENTS
AUTHORIZED BY SUBSECTION (2) OF THIS SECTION.

22-54.5-305. Mill levy elections - administrative costs. (1) A
DISTRICT THAT, PURSUANT TO SECTION 22-54.5-203 (4) (a), CHOOSES TO
SEEK VOTER APPROVAL FOR A MILL LEVY INCREASE MAY APPLY TO THE

DEPARTMENT FOR REIMBURSEMENT OF ELECTION COSTS IF.
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(8) THEDISTRICT HOLDSAN ELECTION TO SEEK VOTER APPROVAL
FOR AN INCREASE IN LOCAL PROPERTY TAX REVENUES FOR PURPOSES OF
TOTAL PROGRAM; AND

(b) THE COUNTY CLERK AND RECORDER'S OFFICE THAT
ADMINISTERS THE ELECTION REQUIRES THE DISTRICT TO PAY THE
ADMINISTRATION COSTS FOR THE ELECTION.

(2) UPON RECEIVING AN APPLICATION FOR REIMBURSEMENT OF
MILL LEVY ELECTION COSTS, INCLUDING DOCUMENTATION OF THEAMOUNT
OF ELECTION ADMINISTRATION COSTS THAT THE DISTRICT PAID TO THE
COUNTY CLERK AND RECORDER, THE DEPARTMENT SHALL REIMBURSE TO
THE DISTRICT THE DOCUMENTED AMOUNT OF ADMINISTRATION COSTS.

(3) THE GENERAL ASSEMBLY SHALL ANNUALLY APPROPRIATE TO
THE DEPARTMENT THEAMOUNT NECESSARY TOREIMBURSE DISTRICTSFOR
ELECTION COSTS PURSUANT TO THIS SECTION. IF THE AMOUNT
APPROPRIATED IN A BUDGET YEAR IS LESS THAN THE AMOUNT REQUIRED
TO FULLY REIMBURSE DISTRICTS PURSUANT TO THIS SECTION, THE
DEPARTMENT SHALL REDUCE EACH DISTRICT'S REIMBURSEMENT BY THE
PERCENTAGE OF THE OVERALL DEFICIT.

22-54.5-306. Small attendance center aid. (1) A DISTRICT IS
ELIGIBLE FOR AID PURSUANT TO THIS SECTION IF:

(8 THE DISTRICT HAS MORE THAN ONE ELEMENTARY OR
SECONDARY SCHOOL ATTENDANCE CENTER;

(b) THE DISTRICT OPERATES ONE OR MORE ELEMENTARY OR
SECONDARY ATTENDANCE CENTERS THAT EACH HASAN AVERAGE DAILY
MEMBERSHIPFOR THE APPLICABLE FUNDING AVERAGING PERIOD OF FEWER
THAN TWO HUNDRED AND THAT ARE LOCATED TWENTY OR MORE MILES

FROM ANY SIMILAR SCHOOL ATTENDANCE CENTERIN THE SAME DISTRICT,
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AND

() THE DISTRICT RECEIVED SMALL ATTENDANCE CENTER AID
BEFORE THE 2008-09 BUDGET YEAR.

(2) A DISTRICT THAT MEETS THE ELIGIBILITY REQUIREMENTS OF
SUBSECTION (1) OF THIS SECTION MAY RECEIVE AID FOR EACH SMALL
ATTENDANCE CENTER AS CALCULATED BY: MULTIPLYING THE AVERAGE
DAILY MEMBERSHIP OF THE SMALL ATTENDANCE CENTER FOR THE
APPLICABLE FUNDING AVERAGING PERIOD BY AN AMOUNT EQUAL TO
THIRTY-FIVE PERCENT OF THE DIFFERENCE BETWEEN THE DISTRICT PER
PUPIL FUNDING, ASCALCULATED PURSUANT TOSECTION 22-54.5-201, AND
THEDISTRICT PER PUPIL FUNDING, ASCALCULATED PURSUANT TOSECTION
22-54.5-201, EXCEPT USING A SIZEFACTORBASED ON THEAVERAGEDAILY
MEMBERSHIP OF THE SMALL ATTENDANCE CENTER FOR THE APPLICABLE
FUNDING AVERAGING PERIOD; AND THEN MULTIPLYING THAT AMOUNT BY
THE PERCENTAGE CALCULATED BY SUBTRACTING THE AVERAGE DAILY
MEMBERSHIP OF THE SMALL ATTENDANCE CENTER FOR THE APPLICABLE
FUNDING AVERAGING PERIOD FROM TWO HUNDRED AND DIVIDING THAT
DIFFERENCE BY TWO HUNDRED.

(3) THE GENERAL ASSEMBLY SHALL APPROPRIATE ANNUALLY AN
AMOUNT FOR SMALL ATTENDANCE CENTER AID THAT THE DEPARTMENT
SHALL DISTRIBUTE USING THE FORMULAS IN SUBSECTION (2) OF THIS
SECTION. |IF THE AMOUNT OF MONEY THAT THE GENERAL ASSEMBLY
APPROPRIATES IS LESS THAN THE AMOUNT OF AID AUTHORIZED BY THIS
SECTION TOALL ELIGIBLEDISTRICTS, THEAMOUNT THAT THE DEPARTMENT
DISTRIBUTES TO EACH ELIGIBLE SCHOOL DISTRICT MUST BE IN THE SAME
PROPORTION THAT THE AMOUNT OF THE APPROPRIATION BEARS TO THE

TOTAL AMOUNT OF AID AUTHORIZED FOR ALL ELIGIBLE DISTRICTS.
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(4) IFA SCHOOL DISTRICT RECEIVES SMALL ATTENDANCE CENTER
AID PURSUANT TO THISSECTION FORA SMALL ATTENDANCE CENTERTHAT
IS A DISTRICT CHARTER SCHOOL, THE SCHOOL DISTRICT MUST FORWARD
THE ENTIRE AMOUNT OF THE AID TO THE DISTRICT CHARTER SCHOOL FOR

WHICH IT WAS RECEIVED.

22-54.5-307. National school meal programs- appropriation
of state matching funds - definitions. (1) ASUSED IN THIS SECTION,
UNLESS THE CONTEXT OTHERWISE REQUIRES:

(@) "LOW-PERFORMING SCHOOL" MEANS A SCHOOL THAT IS
REQUIRED TO IMPLEMENT A PRIORITY IMPROVEMENT OR TURNAROUND
PLAN PURSUANT TO SECTION 22-11-405OR 22-11-406, RESPECTIVELY, OR
IS SUBJECT TO RESTRUCTURING PURSUANT TO SECTION 22-11-210.

(b) "SCHOOL FOOD AUTHORITY" MEANS:

() A SCHOOL DISTRICT OR THE STATE CHARTER SCHOOL
INSTITUTE;

(I1) A CHARTER SCHOOL COLLABORATIVE FORMED PURSUANT TO
SECTION 22-30.5-603;

(111) A BOARD OF COOPERATIVE SERVICESCREATED PURSUANT TO
ARTICLE 5 OF THIS TITLE THAT ELECTS TO OPERATE AS A SCHOOL FOOD
AUTHORITY PURSUANT TO SECTION 22-5-120; OR

(IV) A DISTRICT CHARTER SCHOOL OR AN INSTITUTE CHARTER
SCHOOL THAT:

(A) THE COMMISSIONER OF EDUCATION OR HIS OR HER DESIGNEE
PROVISIONALLY AUTHORIZES AS A SCHOOL FOOD AUTHORITY PURSUANT
TO SECTION 22-32-120 (6); OR

(B) THEDEPARTMENT AUTHORIZESASA SCHOOL FOOD AUTHORITY
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PURSUANT TO SECTION 22-32-120 (5).

(2) THE GENERAL ASSEMBLY SHALL APPROPRIATE BY SEPARATE
LINE ITEM AN AMOUNT TO COMPLY WITH THE REQUIREMENTS FOR STATE
MATCHING FUNDSUNDER THE FEDERAL "NATIONAL SCHOOL LUNCHACT",
42 U.S.C. sec. 1751 ET SEQ. THE DEPARTMENT SHALL DEVELOP
PROCEDURES TO ALLOCATE AND DISBURSE THE FUNDS AMONG
PARTICIPATING SCHOOL FOOD AUTHORITIESEACH YEARIN AN EQUITABLE
MANNER SO AS TO COMPLY WITH THE REQUIREMENTS OF THE FEDERAL
ACT.

(3) (3) THE GENERAL ASSEMBLY MAY APPROPRIATE BY SEPARATE
LINE ITEM AN AMOUNT TO ASSIST SCHOOL FOOD AUTHORITIES THAT ARE
PROVIDING A SCHOOL BREAKFAST PROGRAM THROUGH PARTICIPATION IN
PROGRAMSAUTHORIZED UNDER THE FEDERAL "NATIONAL SCHOOL LUNCH
AcT",42 U.S.C. seC. 1751 ET SEQ., OR THE FEDERAL "CHILD NUTRITION
ACT OF 1966", 42 U.S.C. sec. 1771 ET SEQ. THE DEPARTMENT SHALL
DEVELOP PROCEDURES TO APPROPRIATELY ALLOCATE AND DISBURSE THE
FUNDS AMONG PARTICIPATING SCHOOL FOOD AUTHORITIES.

(b) EACH SCHOOL DISTRICT THAT RECEIVESMONEY SPURSUANT TO
THIS SUBSECTION (3) MUST USE THE MONEYS TO CREATE, EXPAND, OR
ENHANCE THE SCHOOL BREAKFAST PROGRAM IN EACH LOW-PERFORMING
SCHOOL OF THE RECEIVING DISTRICT WITH THE GOAL OF IMPROVING THE
ACADEMIC PERFORMANCE OF THE STUDENTS ATTENDING THE SCHOOLS.

(c) ADISTRICT CHARTERSCHOOL,ANINSTITUTE CHARTER SCHOOL,
OR A CHARTER SCHOOL COLLABORATIVE THAT IS A SCHOOL FOOD
AUTHORITY IS ELIGIBLE TO RECEIVE MONEYS PURSUANT TO THIS
SUBSECTION (3) ONLY IF IT IS A LOW-PERFORMING SCHOOL. A DISTRICT

CHARTER SCHOOL OR AN INSTITUTE CHARTER SCHOOL THAT ISA SCHOOL
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FOOD AUTHORITY THAT RECEIVES MONEY S PURSUANT TO THIS SECTION
MUST USE THE MONEY'S TO CREATE, EXPAND, OR ENHANCE ITS SCHOOL
BREAKFAST PROGRAM WITH THE GOAL OF IMPROVING THE ACADEMIC
PERFORMANCE OF THE STUDENTS ATTENDING THE DISTRICT CHARTER
SCHOOL OR THE INSTITUTE CHARTER SCHOOL.

22-54.5-308. Declining enrollment districtswith new charter
schools - additional aid - definitions. (1) AS USED IN THIS SECTION,
UNLESS THE CONTEXT OTHERWISE REQUIRES:

(2) "DECLININGENROLLMENT DISTRICT" MEANSA DISTRICT WHOSE
FUNDED MEMBERSHIP IS GREATER THAN THE SUM OF THE DISTRICT'S
AVERAGE DAILY MEMBERSHIP, ON-LINE AVERAGE DAILY MEMBERSHIP,
AND ASCENT PROGRAM AVERAGE DAILY MEMBERSHIPFOR THE FUNDING
AVERAGING PERIOD FOR THE APPLICABLE BUDGET YEAR.

(b) "NEW CHARTER SCHOOL ENROLLMENT" MEANS THE AVERAGE
DAILY MEMBERSHIP OF A CHARTER SCHOOL FOR THE FUNDINGAVERAGING
PERIOD FOR THE FIRST BUDGET YEAR IN WHICH THE CHARTER SCHOOL
OPERATES.

(2) INABUDGET YEARIN WHICHA NEW DISTRICT CHARTER SCHOOL
THATISNOT A MULTI-DISTRICT ON-LINE SCHOOL ISOPENED IN A DECLINING
ENROLLMENT DISTRICT, THE DECLINING ENROLLMENT DISTRICT MUST
RECEIVEADDITIONAL AID ASSPECIFIED IN THISSECTION TOHELPMITIGATE
THE IMPACT OF THE ENROLLMENT OF PUPILS IN THE NEW DISTRICT
CHARTER SCHOOL WHO MIGHT OTHERWISE HAVE ATTENDED A
TRADITIONAL SCHOOL IN THE DECLINING ENROLLMENT DISTRICT. THE
ADDITIONAL AID ISAVAILABLE ONLY FOR THE FIRST YEAR OF OPERATION
OF A NEW DISTRICT CHARTER SCHOOL IN A DECLINING ENROLLMENT

DISTRICT.
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(3) THE GENERAL ASSEMBLY SHALL ANNUALLY APPROPRIATE
MONEYS FROM THE GENERAL FUND OR ANY OTHER SOURCE FOR
ADDITIONAL AID TOA DECLINING ENROLLMENT DISTRICT IN WHICH A NEW
CHARTER SCHOOL IS OPENED. THE DEPARTMENT SHALL DISTRIBUTE THE
ADDITIONAL AID TO ALL DECLINING ENROLLMENT DISTRICTS IN WHICH
NEW CHARTER SCHOOLSARE OPENED IN THE BUDGET YEAR FORWHICH THE
AID IS APPROPRIATED. THE DEPARTMENT SHALL DISTRIBUTE THE
ADDITIONAL AID AMONG THE DECLINING ENROLLMENT DISTRICTSIN WHICH
NEW CHARTER SCHOOLS ARE OPENED IN THE PROPORTION THAT THE
DECLINING ENROLLMENT DISTRICT'SNEW CHARTER SCHOOL ENROLLMENT
BEARS TO THE TOTAL NEW CHARTER SCHOOL ENROLLMENT IN ALL
DECLINING ENROLLMENT DISTRICTS STATEWIDE IN WHICH NEW CHARTER
SCHOOLS ARE OPENED IN THE BUDGET YEAR FOR WHICH THE ADDITIONAL
AID ISAPPROPRIATED; EXCEPT THAT A DECLINING ENROLLMENT DISTRICT
SHALL NOT RECEIVE MORE THAN THREE HUNDRED THOUSAND DOLLARSOF
ADDITIONAL AID PURSUANT TO THIS SECTION.

22-54.5-309. Stateassistancefor charter schools- use of state
education fund moneys - definitions. (1) AS USED IN THIS SECTION,
UNLESS THE CONTEXT OTHERWISE REQUIRES:

@ "CAPITAL CONSTRUCTION" MEANS CONSTRUCTION,
DEMOLITION, REMODELING, FINANCING, PURCHASING, OR LEASING OF
LAND, BUILDINGS, OR FACILITIESUSED TO EDUCATE PUPILSENROLLED IN
OR TO BE ENROLLED IN A CHARTER SCHOOL.

(b) "CHARTER SCHOOL" MEANSA CHARTER SCHOOL AUTHORIZED
BY A DISTRICT PURSUANT TOPART 1 OF ARTICLE 30.50F THISTITLE ORAN
INSTITUTE CHARTER SCHOOL.

(c) "DISTRICT'S CERTIFIED CHARTER SCHOOL AVERAGE DAILY
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MEMBERSHIP" MEANS THE PROJECTED TOTAL AVERAGE DAILY
MEMBERSHIP OF PUPILS WHO ARE NOT ON-LINE PUPILS, AS DEFINED IN
SECTION 22-30.5-103 (6), FOR ALL QUALIFIED CHARTER SCHOOLS THAT
RECEIVE FUNDING FROM THE DISTRICT PURSUANT TO SECTION
22-30.5-111.5 FOR THE FUNDING AVERAGING PERIOD FOR THE BUDGET
YEAR FOR WHICH STATE EDUCATION FUND MONEY S ARE APPROPRIATED
AND DISTRIBUTED PURSUANT TO SUBSECTION (4) OF THIS SECTION, AS
CERTIFIED BY THE DEPARTMENT PURSUANT TO PARAGRAPH (b) OF
SUBSECTION (3) OF THIS SECTION DURING THE BUDGET YEAR THAT
IMMEDIATELY PRECEDES THE APPLICABLE BUDGET YEAR.

(d) "INSTITUTE CHARTER SCHOOLS' CERTIFIED AVERAGE DAILY
MEMBERSHIP" MEANS THE PROJECTED TOTAL AVERAGE DAILY
MEMBERSHIP OF PUPILS WHO ARE NOT ON-LINE PUPILS, AS DEFINED IN
SECTION 22-30.5-502 (9), FOR ALL QUALIFIED INSTITUTE CHARTER
SCHOOLS THAT RECEIVE FUNDING PURSUANT TO SECTION 22-30.5-513.5
FOR THE FUNDING AVERAGING PERIOD FOR THE BUDGET YEAR FOR WHICH
STATE EDUCATION FUND MONEY S ARE APPROPRIATED AND DISTRIBUTED
PURSUANT TO SUBSECTION (4) OF THIS SECTION, AS CERTIFIED BY THE
DEPARTMENT PURSUANT TO PARAGRAPH (b) OF SUBSECTION (3) OF THIS
SECTION DURING THE BUDGET YEAR THAT IMMEDIATELY PRECEDES THE
APPLICABLE BUDGET YEAR.

(e) (I) "QUALIFIED CHARTER SCHOOL" MEANS:

(A) A CHARTER SCHOOL THAT IS NOT OPERATING IN A SCHOOL
DISTRICT FACILITY AND THAT HAS CAPITAL CONSTRUCTION COSTS;

(B) A CHARTERSCHOOL THAT ISOPERATINGIN A SCHOOL DISTRICT
FACILITY AND THAT HAS CAPITAL CONSTRUCTION COSTS; OR

(C) A CHARTER SCHOOL THAT ISOPERATING OR WILL OPERATE IN
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THE NEXT BUDGET YEAR IN A FACILITY THAT IS LISTED ON THE STATE
INVENTORY OF REAL PROPERTY AND IMPROVEMENTSAND OTHER CAPITAL
ASSETS MAINTAINED BY THE DEPARTMENT OF PERSONNEL PURSUANT TO
SECTION 24-30-1303.5, C.R.S., AND THAT ISOBLIGATED TO MAKE LEASE
PAYMENTS FOR USE OF THE FACILITY.

(I1) "QUALIFIED CHARTER SCHOOL" DOES NOT INCLUDE:

(A) A CHARTERSCHOOL THATISOPERATINGIN A SCHOOL DISTRICT
FACILITY AND THAT DOESNOT HAVE CAPITAL CONSTRUCTION COSTS;

(B) A CHARTER SCHOOL THAT DOES NOT HAVE CAPITAL
CONSTRUCTION COSTS;

(C) A CHARTER SCHOOL THAT ISOPERATING OR WILL OPERATE IN
THE NEXT BUDGET YEAR IN A FACILITY THAT IS LISTED ON THE STATE
INVENTORY OF REAL PROPERTY AND IMPROVEMENTSAND OTHER CAPITAL
ASSETS MAINTAINED BY THE DEPARTMENT OF PERSONNEL PURSUANT TO
SECTION 24-30-1303.5, C.R.S., AND THAT IS NOT OBLIGATED TO MAKE
LEASE PAYMENTS FOR USE OF THE FACILITY;

(D) A CHARTERSCHOOL THAT OPERATES, ORWILL OPERATEIN THE
NEXTBUDGET YEAR, INA FACILITY THATISNOT LISTED ON THE STATEWIDE
FINANCIAL ASSISTANCE PRIORITY ASSESSMENT LIST AS PROVIDED IN
22-43.7-108; OR

(E) A CHARTER SCHOOL THAT OPERATES, ORWILL OPERATE IN THE
NEXT BUDGET YEAR, IN A FACILITY THAT IS BUILT USING FINANCIAL
ASSISTANCE AWARDED PURSUANT TO THE "BUILDING EXCELLENT
SCHOOLS TODAY ACT", ARTICLE 43.7 OF THISTITLE.

(2) (a) ADISTRICTISELIGIBLE TORECEIVESTATEEDUCATION FUND
MONEYS FOR DISTRICT CHARTER SCHOOL CAPITAL CONSTRUCTION

PURSUANT TO THIS SECTION IF AT LEAST ONE QUALIFIED DISTRICT
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CHARTER SCHOOL RECEIVES FUNDING FROM THE DISTRICT PURSUANT TO
SECTION 22-30.5-111.5 DURING THE BUDGET YEAR FOR WHICH STATE
EDUCATION FUND MONEY S ARE DISTRIBUTED.

(b) ANINSTITUTE CHARTER SCHOOL ISELIGIBLETORECEIVE STATE
EDUCATION FUND MONEYS FOR INSTITUTE CHARTER SCHOOL CAPITAL
CONSTRUCTION IF THE INSTITUTE CHARTER SCHOOL RECEIVES FUNDING
FROM THE STATE CHARTER SCHOOL INSTITUTE PURSUANT TO SECTION
22-30.5-513.5 DURING THE BUDGET YEAR FOR WHICH STATE EDUCATION
FUND MONEY S ARE DISTRIBUTED.

(3 (@ () THE GENERAL ASSEMBLY SHALL ANNUALLY
APPROPRIATE FROM THE STATE EDUCATION FUND CREATED IN SECTION 17
(4) OF ARTICLE | X OF THE STATE CONSTITUTION TO THE DEPARTMENT THE
AMOUNT REQUIRED FORDISTRIBUTION PURSUANT TO THISSECTION.

(1) THE DEPARTMENT SHALL DISTRIBUTE THE MONEYS
APPROPRIATED FORELIGIBLE DISTRICTSAND ELIGIBLEINSTITUTECHARTER
SCHOOLS AS FOLLOWS:

(A) EACH QUALIFIED CHARTER SCHOOL THAT OPERATES DURING
THE APPLICABLE BUDGET YEAR IN A FACILITY THAT THE QUALIFIED
CHARTER SCHOOL OWNS AND THAT HAS DEMONSTRABLE CAPITAL
CONSTRUCTION COSTS RECEIVES AN AMOUNT EQUAL TO FOUR HUNDRED
FIFTY DOLLARS MULTIPLIED BY THE QUALIFIED CHARTER SCHOOL'S
AVERAGE DAILY MEMBERSHIP FOR THE APPLICABLE BUDGET YEAR,;

(B) EACH QUALIFIED CHARTER SCHOOL THAT OPERATES DURING
THE APPLICABLE BUDGET YEAR IN A FACILITY THAT ISNOT OWNED BY A
DISTRICT OR BY THE QUALIFIED CHARTER SCHOOL AND THAT HAS
DEMONSTRABLE CAPITAL CONSTRUCTION COSTS RECEIVES AN AMOUNT

EQUAL TO THREE HUNDRED DOLLARS MULTIPLIED BY THE QUALIFIED
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CHARTER SCHOOL'S AVERAGE DAILY MEMBERSHIP FOR THE APPLICABLE
BUDGET YEAR; AND

(C) EACH QUALIFIED CHARTER SCHOOL THAT OPERATES DURING
THE APPLICABLE BUDGET YEAR IN A FACILITY THAT IS OWNED BY A
DISTRICT ORTHAT ISLISTED ON THE STATE INVENTORY OF REAL PROPERTY
AND IMPROVEMENTS AND OTHER CAPITAL ASSETS MAINTAINED BY THE
DEPARTMENT OF PERSONNEL PURSUANT TOSECTION 24-30-1303.5,C.R.S,,
AND THAT HASDEMONSTRABLE CAPITAL CONSTRUCTION COSTSRECEIVES
AN AMOUNT EQUAL TO ONE HUNDRED DOLLARS MULTIPLIED BY THE
QUALIFIED CHARTER SCHOOL'S AVERAGE DAILY MEMBERSHIP FOR THE
APPLICABLE BUDGET YEAR.

(b) NO LATER THAN FEBRUARY 1 OF EACH BUDGET YEAR, THE
DEPARTMENT SHALL CERTIFY TO THE EDUCATION COMMITTEES OF THE
SENATE AND THE HOUSE OF REPRESENTATIVES, OR ANY SUCCESSOR
COMMITTEES, AND TO THE JOINT BUDGET COMMITTEE OF THE GENERAL
ASSEMBLY THE PROJECTED TOTAL AVERAGE DAILY MEMBERSHIPFORALL
QUALIFIED CHARTER SCHOOLSIN THE STATE FOR THE FUNDING AVERAGING
PERIOD FOR THE NEXT BUDGET YEAR, AS DERIVED FROM REPORTS
PROVIDED TO THE DEPARTMENT BY DISTRICTS PURSUANT TO SECTION
22-30.5-111.5 (2) AND BY INSTITUTE CHARTER SCHOOLS PURSUANT TO
SECTION 22-30.5-513.5 (2).

(4) THE DEPARTMENT SHALL DISTRIBUTE THE TOTAL AMOUNT TO
BE DISTRIBUTED PURSUANT TO THIS SECTION TO EACH ELIGIBLE SCHOOL
DISTRICT AND ELIGIBLE INSTITUTE CHARTER SCHOOL IN TWELVE
APPROXIMATELY EQUAL MONTHLY PAYMENTS DURING THE APPLICABLE
BUDGET YEAR IN CONJUNCTION WITH THE DISTRIBUTION OF THE STATE'S

SHARE OF DISTRICT TOTAL PROGRAM PURSUANT TO SECTION 22-54.5-408.
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(5) A DISTRICT THAT RECEIVES STATE EDUCATION FUND MONEY'S
PURSUANT TO THIS SECTION MUST DISTRIBUTE ALL MONEY SRECEIVED TO
QUALIFIED CHARTER SCHOOLS AS REQUIRED BY SECTION 22-30.5-111.5
AND MAY NOT RETAIN ANY OF THE MONEYSTO DEFRAY ADMINISTRATIVE
EXPENSES OR FOR ANY OTHER PURPOSE.

(6) IN A BUDGET YEAR IN WHICH THE GENERAL ASSEMBLY DOES
NOT APPROPRIATE A SUFFICIENT AMOUNT TO FULLY FUND THE
REQUIREMENTS OF THIS SECTION, THE DEPARTMENT SHALL REDUCE EACH
QUALIFIED CHARTER SCHOOL 'S DISTRIBUTION BY THE SAME PERCENTAGE
THAT THE DEFICIT BEARS TO THE AMOUNT REQUIRED TO FULLY FUND THE
REQUIREMENTS OF THIS SECTION.

(7) PURSUANT TO SECTION 17 (3) OF ARTICLE | X OF THE STATE
CONSTITUTION, THE MONEY SAPPROPRIATED BY THE GENERAL ASSEMBLY
OUT OF THE STATE EDUCATION FUND, RECEIVED BY AN ELIGIBLE DISTRICT
OR ELIGIBLE INSTITUTE CHARTER SCHOOL PURSUANT TO THIS SECTION,
AND DISTRIBUTED TO A QUALIFIED CHARTER SCHOOL BY A DISTRICT
PURSUANT TO THIS SECTION AND SECTION 22-30.5-111.5 ARE EXEMPT
FROM:

(8 THELIMITATION ON STATE FISCAL YEAR SPENDING SET FORTH
IN SECTION 20 (7) (a) OF ARTICLE X OF THE STATE CONSTITUTION AND
SECTION 24-77-103, C.R.S.; AND

(b) THE LIMITATION ON LOCAL GOVERNMENT FISCAL YEAR
SPENDING SET FORTH IN SECTION 20 (7) (b) OF ARTICLE X OF THE STATE
CONSTITUTION.

(8) THE GENERAL ASSEMBLY FINDS THAT, FOR PURPOSES OF
SECTION 17 OF ARTICLE |X OF THE STATE CONSTITUTION, PROVIDING

FUNDING FOR CHARTER SCHOOL CAPITAL CONSTRUCTION FROM MONEY S
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IN THE STATEEDUCATION FUND CREATED IN SECTION 17 (4) OFARTICLEI X
OF THE STATE CONSTITUTION ISA PERMISSIBLE USE OF THEMONEY SIN THE
STATE EDUCATION FUND BECAUSE THE MONEYS ARE BEING USED FOR
PUBLIC SCHOOL BUILDING CAPITAL CONSTRUCTION AS AUTHORIZED BY

SECTION 17 (4) (b) OF ARTICLE I X OF THE STATE CONSTITUTION.

22-54.5-310. Contingency reserve fund - created -
supplemental assistance. (1) (@) THERE IS CREATED IN THE STATE
TREASURY THE CONTINGENCY RESERVE FUND, WHICH CONSISTS OF SUCH
MONEYS AS THE GENERAL ASSEMBLY MAY ANNUALLY APPROPRIATE TO
THE FUND. IN DECIDING THE AMOUNT TO APPROPRIATE TO THE
CONTINGENCY RESERVE FUND, THE GENERAL ASSEMBLY MAY TAKE INTO
CONSIDERATION ANY RECOMMENDATIONS THE DEPARTMENT MAY MAKE,
BUT THE GENERAL ASSEMBLY IS NOT OBLIGATED TO PROVIDE
SUPPLEMENTAL ASSISTANCE TO ALL DISTRICTSTHAT MAY BE IN NEED OR
TO FULLY FUND THE TOTAL AMOUNT OF THE NEED. ANY UNEXPENDED
BALANCE IN THE CONTINGENCY RESERVE FUND AT THE END OF A FISCAL
YEAR MUST REMAIN IN THE FUND AND DOES NOT REVERT TO THE STATE
GENERAL FUND AND SHALL NOT BE TRANSFERRED TO ANOTHER FUND.

(b) THESTATEBOARD MAY APPROVE AND ORDERPAYMENTSFROM
THE CONTINGENCY RESERVE FUND FOR SUPPLEMENTAL ASSISTANCE TO
DISTRICTS THAT ARE IN NEED AS THE RESULT OF ONE OR MORE OF THE
FOLLOWING CIRCUMSTANCES:

(I) FINANCIAL EMERGENCIES CAUSED BY AN ACT OF GOD OR
ARISING FROM EXTRAORDINARY PROBLEMSIN THE COLLECTION OF TAXES;

(I1) FINANCIAL EMERGENCIESARISING FROM THENONPAYMENT OF

PROPERTY TAXESPENDING THEOUTCOME OFAN ADMINISTRATIVE APPEAL
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OR LITIGATION OR BOTH CHALLENGING THE INCLUSION OF THE VALUE OF
CERTAIN PROPERTY IN A COUNTY'S ABSTRACT OF ASSESSMENT THAT
RESULTED FROM A CHANGE IN THE APPLICABLE STATE LAW,;

(I11) INSUFFICIENCY OF THE AMOUNT OF PROPERTY TAX LEVIED
AND COLLECTED PURSUANT TO SECTION 39-10-114, C.R.S., TO MAKE
ABATEMENTS AND REFUNDS OF PROPERTY TAXES THAT THE DISTRICT IS
REQUIRED TO MAKE PURSUANT TO SAID SECTION;

(IV) A CONTINGENCY THAT A DISTRICT BOARD OF EDUCATION
COULD NOT HAVE REASONABLY FORESEEN AT THE TIME IT ADOPTED THE
ANNUAL BUDGET, INCLUDING BUT NOT LIMITED TO REDUCTIONS IN
VALUATION OF THE DISTRICT IN EXCESS OF TWENTY PERCENT AS
DESCRIBED IN SECTION 39-10-114 (1) (a) (1) (B.5), C.R.S;;

(V) UNUSUAL FINANCIAL BURDEN CAUSED BY INSTRUCTION OF
CHILDREN WHO FORMERLY RESIDED OUTSIDE THE DISTRICT BUT ARE
ASSIGNED TO LIVE WITHIN THE DISTRICT BY COURTS OR PUBLIC WELFARE
AGENCIES. SUPPLEMENTAL ASSISTANCE UNDER THISCIRCUMSTANCE MUST
NOT EXCEED THE ADDITIONAL COST FOR CURRENT OPERATIONSINCURRED
BY THIS CIRCUMSTANCE.

(V1) UNUSUAL FINANCIAL BURDEN CAUSED BY AN INCREASE IN A
DISTRICT'S AVERAGE DAILY MEMBERSHIP DURING A SCHOOL YEAR.
SUPPLEMENTAL ASSISTANCE UNDER THIS CIRCUMSTANCE MUST NOT
EXCEED THE ADDITIONAL COST INCURRED BY THE DISTRICT DUE TO THE
INCREASE IN AVERAGE DAILY MEMBERSHIP. ONLY DISTRICTS WITH A
FUNDED MEMBERSHIP OF TWO THOUSAND OR FEWER ARE ELIGIBLE FOR
SUPPLEMENTAL ASSISTANCE UNDER THIS SUBPARAGRAPH (V).

(VI1) UNUSUAL FINANCIAL BURDEN CAUSED BY A SIGNIFICANT

DECLINE IN AVERAGE DAILY MEMBERSHIP AS A RESULT OF DETACHMENT
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AND ANNEXATION PURSUANT TO A REORGANIZATION PLAN APPROVED
PURSUANT TO ARTICLE 30 OF THISTITLE.

(c) NOTWITHSTANDING THE PROVISIONS OF PARAGRAPH (b) OF
THIS SUBSECTION (1) CONCERNING CIRCUMSTANCES UNDER WHICH THE
STATE BOARD MAY APPROVE AND ORDER PAYMENTS FROM THE
CONTINGENCY RESERVE FUND, THE STATE BOARD, IN CASES OF EXTREME
EMERGENCY, MAY TAKE INTO CONSIDERATION SUCH OTHER FACTORS AS
IT FINDS NECESSARY AND PROPER IN GRANTING SUPPLEMENTAL
ASSISTANCE FROM THE CONTINGENCY RESERVE FUND TO DISTRICTSTHAT
CANNOT MAINTAIN THEIR SCHOOLS WITHOUT ADDITIONAL FINANCIAL
ASSISTANCE.

(d) IF THE DEPARTMENT PAYS SUPPLEMENTAL ASSISTANCE
PURSUANT TO SUBPARAGRAPH (I1) OF PARAGRAPH () OF SUBSECTION (1)
OF THIS SECTION AND THE DISPUTED PROPERTY IS FINALLY DETERMINED
TO HAVE BEEN PROPERLY INCLUDED IN THE ABSTRACT OF ASSESSMENT,
THEDISTRICT SHALL REIMBURSE TO THE CONTINGENCY RESERVE FUND THE
AMOUNT OF SUPPLEMENTAL ASSISTANCE PAID, PLUS INTEREST AT THE
SAME RATE ASPROVIDED BY STATUTE FORPENALTY INTEREST ON UNPAID
PROPERTY TAXES, AFTER THE DISTRICT COLLECTS THE TAXES IN FULL.

(e) INADDITION TOA REIMBURSEMENT PURSUANT TO PARAGRAPH
(d) OF THIS SUBSECTION (1), THE DEPARTMENT SHALL CREDIT TO THE
CONTINGENCY RESERVE FUND ANY OTHER REIMBURSEMENT BY A SCHOOL
DISTRICT OF A PAYMENT FOR SUPPLEMENTAL ASSISTANCE MADE PURSUANT
TO THIS SUBSECTION (1).

(2) A DISTRICT MAY APPLY FOR SUPPLEMENTAL ASSISTANCE
PURSUANT TO SUBSECTION (1) OF THIS SECTION BY SUBMITTING TO THE

DEPARTMENT AN APPLICATION THAT, AT A MINIMUM, DESCRIBES FULLY
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THE GROUNDS UPON WHICH IT RELIES FOR ASSISTANCE. THE PRESIDENT
AND SECRETARY OF THE DISTRICT BOARD OF EDUCATION SHALL SWEAR
UNDER OATH TO THE CONTENTS OF THE APPLICATION.

(3) THESTATEBOARD SHALL INVESTIGATE EACH APPLICATION, AS
IT DEEMSNECESSARY, AND, IFIT FINDSTHAT AN APPLICATION SHOULD BE
APPROVED, IT SHALL DETERMINE THE AMOUNT OF SUPPLEMENTAL
ASSISTANCE THAT THE DISTRICT RECEIVES. IN DETERMINING WHICH
DISTRICTS RECEIVE SUPPLEMENTAL ASSISTANCE PURSUANT TO THIS
SECTION AND THE AMOUNT OF THE ASSISTANCE, THE STATE BOARD SHALL
CONSIDER THE AMOUNT OF THE SUPPLEMENTAL ASSISTANCE REQUESTED
BY THE DISTRICT ASA PERCENTAGE OF THE DISTRICT'S TOTAL PROGRAM.
BY ORDER UPON THE STATE TREASURER, THE STATE BOARD SHALL DIRECT
PAYMENT OF THE SPECIFIED AMOUNT OF SUPPLEMENTAL ASSISTANCE FROM
THE CONTINGENCY RESERVE FUND TO THE TREASURER OF THE ELIGIBLE
DISTRICT FOR CREDIT TO THE GENERAL FUND OF THE DISTRICT.

22-54.5-311. Education innovation grant program - board
created - fund created - rules - report - definitions - repeal. (1) As
USED IN THIS SECTION, UNLESS THE CONTEXT OTHERWISE REQUIRES:

(@) "BOARD" MEANS THE EDUCATION INNOVATION BOARD
CREATED IN SUBSECTION (7) OF THIS SECTION.

(b) "EDUCATORS"' MEANS TEACHERS, PRINCIPALS, AND
ADMINISTRATORS.

(C) "EXPANDED LEARNING TIME" MEANSAN INITIATIVETOEXTEND
THE LENGTH OF THE SCHOOL DAY OR TO INCREASE THE NUMBER OF
SCHOOL DAYS FOR ALL STUDENTS ATTENDING THE SCHOOL AND TO
IMPROVE THE USE OF LEARNING TIME THROUGHOUT THE SCHOOL DAY AND

IMPROVE ACADEMIC ACHIEVEMENT, ELIMINATE THE ACHIEVEMENT AND
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GROWTH GAPS AMONG STUDENT GROUPS DISAGGREGATED BY RACE, AND
INCREASE STUDENT ENGAGEMENT. THE ADDITIONAL TIME MUST ALLOW
FOR MORE TIME FOR A COMBINATION OF CORE ACADEMICS, ENGAGING
ENRICHMENT PROGRAMS, AND TEACHER COLLABORATION AND
PROFESSIONAL DEVELOPMENT.

(d) "FUND" MEANS THE EDUCATION INNOVATION GRANT FUND
CREATED IN SUBSECTION (9) OF THIS SECTION.

(2) THEEDUCATION INNOVATION GRANT PROGRAM ISCREATED IN
THE DEPARTMENT TO PROVIDE MONEYS TO EDUCATORS, LOCAL
EDUCATION PROVIDERS, AND BOARDS OF COOPERATIVE SERVICES TO
IMPLEMENT INNOVATIONS IN THE DELIVERY OF PUBLIC PRESCHOOL,
ELEMENTARY, AND SECONDARY EDUCATION IN THE STATE. THE
DEPARTMENT SHALL RECOMMEND GRANT RECIPIENTSTO THE BOARD, AND
THE BOARD SHALL AWARD GRANTS FOR EDUCATION INNOVATION
INITIATIVES OUT OF ANY MONEY S AVAILABLE IN THE FUND.

(3) () THE DEPARTMENT SHALL PUBLISH POLICIES THAT SPECIFY
THE PROCEDURES AND TIMELINES BY WHICH AN EDUCATOR, A LOCAL
EDUCATION PROVIDER, OR A BOARD OF COOPERATIVE SERVICES MAY
APPLY FOR AN EDUCATION INNOVATION GRANT. AN EDUCATOR WHO IS
EMPLOYED BY A DISTRICT MUST OBTAIN THE APPROVAL OF THE BOARD OF
EDUCATION OF THE APPLICABLE DISTRICT BEFORE APPLYING TO THE
DEPARTMENT FOR A GRANT.

(b) EACH APPLICATION MUST INCLUDE A DESCRIPTION OF THE
EDUCATION INNOVATION INITIATIVE THE APPLICANT WILL IMPLEMENT
USING THE GRANT MONEY S AND THE MANNER IN WHICH THE APPLICANT
WILL MEASURE WHETHER THE INITIATIVE IS EFFECTIVE IN ELIMINATING

THE ACHIEVEMENT AND GROWTH GAPS AMONG STUDENT GROUPS
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DISAGGREGATED BY RACE AND IN IMPROVING STUDENT RETENTION,
REDUCING DROPOUT RATES, AND INCREASING GRADUATION RATES.
APPLICANTS ARE ENCOURAGED TO APPLY FOR GRANTS TO IMPLEMENT
EXPANDED LEARNING TIMEINITIATIVESAND OTHERINITIATIVESTHAT ARE
LIKELY TORESULT IN SIGNIFICANT STUDENT ACADEMIC GROWTH.

(4) (8) THE DEPARTMENT SHALL ACCEPT AND EVALUATE GRANT
APPLICATIONS AND, FOR EACH APPLICATION RECEIVED, RECOMMEND TO
THE BOARD WHETHER A GRANT SHOULD BE AWARDED AND THE AMOUNT
AND DURATION OF THE GRANT. TO EVALUATE GRANT APPLICATIONS, THE
DEPARTMENT SHALL CREATE A RUBRIC OF MEASUREMENTS DESIGNED TO
IDENTIFY EDUCATION INNOVATION INITIATIVESTHAT AREMOST LIKELY TO
RESULT IN ELIMINATING THE ACHIEVEMENT AND GROWTH GAPS AMONG
STUDENT GROUPS DISAGGREGATED BY RACE AND IN IMPROVING STUDENT
RETENTION, REDUCING DROPOUT RATES, AND INCREASING GRADUATION
RATES AND MAY RESULT IN IMPROVING STUDENT ACADEMIC
ACHIEVEMENT. IN ADDITION, IN EVALUATING GRANT APPLICATIONS, THE
DEPARTMENT SHALL:

(1) GIVE PRIORITY TO APPLICATIONS TO IMPLEMENT EDUCATION
INNOVATION INITIATIVES FOR SCHOOLS AND DISTRICTS THAT ARE

IMPLEMENTING IMPROVEMENT, PRIORITY IMPROVEMENT, ORTURNAROUND

PLANS; __

(11) GIVE PREFERENCE TO GRANT APPLICATIONS TO IMPLEMENT

EXPANDED LEARNINGTIMEINITIATIVESOROTHEREDUCATION INITIATIVES

THAT ARE LIKELY TO ELIMINATE THE ACHIEVEMENT AND GROWTH GAPS
AMONG STUDENT GROUPS DISAGGREGATED BY RACE, IMPROVE STUDENT
RETENTION, REDUCE DROPOUT RATES, AND INCREASE GRADUATION RATES

AND MAY IMPROVE STUDENT ACADEMIC ACHIEVEMENT,
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(111) GIVE PREFERENCE TO GRANT APPLICATIONSTHAT INCLUDE A

PLAN TO IMPLEMENT THE INITIATIVE AFTER THE GRANT EXPIRES; AND

(IV) TAKEINTO ACCOUNT ANY GRANT FUNDING FOR EDUCATION
INITIATIVES THAT THE APPLICANT RECEIVES FROM OTHER SOURCES.

(b) SUBJECT TO AVAILABLE APPROPRIATIONS, THE BOARD SHALL
AWARD THE EDUCATION INNOVATION GRANTS, TAKING INTO ACCOUNT:

(I) THE RECOMMENDATIONS OF THE DEPARTMENT;

(I1) EACH APPLICANT'S DEMONSTRATED ABILITY TO SUSTAIN THE
PROPOSED INITIATIVEAFTER GRANT MONEY SARENOLONGERAVAILABLE;
AND

(I11) THE NUMBER OF YEARS, IF ANY, THAT EACH APPLICANT HAS
ALREADY RECEIVED EDUCATION INNOVATION GRANT FUNDING AND THE
SUCCESS ACHIEVED BY IMPLEMENTING THE INITIATIVE.

(c) AN APPLICANT THAT RECEIVES AN EDUCATION INNOVATION
GRANT MAY APPLY TORENEW THE GRANT IN SUBSEQUENT YEARS; EXCEPT
THAT AN APPLICANT MAY RECEIVE EDUCATION INNOVATION GRANT
MONEYS FOR THE SAME INITIATIVE FOR NO MORE THAN FIVE SCHOOL
YEARS.

(d) AN APPLICANT THAT RECEIVES AN EDUCATION INNOVATION
GRANT AND APPLIES FOR A SECOND OR SUBSEQUENT EDUCATION
INNOVATION GRANT FOR THE SAME INITIATIVE MUST, WITH EACH
APPLICATION, SUBMIT A REPORT THAT SETS FORTH THE SUCCESS OF THE
INITIATIVEIN ELIMINATING THEACHIEVEMENT AND GROWTH GAPSAMONG
STUDENT GROUPS DISAGGREGATED BY RACE, IMPROVING STUDENT
RETENTION, REDUCING DROPOUT RATES, INCREASING GRADUATION RATES,
AND IMPROVING STUDENT ACADEMIC ACHIEVEMENT.

(5) THEDEPARTMENT SHALL ADOPT METHODSOF MEASURING THE
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SUCCESS OF EACH EDUCATION INNOVATION INITIATIVE IN ELIMINATING
THE ACHIEVEMENT AND GROWTH GAPS AMONG STUDENT GROUPS
DISAGGREGATED BY RACE, IMPROVING STUDENT RETENTION, REDUCING
DROPOUT RATES, AND INCREASING GRADUATION RATESAND IN IMPROVING
STUDENT ACADEMIC ACHIEVEMENT. EACH GRANT RECIPIENT SHALL
REPORT THE INFORMATION REQUIRED BY THE DEPARTMENT TOAPPLY THE
METHODS. THE DEPARTMENT SHALL COMMUNICATE TOLOCAL EDUCATION
PROVIDERSAND BOARDSOF COOPERATIVE SERVICESDESCRIPTIONSOF THE
SUCCESSFUL EDUCATION INNOVATION INITIATIVES, INCLUDING BEST
PRACTICES AND STRATEGIES.

(6) WITHIN SIX MONTHSAFTER THE END OF EACH BUDGET YEARIN
WHICH THE BOARD AWARDS EDUCATION INNOVATION GRANTS, THE
DEPARTMENT SHALL SUBMIT TO THE EDUCATION COMMITTEES OF THE
SENATE AND THE HOUSE OF REPRESENTATIVES, OR ANY SUCCESSOR
COMMITTEES, A REPORT DESCRIBING AT A MINIMUM THE EDUCATION
INNOVATION INITIATIVES THAT RECEIVED GRANTS, THE AMOUNT
AWARDED TO EACH INITIATIVE, AND THE RESULTS ACHIEVED BY EACH
INITIATIVE. THEREPORT SHALL ALSO DESCRIBE THE ORGANIZATIONSTHAT
RECEIVE TECHNICAL GRANTS AS PROVIDED IN SUBSECTION (8) OF THIS
SECTION TO SUPPORT APPLICANTSIN WRITING GRANTSAND IMPLEMENTING
INITIATIVES, INCLUDING THEAMOUNT AND DURATION OF AND ANY DUTIES
ASSOCIATED WITH THE TECHNICAL GRANT.

(7) (8) THERE IS CREATED IN THE DEPARTMENT THE EDUCATION
INNOVATION BOARD TO PERFORM THE DUTIES SPECIFIED IN THISSECTION.
THE BOARD SHALL EXERCISE ITS POWERS AND PERFORM ITS DUTIES AND
FUNCTIONSUNDER THE DEPARTMENT ASIF THE SAME WERE TRANSFERRED

TO THE DEPARTMENT BY A TYPE 2 TRANSFER AS DEFINED IN THE
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"ADMINISTRATIVE ORGANIZATION ACT OF 1968", ARTICLE 1 OF TITLE 24,
C.R.S. THE BOARD CONSISTS OF FIFTEEN MEMBERS APPOINTED AS
FOLLOWS:

() THE GOVERNOR, WITH THE ADVICE AND CONSENT OF THE
SENATE, SHALL APPOINT ELEVEN MEMBERS AS FOLLOWS:

(A) ONE PERSON WHO IS A MEMBER OF A STATEWIDE BUSINESS
ORGANIZATION OR ASSOCIATION;

(B) ONE PERSON WHO ISAN EMPLOY EE OF AN EDUCATION POLICY
AND ADVOCACY ORGANIZATION;

(C) ONE PERSON WHO IS A TEACHER IN A PUBLIC SCHOOL IN
COLORADO;

(D) ONE PERSON WHO ISAN EMPLOY EE OF A CHARTER SCHOOL IN
COLORADO;

(E) ONEPERSON WHOISA SCHOOL EXECUTIVEIN A PUBLIC SCHOOL
OR SCHOOL DISTRICT IN COLORADO;

(F) ONE PERSON WHO ISA MEMBER OF A SCHOOL DISTRICT BOARD
OF EDUCATION IN COLORADO;

(G) ONE PERSON WHO IS A CITIZEN OF THE STATE OF COLORADO;

(H) ONEMEMBERWHO REPRESENTSA STATEWIDE ORGANIZATION
OF TEACHERS;

(I) ONE MEMBER WHO REPRESENTSA STATEWIDE ORGANIZATION

OF CHARTER SCHOOLS,

(J) ONE MEMBER WHO REPRESENTSA STATEWIDE ORGANIZATION
OF SCHOOL EXECUTIVES;
(K) ONEMEMBERWHO REPRESENTSA STATEWIDE ORGANIZATION

OF SCHOOL DISTRICT BOARDS OF EDUCATION,; AND
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(11) THE PRESIDENT AND THE MINORITY LEADER OF THE SENATE

AND THE SPEAKER AND THE MINORITY LEADER OF THE HOUSE OF

REPRESENTATIVES SHALL EACH APPOINT ONE MEMBER TO THE BOARD.

(b) THE APPOINTING AUTHORITIES SHALL CONSIDER ETHNICITY,
GENDER, AND GEOGRAPHICREPRESENTATION IN APPOINTINGMEMBERSTO
THEBOARD. INADDITION, THEAPPOINTING AUTHORITIESSHALL CONSIDER
EACH APPOINTEE'S BACKGROUND AND EXPERIENCE IN DEVELOPING,
GUIDING, AND EVALUATING INNOVATIVE EFFORTS IN EDUCATION, IN
BUSINESS, OR IN SOME OTHER SECTOR. THE APPOINTING AUTHORITIES
SHALL MAKE THE INITIAL APPOINTMENTS TO THE BOARD NO LATER THAN
JuLy 1, 2014. EACH MEMBER OF THE BOARD SERVESAT THE PLEASURE OF
THE APPOINTING AUTHORITY. EACH MEMBER OF THE BOARD SERVES A
FOUR-YEAR TERM; EXCEPT THAT TWO OF THE MEMBERS INITIALLY
APPOINTED BY THE GOVERNOR SERVE TWO-YEARTERMS, AND TWO OF THE
MEMBERS INITIALLY APPOINTED BY THE GOVERNOR SERVE ONE-YEAR
TERMS. [FA VACANCY ARISES ON THE BOARD, THE ORIGINAL APPOINTING
AUTHORITY SHALL APPOINT A PERSON TO FILL THE VACANCY FOR THE
REMAINDER OF THE TERM.

(c) THEBOARD SHALL ELECT A CHAIR FROM AMONG ITSMEMBERS
TO SERVE FOR A TERM NOT TO EXCEED TWO YEARS, AS THE BOARD
DETERMINES. A MEMBER ISNOT ELIGIBLE TO SERVE AS CHAIR FOR MORE
THAN TWO SUCCESSIVE TERMS.

(d) THEMEMBERSOF THE BOARD SERVE WITHOUT COMPENSATION
AND WITHOUT REIMBURSEMENT FOR EXPENSES.

() THIS SUBSECTION (7) ISREPEALED, EFFECTIVE SEPTEMBER 1,

2023. PRIOR TO REPEAL, THE BOARD SHALL BE REVIEWED AS PROVIDED
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FOR IN SECTION 2-3-1203, C.R.S.

(8) (8) ANAPPLICANT MAY SELECT AN ORGANIZATION TOPROVIDE
TECHNICAL ASSISTANCE TO THE APPLICANT IN WRITING THE GRANT
APPLICATION AND IN IMPLEMENTING THE INITIATIVE FOR WHICH THE
APPLICANT SEEKS A GRANT. THE APPLICANT MAY APPLY TO THE
DEPARTMENT FORAPPROVAL OF THE ORGANIZATION. |F THE DEPARTMENT
APPROVES THE ORGANIZATION, THE BOARD MAY APPROVE A TECHNICAL
GRANT FOR THE ORGANIZATION TO OFFSET THE ORGANIZATION'S COSTS IN
ASSISTING THE APPLICANT. IN ISSUING THE GRANT, THE BOARD MAY
SPECIFY CERTAIN DUTIES OR ACTIVITIES THAT THE ORGANIZATION MUST
COMPLETE USING THE GRANT MONEYSS.

(b) THE BOARD, WITH SUPPORT FROM THE DEPARTMENT, SHALL
RESEARCH AND IDENTIFY ORGANIZATIONS THAT MAY BE APPROPRIATE TO
ASSIST GRANT APPLICANTS IN WRITING THE GRANT APPLICATIONS AND IN
IMPLEMENTING THEINITIATIVES. THEBOARD SHALL PUBLICIZETHELIST OF
APPROPRIATE ORGANIZATIONS THROUGH THE DEPARTMENT'S WEB SITE.

(9 (@ THERE IS CREATED IN THE STATE TREASURY THE
EDUCATION INNOVATION GRANT FUND. THE FUND CONSISTS OF ANY
MONEYS THE GENERAL ASSEMBLY MAY APPROPRIATE TO THE FUND AND
ANY MONEYSTHE STATE TREASURERMAY CREDIT TO THE FUND PURSUANT
TO PARAGRAPH (d) OF THIS SUBSECTION (9).

(b) ITISTHE INTENT OF THE GENERAL ASSEMBLY, BEGINNING IN
THE 2015-16 BUDGET YEAR, TO APPROPRIATE ANNUALLY ONE HUNDRED
MILLION DOLLARS TO THE FUND FROM REVENUES RECEIVED FROM AN
INCREASE IN STATE TAX REVENUES FOR THE PURPOSE OF FUNDING PUBLIC
EDUCATION, WHICH INCREASE IS APPROVED BY A STATEWIDE BALLOT

MEASURE. I T ISFURTHER THE INTENT OF THE GENERAL ASSEMBLY THAT
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THE APPROPRIATION OF THOSE MONEYS FOR THE FUND TAKE PRIORITY
OVER OTHER APPROPRIATIONS OF THOSE MONEY'S.

() THE MONEYS IN THE FUND ARE SUBJECT TO ANNUAL
APPROPRIATION BY THE GENERAL ASSEMBLY TO THE DEPARTMENT FOR
THE DIRECT AND INDIRECT COSTS INCURRED IN IMPLEMENTING THIS
SECTION. THE MONEY S APPROPRIATED TO THE FUND ARE ALLOCATED AS
FOLLOWS:

(I) THE DEPARTMENT MAY EXPEND UP TO ONE PERCENT OF THE
TOTAL AMOUNT OFMONEY SANNUALLY APPROPRIATED FROM THEFUND TO
OFFSET THE ADMINISTRATIVE COSTS THAT THE DEPARTMENT INCURS IN
IMPLEMENTING THIS SECTION;

(I1) THE BOARD SHALL EXPEND UP TO THREE PERCENT OF THE
MONEYS ANNUALLY APPROPRIATED FROM THE FUND TO AWARD
TECHNICAL GRANTS TO APPROVED ORGANIZATIONS AS PROVIDED IN
SUBSECTION (8) OF THIS SECTION; AND

(111) OFTHEAMOUNT OF MONEY SANNUALLY APPROPRIATED FROM
THE FUND THAT REMAINS AFTER THE EXPENDITURES DESCRIBED IN
SUBPARAGRAPHS (1) AND (I1) OF THISPARAGRAPH (b), THE BOARD SHALL

AWARD SEVENTY-FIVE PERCENT TO LOCAL EDUCATION PROVIDERS THAT

SEEK EDUCATION INNOVATION GRANTS AND ARE IMPLEMENTING

IMPROVEMENT, PRIORITY IMPROVEMENT, OR TURNAROUND PLANS AND

TWENTY-FIVE PERCENT TO EDUCATORS, OTHER LOCAL EDUCATION

PROVIDERS, AND BOARDS OF COOPERATIVE SERVICES THAT SEEK

EDUCATION INNOVATION GRANTS.

(d) (I) THE DEPARTMENT MAY SEEK AND ACCEPT GIFTS, GRANTS,
OR DONATIONS FROM PRIVATE OR PUBLIC SOURCES FOR THE PURPOSES OF

THIS SECTION; EXCEPT THAT THE DEPARTMENT MAY NOT ACCEPT A GIFT,
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GRANT, OR DONATION THAT IS SUBJECT TO CONDITIONS THAT ARE
INCONSISTENT WITH THISSECTION ORANY OTHERLAW OF THE STATE. THE
DEPARTMENT SHALL TRANSMIT ALL PRIVATE AND PUBLIC MONEYS
RECEIVED THROUGH GIFTS, GRANTS, OR DONATIONS TO THE STATE
TREASURER, WHO SHALL CREDIT THE SAME TO THE FUND.

(I1) THE GENERAL ASSEMBLY FINDS THAT IMPLEMENTATION OF
THIS SECTION DOES NOT RELY, IN WHOLE OR IN PART, ON GIFTS, GRANTS,
ORDONATIONSRECEIVED PURSUANT TO THISPARAGRAPH (C). THEREFORE,
THE DEPARTMENT ISNOT SUBJECT TO THE NOTIFICATION REQUIREMENTS
SPECIFIED IN SECTION 24-75-1303 (3), C.R.S.

(e) THESTATE TREASURERMAY INVEST ANY MONEY SIN THE FUND
NOT EXPENDED FOR THE PURPOSE OF THIS SECTION ASPROVIDED BY LAW.
THESTATETREASURER SHALL CREDITALL INTEREST AND INCOME DERIVED
FROM THE INVESTMENT AND DEPOSIT OF MONEYS IN THE FUND TO THE
FUND. ANY UNEXPENDED AND UNENCUMBERED MONEYS REMAINING IN
THE FUND AT THE END OF A FISCAL YEAR MUST REMAIN IN THE FUND AND
SHALL NOT BE CREDITED OR TRANSFERRED TO THE GENERAL FUND OR
ANOTHER FUND.

PART 4
ADMINISTRATION

22-54.5-401. County public school fund - created. (1) THERE
IS CREATED IN THE OFFICE OF THE COUNTY TREASURER OF EACH COUNTY
A CONTINUING FUND, TOBEKNOWN ASTHE COUNTY PUBLIC SCHOOL FUND,
INTO WHICH IS PAID THE PROCEEDS OF ALL COUNTY SCHOOL MONEYSS.

(2) THECOUNTY TREASURER SHALL CHARGEA COLLECTION FEE OF
ONE-QUARTER OF ONE PERCENT UPON MONEYS COLLECTED FOR OR

DISTRIBUTED TO A DISTRICT LOCATED IN WHOLE OR IN PART IN THE
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COUNTY FROM TAXES LEVIED FOR THE GENERAL FUND OF THE DISTRICT.

(3) EACH DISTRICT IN THE COUNTY IS ENTITLED TO RECEIVE
DISTRIBUTION DURING A BUDGET YEAR OF MONEY SIN THE COUNTY PUBLIC
SCHOOL FUND IN THE SAME PROPORTION THAT ITS FUNDED MEMBERSHIP
IN THE COUNTY FOR THE BUDGET YEARBEARS TO THE AGGREGATE OF THE
FUNDED MEMBERSHIP OF ALL DISTRICTSIN THE COUNTY FOR THE BUDGET
YEAR.

(4) THE DEPARTMENT SHALL DETERMINE THE PROPORTIONATE
PART OF THE COUNTY PUBLIC SCHOOL FUND THAT THE COUNTY
TREASURER DISTRIBUTESDURING THE BUDGET YEAR TO EACH DISTRICT IN
THE COUNTY. ON OR BEFORE THE FIRST DAY OF EACH BUDGET YEAR, THE
DEPARTMENT SHALL CERTIFY THE DETERMINATION TO THE COUNTY
TREASURER. THE CERTIFIED PROPORTIONSARE THE BASISUPON WHICH THE
COUNTRY TREASURER DISTRIBUTESTHE MONEY SIN THE FUND DURING THE
ENSUING BUDGET YEAR. AT THE END OF EACH MONTH DURING THE
BUDGET YEAR, THE COUNTY TREASURER SHALL CREDIT ORPAY OVER THE
PROPER PROPORTIONS OF THE MONEYS IN THE FUND TO THE GENERAL
FUNDS OF THE DISTRICTSIN THE COUNTY.

(5) FOR THE PURPOSE OF DETERMINATION AND CERTIFICATION BY
THE STATE BOARD AND DISTRIBUTION OF MONEYS IN THE FUND, THE
FUNDED MEMBERSHIP OF A JOINT DISTRICT FOR A BUDGET YEAR SHALL BE
APPORTIONED AND ASSIGNED TO THE PORTION OF THE DISTRICT IN EACH
COUNTY THAT HASTERRITORY IN THE DISTRICT IN THE SAME PROPORTION
ASTHE PORTION OF THE DISTRICT'SFUNDED MEMBERSHIPFOR THE BUDGET
YEAR THAT IS ATTRIBUTABLE TO PUPILS WHO RESIDE IN EACH COUNTY
BEARS TO THE TOTAL FUNDED MEMBERSHIP OF THE JOINT DISTRICT FOR

THE BUDGET YEAR. THE SECRETARY OF THE BOARD OF EDUCATION OF
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EACH JOINT DISTRICT SHALL CERTIFY TO THE STATE BOARD THE REQUIRED
INFORMATION APPLICABLE TO EACH COUNTY.

22-54.5-402. Adjustmentsin valuation for assessment. (1) FOR
EACH BUDGET YEAR, IN CALCULATING THE TOTAL AMOUNT OF REVENUE
THAT A DISTRICT ISENTITLED TO RECEIVE FROM THE PROPERTY TAX LEVY
FOR THE GENERAL FUND OF A DISTRICT DURING THE BUDGET YEAR, THE
VALUATION FOR ASSESSMENT OF A DISTRICT SHALL BE ADJUSTED AS
PROVIDED IN SUBSECTION (2) OF THIS SECTION.

(2) IFTHE VALUATION FOR ASSESSMENT OF A DISTRICT INCLUDES
THE VALUE OF A CERTAIN PROPERTY THAT WAS FORMERLY TAX-EXEMPT
BUT BECOMES TAXABLE AS A RESULT OF A CHANGE IN THE APPLICABLE
STATE LAW AND THE INCLUSION IS CHALLENGED BY ADMINISTRATIVE
APPEAL ORLITIGATION ORBOTH AND THE PROPERTY TAXESATTRIBUTABLE
TO THE PROPERTY ARE NOT PAID PENDING THE OUTCOME OF THE
CHALLENGE, THE VALUATION FOR ASSESSMENT ATTRIBUTABLE TO THE
PROPERTY ISSUBTRACTED FROM THE VALUATION FORASSESSMENT OF THE
SCHOOL DISTRICT. |F THE PROPERTY IS FINALLY DETERMINED TO HAVE
BEEN PROPERLY INCLUDED IN THE DISTRICT'S VALUATION FOR
ASSESSMENT, THE VALUATION FOR ASSESSMENT ATTRIBUTABLE TO THE
PROPERTY ISRESTORED TO THE DISTRICT'SVALUATION FOR ASSESSMENT,
AND THE DISTRICT, AFTER COLLECTION OF TAXES, SHALL REIMBURSE THE
STATE GENERAL FUND IN FULL PLUS INTEREST AT THE SAME RATE AS
PROVIDED BY STATUTE FOR PENALTY INTEREST ON UNPAID PROPERTY
TAXES.

22-54.5-403. Joint districts. (1) THEBOARD OF EDUCATION OF A
JOINT DISTRICT SHALL DETERMINE THE LOCATION OF ITSADMINISTRATIVE

HEADQUARTERS AND SHALL NOTIFY BOTH THE STATE BOARD AND THE
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TREASURER OF EACH COUNTY IN WHICH ANY TERRITORY OF THE JOINT
DISTRICT ISSITUATED OF THE LOCATION.

(2) ALLOCATION OFMONEY SIN THE COUNTY PUBLIC SCHOOL FUND
TOA JOINT DISTRICT THAT ISPARTIALLY SITUATED IN A COUNTY SHALL BE
MADE ON THE BASIS SET FORTH IN SECTION 22-54.5-401.

(3) THE COUNTY TREASURER OF A COUNTY IN WHICH PART OF A
JOINT DISTRICT IS SITUATED SHALL CREDIT ALL MONEYS COLLECTED
UNDER THIS ARTICLE TO THE JOINT DISTRICT AND AT THE END OF EACH
MONTH SHALL PAY THE MONEYS TO THE TREASURER OF THE COUNTY IN
WHICH THE ADMINISTRATIVE HEADQUARTERS OF THE JOINT DISTRICT IS
LOCATED WHO SHALL CREDIT ORPAY THE MONEY STO THE GENERAL FUND
OF THE JOINT DISTRICT. THE TREASURER OF THE COUNTY IN WHICH THE
ADMINISTRATIVE HEADQUARTERS OF THE JOINT DISTRICT IS LOCATED
SHALL NOT CHARGE FOR COLLECTION OF MONEYS TRANSFERRED FROM
OTHERCOUNTIES. WARRANTSOFA JOINT DISTRICT SHALL BEDRAWN ONLY
UPON THE TREASURER OF THE COUNTY IN WHICH ITS ADMINISTRATIVE
HEADQUARTERSISLOCATED IN THOSE CASESWHERE A DISTRICT HASNOT
ELECTED UNDER LAW TO WITHDRAW ITS FUNDS FROM THE CUSTODY OF
THE COUNTY TREASURER.

22-54.5-404. Valuationsfor assessment - reportsto the state
board. (1) ON ORBEFORE NOVEMBER 15 OF EACH YEAR, THE PROPERTY
TAX ADMINISTRATOR SHALL CERTIFY TO THE STATE BOARD THE
VALUATIONS FOR ASSESSMENT OF ALL TAXABLE PROPERTY WITHIN EACH
COUNTY AND FOREACH DISTRICT ORPORTION OF A JOINT DISTRICT IN EACH
COUNTY ; EXCEPT THAT THE TIME FOR CERTIFICATION FOR THE CITY AND
COUNTY OF DENVER ISON OR BEFORE DECEMBER 20. THE PROPERTY TAX

ADMINISTRATOR FULFILLS THE REQUIREMENTS OF THIS SECTION BY
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PROVIDING TO THE STATE BOARD THE CERTIFIED COPIES OF THE BOARD OF
COUNTY COMMISSIONERS CERTIFICATION OF LEVIESAND REVENUETOTHE
COUNTY ASSESSOR AND THE PROPERTY TAX ADMINISTRATOR, AS
PROVIDED BY SECTION 39-1-111 (2), C.R.S.

(2) IFTHE VALUATION FOR ASSESSMENT FORALL OR A PART OF A
DISTRICT HASBEEN DIVIDED FORAN URBAN RENEWAL AREA, PURSUANT TO
SECTION 31-25-107 (9) (a), C.R.S., ANY REPORT UNDER THIS SECTION
MUST BE BASED UPON THAT PORTION OF THEVALUATION FORASSESSMENT
UNDER SECTION 31-25-107 (9) (@) (1), C.R.S., SO LONG AS THE DIVISION
REMAINS IN EFFECT.

22-54.5-405. Average daily membership - reports to state
board - calculation - department duties. (1) EACH DISTRICT AND
EACH INSTITUTE CHARTER SCHOOL SHALL CERTIFY TO THE DEPARTMENT
FOR EACH QUARTER OF THE SCHOOL YEAR THE DISTRICT'S OR INSTITUTE
CHARTER SCHOOL'S MEMBERSHIP FOR EACH SCHOOL DAY DURING THE
QUARTER, INCLUDING SPECIFYING THE NUMBER OF PRESCHOOL PUPILS,
AT-RISK PUPILS, AND ENGLISH LANGUAGE LEARNERS. THE DISTRICT AND
THE INSTITUTE CHARTER SCHOOL SHALL ALSO CERTIFY TO THE
DEPARTMENT FOR EACH QUARTER OF THE SCHOOL YEAR THE NUMBER OF
THE DISTRICT'S OR INSTITUTE CHARTER SCHOOL'S PUPILS WHO ARE
ENROLLED EACH SCHOOL DAY DURING THE QUARTERIN A MULTI-DISTRICT
ON-LINE SCHOOL, INCLUDING SPECIFYING THE NUMBER OF AT-RISK PUPILS
AND ENGLISH LANGUAGE LEARNERS, ORIN THEASCENT PROGRAM. THE
STATE BOARD BY RULE SHALL ESTABLISH THE TIMELINESAND REPORTING
REQUIREMENTS FOR SUBMITTING QUARTERLY MEMBERSHIP AND

ENROLLMENT CERTIFICATIONS THROUGHOUT THE SCHOOL YEAR.
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(2) THE DEPARTMENT SHALL CALCULATE EACH DISTRICT'S AND
EACH INSTITUTE CHARTER SCHOOL'S AVERAGE DAILY MEMBERSHIP,
PRESCHOOL PROGRAM AVERAGE DAILY MEMBERSHIP, AT-RISK PUPIL
AVERAGE DAILY MEMBERSHIP, ENGLISH LANGUAGE LEARNER AVERAGE
DAILY MEMBERSHIP, ON-LINE AVERAGE DAILY MEMBERSHIP, AND
ASCENT PROGRAM AVERAGE DAILY MEMBERSHIP FOR:

(2) EACHQUARTEROFTHE SCHOOL YEARBY TOTALING THEDAILY,
PRESCHOOL PROGRAM, AT-RISK PUPIL, OR ENGLISH LANGUAGE LEARNER
MEMBERSHIP OR THE DAILY MULTI-DISTRICT ON-LINE SCHOOL OR
ASCENT PROGRAM ENROLLMENT FOR THE QUARTERAND DIVIDING EACH
RESPECTIVE SUM BY THE NUMBER OF SCHOOL DAYS IN THE RESPECTIVE
DISTRICT'S OR INSTITUTE CHARTER SCHOOL'S QUARTER OF THE SCHOOL
YEAR,;

(b) THE FIRST AND LAST HALVES OF EACH SCHOOL YEAR BY
TOTALING THE DAILY, PRESCHOOL PROGRAM, AT-RISK PUPIL, OR ENGLISH
LANGUAGE LEARNER MEMBERSHIPORTHE DAILY MULTI-DISTRICT ON-LINE
SCHOOL OR ASCENT PROGRAM ENROLLMENT FOR THE FIRST TWO
QUARTERS OF THE SCHOOL YEAR, OR THE LAST TWO QUARTERS OF THE
SCHOOL YEAR, WHICHEVER IS APPLICABLE, AND DIVIDING EACH
RESPECTIVE SUM BY THE TOTAL NUMBER OF SCHOOL DAYS IN THE
RESPECTIVE DISTRICT'S OR INSTITUTE CHARTER SCHOOL'S FIRST TWO
QUARTERSOF THE SCHOOL YEAR OR LAST TWO QUARTERS OF THE SCHOOL
YEAR, WHICHEVER IS APPLICABLE;

(c) EACH SCHOOL YEAR BY TOTALING THE DAILY, PRESCHOOL
PROGRAM, AT-RISK PUPIL, OR ENGLISH LANGUAGE LEARNER MEMBERSHIP
OR THE DAILY MULTI-DISTRICT ON-LINE SCHOOL OR ASCENT PROGRAM

ENROLLMENT FORTHE SCHOOL YEARAND DIVIDING EACH RESPECTIVE SUM
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BY THE TOTAL NUMBER OF SCHOOL DAY SIN THE RESPECTIVE DISTRICT'SOR
INSTITUTE CHARTER SCHOOL'S SCHOOL YEAR; AND

(d) EACH FUNDING AVERAGING PERIOD BY TOTALING THE DAILY,
PRESCHOOL PROGRAM, AT-RISK PUPIL, OR ENGLISH LANGUAGE LEARNER
MEMBERSHIP OR THE DAILY MULTI-DISTRICT ON-LINE SCHOOL OR
ASCENT PROGRAM ENROLLMENT FOR THE FUNDING AVERAGING PERIOD
AND DIVIDING EACH RESPECTIVE SUM BY THE TOTAL NUMBER OF SCHOOL
DAYS IN THE RESPECTIVE DISTRICT'S OR INSTITUTE CHARTER SCHOOL'S
FUNDING AVERAGING PERIOD.

(©)) THE DEPARTMENT SHALL USE THE AVERAGE DAILY
MEMBERSHIP, PRESCHOOL PROGRAM AVERAGE DAILY MEMBERSHIP,
AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP, ENGLISH LANGUAGE
LEARNER AVERAGE DAILY MEMBERSHIP, ON-LINE AVERAGE DAILY
MEMBERSHIP, AND ASCENT PROGRAM AVERAGE DAILY MEMBERSHIPFOR
THE APPLICABLE FUNDING AVERAGING PERIOD TO CALCULATE EACH
DISTRICT'SAND EACH INSTITUTE CHARTER SCHOOL'SFUNDED MEMBERSHIP,

TOTAL PROGRAM, AND INVESTMENT MONEY S FOR EACH BUDGET YEAR.

(4) NOTWITHSTANDING ANY PROVISION OF THISARTICLE TO THE
CONTRARY, THE DEPARTMENT, IN CALCULATING AVERAGE DAILY
MEMBERSHIP, PRESCHOOL PROGRAM AVERAGE DAILY MEMBERSHIP,
AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP, ENGLISH LANGUAGE
LEARNER AVERAGE DAILY MEMBERSHIP, ON-LINE AVERAGE DAILY
MEMBERSHIP, AND ASCENT PROGRAM AVERAGE DAILY MEMBERSHIPAS
PROVIDED IN THIS SECTION, SHALL ADJUST THE CALCULATION AS
NECESSARY TOENSURE THAT A SINGLE STUDENT ISNOT COUNTED ASMORE

THAN A FULL-TIME PUPIL.
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(5) A PUPIL WHO ISIDENTIFIED ASAN AT-RISK PUPIL ASPROVIDED
IN SECTION 22-54.5-411 ONCE DURING A SCHOOL YEAR IS PRESUMED TO
QUALIFY AS AN AT-RISK PUPIL THROUGHOUT THE REMAINDER OF THE
SCHOOL YEAR.

22-54.5-406. Attendance in district other than district of
residence. (1) (&) A DISTRICT THAT PAYS TUITION FOR A PUPIL WHO
RESIDES IN THE DISTRICT TO ATTEND PUBLIC SCHOOL IN ANOTHER
COLORADO SCHOOL DISTRICT ORIN A SCHOOL DISTRICT OF AN ADJOINING
STATE SHALL REPORT AND BE ENTITLED TO SUPPORT FOR THAT PUPIL. A
DISTRICT SHALL NOT REPORT A PUPIL WHO IS FROM ANOTHER DISTRICT
AND WHOSE TUITION IS PAID BY THE PUPIL'S DISTRICT OF RESIDENCE.

(b) NOTWITHSTANDING THE PROVISIONS OF PARAGRAPH (8) OF

THISSUBSECTION (1), IFA CHILD WITH DISABILITIESENROLLSINA DISTRICT

OTHER THAN THE CHILD'SDISTRICT OF RESIDENCE, THE DISTRICT INWHICH

THE CHILD WITH DISABILITIES ENROLLS MAY INCLUDE THE CHILD IN THE

DISTRICT'S MEMBERSHIP FOR FUNDING PURSUANT TO THIS ARTICLE AND

MAY CONTRACT WITH THE CHILD'SDISTRICT OF RESIDENCE FOR PAYMENT

OF TUITION IN ACCORDANCE WITH SECTION 22-20-109 (4).

(2) A COURT OF RECORD, THE DEPARTMENT OF HUMAN SERVICES,
OR ANOTHER AGENCY THAT IS AUTHORIZED TO PLACE A CHILD IN A
RESIDENTIAL CHILD CARE FACILITY SHALL NOTIFY THE CHILD'S SCHOOL
DISTRICT OF RESIDENCE, THE DISTRICT IN WHICH THE CHILD WILL RECEIVE
EDUCATIONAL SERVICES, AND THE DEPARTMENT OF THE PLACEMENT
WITHIN FIFTEEN DAY S AFTER THE PLACEMENT.

22-54.5-407. Statepublic school fund - created. (1) (8) THERE

IS CREATED IN THE OFFICE OF THE STATE TREASURER A FUND, SEPARATE
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FROM THE GENERAL FUND, TO BE KNOWN AS THE STATE PUBLIC SCHOOL
FUND. THE STATE TREASURER SHALL CREDIT TO THE STATE PUBLIC
SCHOOL FUND ALL DISTRIBUTIONS FROM THE STATE PUBLIC SCHOOL
INCOME FUND MADE ON OR AFTER DECEMBER 31, 1973, THE STATE'S
SHARE OF ALL MONEYS RECEIVED FROM THE FEDERAL GOVERNMENT
PURSUANT TO THE PROVISIONS OF SECTION 34-63-102, C.R.S., AND SUCH
ADDITIONAL MONEYSAS THE GENERAL ASSEMBLY APPROPRIATES, WHICH
ARE NECESSARY TO MEET THE STATE FUNDING REQUIREMENTS SPECIFIED
IN THIS ARTICLE. MONEYS ANNUALLY APPROPRIATED BY THE GENERAL
ASSEMBLY SHALL BE TRANSFERRED FROM THE STATE GENERAL FUND AND
CREDITED TO THE STATE PUBLIC SCHOOL FUND IN FOUR QUARTERLY
INSTALLMENTSONJULY 1, SEPTEMBER 30, DECEMBER 31, AND MARCH 31
TOENSURE THEAVAILABILITY OF FUNDSFOR THE REQUIRED DISTRIBUTION
OF STATE MONEY S TO DISTRICTS AND INSTITUTE CHARTER SCHOOLS. THE
AMOUNTS OF THE QUARTERLY INSTALLMENTS ARE DETERMINED IN
ACCORDANCE WITH ESTIMATES PREPARED BY THE DEPARTMENT WITH
RESPECT TO THE REQUIRED DISTRIBUTION OF STATEMONEY STODISTRICTS
AND INSTITUTE CHARTER SCHOOLS.

(b) ANY UNEXPENDED BALANCE OF MONEYS APPROPRIATED BY
THE GENERAL ASSEMBLY IN THE STATE PUBLIC SCHOOL FUND AT THE END
OF A FISCAL YEAR REMAINS IN THE STATE PUBLIC SCHOOL FUND AND IS
AVAILABLE FOR DISTRIBUTION DURING THE FOLLOWING FISCAL YEAR.

(2) NOLATERTHAN THIRTY DAY SBEFORE THE BEGINNING OF THE
BUDGET YEAR, THE DEPARTMENT SHALL DETERMINE THE ESTIMATED
REQUIREMENTSTOPROVIDE EACH DISTRICT AND EACH INSTITUTE CHARTER
SCHOOL THE AMOUNT IT ISELIGIBLE TO RECEIVE FROM THE STATE DURING

THE NEXT ENSUING FISCAL YEAR OF THE STATE. THE
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GENERAL ASSEMBLY SHALL BASE THE AMOUNT OF THE APPROPRIATION TO
THE STATE PUBLIC SCHOOL FUND ON THE REQUIREMENTS NECESSARY TO
PROVIDE ALL DISTRICTS AND INSTITUTE CHARTER SCHOOLS WITH THE
AMOUNTS THEY ARE EACH ELIGIBLE TO RECEIVE FROM THE STATE
PURSUANT TO THE PROVISIONS OF THIS ARTICLE DURING THE NEXT
ENSUING STATE FISCAL YEAR.

(3) NOTWITHSTANDING ANY PROVISION OF THIS ARTICLE TO THE
CONTRARY, OF THE TOTAL AMOUNT APPROPRIATED BY THE GENERAL
ASSEMBLY IN THE ANNUAL APPROPRIATION BILL FOR EACH BUDGET YEAR
TO MEET THE STATE'S SHARE OF THE TOTAL PROGRAM OF ALL DISTRICTS
AND THE TOTAL FUNDING FOR ALL INSTITUTE CHARTER SCHOOLS, THE
DEPARTMENT MAY TRANSFER AN AMOUNT SPECIFIED BY THE GENERAL
ASSEMBLY IN THE ANNUAL GENERAL APPROPRIATION ACT FOR THAT
BUDGET YEAR TO OFFSET THE DIRECT AND INDIRECT ADMINISTRATIVE
COSTSINCURRED BY THE DEPARTMENT IN IMPLEMENTING THE PROVISIONS
OF THISARTICLE. THE TOTAL PROGRAM OF EACH DISTRICT THAT RECEIVES
STATE SHARE AND THE TOTAL FUNDING FOR EACH INSTITUTE CHARTER
SCHOOL 1S REDUCED BY A PERCENTAGE DETERMINED BY DIVIDING THE
AMOUNT OF THE TRANSFER BY THE TOTAL PROGRAM OF ALL DISTRICTS
THAT RECEIVE STATE SHARE PLUSTHE TOTAL FUNDING FORALL INSTITUTE
CHARTER SCHOOLS. THE STATE SHARE OF EACH DISTRICT ISREDUCED BY
THE AMOUNT OF THE REDUCTION IN THE DISTRICT'S TOTAL PROGRAM OR
THE AMOUNT OF STATE SHARE, WHICHEVER IS LESS. THE FUNDING FOR
EACH INSTITUTE CHARTER SCHOOL IS REDUCED BY THE AMOUNT OF THE
REDUCTION IN THE INSTITUTE CHARTER SCHOOL'S TOTAL PROGRAM. THE
DEPARTMENT ~ SHALL ENSURE THAT THE REDUCTION IN STATE SHARE

AND INSTITUTECHARTER SCHOOL FUNDINGREQUIRED BY THISSUBSECTION
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(3) IS ACCOMPLISHED BEFORE THE END OF THE BUDGET YEAR. THE
REDUCTIONSDESCRIBED IN THISSUBSECTION (3) ARE IN ADDITION TOANY
REDUCTION THAT MAY BE REQUIRED PURSUANT TO SECTION 22-54.5-408
3.

(4) THE DEPARTMENT SHALL ANNUALLY IDENTIFY BY AUDIT OF
DISTRICTS, THE STATE CHARTER SCHOOL INSTITUTE, AND INSTITUTE
CHARTER SCHOOLSANY OVERPAYMENTSMADE TO SCHOOL DISTRICTSAND
INSTITUTE CHARTER SCHOOLS. THE NET AMOUNT OF OVERPAYMENTS
RECOVERED BY THE DEPARTMENT DURING A FISCAL YEAR THAT WOULD
OTHERWISE BE TRANSMITTED TO THE STATE TREASURER FOR DEPOSIT IN
THE GENERAL FUND SHALL INSTEAD BE TRANSMITTED TO THE STATE
TREASURER FOR DEPOSIT IN THE STATE PUBLIC SCHOOL FUND. THE
AMOUNT IS AVAILABLE FOR APPROPRIATION TO THE DEPARTMENT IN
SUBSEQUENT FISCAL YEARS.

(5) THE DEPARTMENT SHALL REIMBURSE DISTRICTS FOR
EDUCATIONAL SERVICES PROVIDED TO JUVENILES PURSUANT TO SECTION
22-32-141 FROM MONEYS APPROPRIATED TO THE STATE PUBLIC SCHOOL
FUND FOR THAT PURPOSE.

(6) THEDEPARTMENT SHALL PAY FROM MONEY SAPPROPRIATED TO
THE STATE PUBLIC SCHOOL FUND ALL PUBLISHING COSTS ASSOCIATED
WITH THE ANNUAL PRINTING OF THE LAWS ENACTED BY THE GENERAL
ASSEMBLY CONCERNING EDUCATION.

22-54.5-408. Distribution from state public school fund.
(1) (3) NOLATERTHAN JUNE 30 OF EACH YEAR, THE STATE BOARD SHALL
DETERMINE THEAMOUNT OF THE STATE SHARE OF EACH DISTRICT'STOTAL
PROGRAM AND THE AMOUNT OF INVESTMENT MONEY SFOR EACH DISTRICT

FOR THE BUDGET YEAR BEGINNING ON JULY 1, AND THE TOTAL FORALL
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DISTRICTS. THEAMOUNT FOR EACH DISTRICT ISPAYABLE FROM THE STATE
PUBLIC SCHOOL FUND IN TWELVE APPROXIMATELY EQUAL MONTHLY
PAYMENTS DURING THE BUDGET YEAR; EXCEPT THAT:

(I) THE DEPARTMENT SHALL ADJUST THE PAYMENTS FOLLOWING
THE CERTIFICATION OF VALUATIONS FOR ASSESSMENT TO THE STATE
BOARD PURSUANT TO SECTION 22-54.5-404 AND THE CERTIFICATION OF
ANY PAYMENTSIN LIEU OF TAXES RECEIVED BY DISTRICTS PURSUANT TO
SECTION 39-3-114.5, C.R.S;;

(I1) THE DEPARTMENT SHALL ADJUST THE PAYMENTS FOLLOWING
CERTIFICATION PURSUANT TO SECTION 22-54.5-405 OF MEMBERSHIP AND
MULTI-DISTRICT ON-LINE SCHOOL AND ASCENT PROGRAM ENROLLMENT
FOR THE FIRST QUARTER OF THE THEN-CURRENT SCHOOL YEAR; AND

(I11)  THE DEPARTMENT SHALL ADJUST THE PAYMENTS IN
ACCORDANCE WITH A DISTRICT'S INSTRUCTIONS GIVEN PURSUANT TO

PARAGRAPH (b) OF THIS SUBSECTION (1).

(b) A DISTRICT MAY GIVE WRITTEN INSTRUCTIONS TO THE STATE
BOARD DIRECTING THE DEPARTMENT TO TRANSFER A SPECIFIED PORTION
OF A MONTHLY PAYMENT OR MONTHLY PAYMENTS THAT THE DISTRICT IS
OTHERWISE ENTITLED TO RECEIVE PURSUANT TO THIS SECTION TO THE
DIVISION OF VOCATIONAL REHABILITATION IN THE DEPARTMENT OF
HUMAN SERVICES FOR THE DISTRICT'S COST OF PARTICIPATING IN
SCHOOL-TO-WORK ALLIANCE PROGRAMS. THE WRITTEN INSTRUCTIONS
MUST SPECIFY THE AMOUNT THAT THE DEPARTMENT MUST TRANSFER TO
THE DIVISION OF VOCATIONAL REHABILITATION FROM THE DISTRICT'S
PAYMENT FOR A SPECIFIED MONTH OR MONTHS. THE DISTRICT SHALL

SUBMIT THEWRITTEN INSTRUCTIONSTOTHESTATEBOARD NOLATERTHAN
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THE FIFTH DAY OF THE FIRST MONTH IN WHICH THE AMOUNT IS
TRANSFERRED TO THE DIVISION OF VOCATIONAL REHABILITATION.

(2) (3) NOLATER THAN JUNE 30 OF EACH YEAR, THE STATE BOARD
SHALL DETERMINE THE AMOUNT OF EACH INSTITUTE CHARTER SCHOOL'S
FUNDING CALCULATED PURSUANT TO SECTION 22-54.5-202 AND THE
AMOUNT OF EACH INSTITUTE CHARTER SCHOOL'S INVESTMENT MONEYS
FOR THE BUDGET YEAR BEGINNING ON JULY 1, AND THE TOTAL FOR ALL
INSTITUTE CHARTER SCHOOLS. THE AMOUNT FOR EACH INSTITUTE
CHARTER SCHOOL ISPAYABLE FROM THE STATE PUBLIC SCHOOL FUND IN
TWELVE APPROXIMATELY EQUAL MONTHLY PAYMENTS DURING THE
BUDGET YEAR; EXCEPT THAT THE DEPARTMENT SHALL ADJUST THE
PAYMENTS FOLLOWING CERTIFICATION PURSUANT TO SECTION
22-54.5-405 OF MEMBERSHIP AND MULTI-DISTRICT ON-LINE SCHOOL AND
ASCENT PROGRAM ENROLLMENT FOR THE FIRST QUARTER OF THE
THEN-CURRENT SCHOOL YEAR.

(b) THE DEPARTMENT SHALL TRANSFER THE INSTITUTE CHARTER
SCHOOL FUNDING TO THE STATE CHARTER SCHOOL INSTITUTE FOR
DISTRIBUTION PURSUANT TO SECTION 22-30.5-513.5; EXCEPT THAT THE
DEPARTMENT MAY WITHHOLD UPTO ONE PERCENT OF THE TOTAL AMOUNT
DISTRIBUTED TO THE STATE CHARTER SCHOOL INSTITUTE TO OFFSET THE
REASONABLE AND NECESSARY EXPENSES THE DEPARTMENT INCURS IN
IMPLEMENTING PART 5 OF ARTICLE 30.5 OF THISTITLE.

(3 (@ THE GENERAL ASSEMBLY SHALL MAKE ANNUAL
APPROPRIATIONS TO FUND THE STATE SHARE OF THE TOTAL PROGRAM OF
ALL DISTRICTS, THE TOTAL PROGRAM OF ALL INSTITUTE CHARTER
SCHOOLS, AND THE INVESTMENT MONEYS FOR ALL DISTRICTS AND

INSTITUTE CHARTER SCHOOLS.
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(b) IF THE APPROPRIATION, AS ESTABLISHED IN THE GENERAL
APPROPRIATION ACT, FOR THE STATE SHARE OF THE TOTAL PROGRAM OF
ALL DISTRICTS, THE TOTAL PROGRAM OF ALL INSTITUTE CHARTER
SCHOOLS, AND THE INVESTMENT MONEYS FOR ALL DISTRICTS AND
INSTITUTE CHARTER SCHOOLSPURSUANT TO THISARTICLE, FORA BUDGET
YEARISNOT SUFFICIENT TOFULLY FUND THE STATE SHARE FORDISTRICTS,
THE TOTAL PROGRAM FOR INSTITUTE CHARTER SCHOOLS, AND THE
INVESTMENT MONEYS FOR ALL DISTRICTS AND INSTITUTE CHARTER
SCHOOLS, THE DEPARTMENT SHALL SUBMIT A REQUEST FOR A
SUPPLEMENTAL APPROPRIATION IN AN AMOUNT THAT WILL FULLY FUND
THE STATE SHARE FOR DISTRICTS, THE TOTAL PROGRAM FOR INSTITUTE
CHARTER SCHOOLS, AND THE INVESTMENT MONEYS FOR ALL DISTRICTS
AND INSTITUTE CHARTER SCHOOL S. THE DEPARTMENT SHALL SUBMIT THE
REQUEST TO THE GENERAL ASSEMBLY DURING THE FISCAL YEARIN WHICH
THE FUNDING DEFICIT OCCURS.

(c) IFTHE GENERAL ASSEMBLY DOESNOT MAKE A SUPPLEMENTAL
APPROPRIATION TOFULLY FUND THE STATE SHARE OF TOTAL PROGRAM OF
ALL DISTRICTS, THE TOTAL PROGRAM OF ALL INSTITUTE CHARTER
SCHOOLS, AND THE INVESTMENT MONEYS FOR ALL DISTRICTS AND
INSTITUTE CHARTER SCHOOLS, OR THE GENERAL ASSEMBLY ENACTS A
SUPPLEMENTAL APPROPRIATION TO REDUCE THE STATE SHARE OF TOTAL
PROGRAM OF ALL DISTRICTS, THE TOTAL PROGRAM FOR INSTITUTE
CHARTER SCHOOLS, AND THE INVESTMENT MONEYS FOR ALL DISTRICTS
AND INSTITUTE CHARTER SCHOOL S, THE DEPARTMENT SHALL REDUCE THE
STATE SHARE FOREACH DISTRICT, AND THE FUNDING FOR EACH INSTITUTE
CHARTER SCHOOL ASPROVIDED IN THISPARAGRAPH (C). THEDEPARTMENT

SHALL REDUCE THE TOTAL PROGRAM OF EACH DISTRICT THAT RECEIVES
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STATE SHARE AND THE TOTAL PROGRAM OF EACH INSTITUTE CHARTER
SCHOOL BY A PERCENTAGE DETERMINED BY DIVIDING THEDEFICIT IN THE
APPROPRIATION OR THE REDUCTION IN THE APPROPRIATION, WHICHEVER
ISAPPLICABLE, BY THETOTAL PROGRAM OF ALL DISTRICTSTHAT RECEIVE
STATE SHARE AND ALL INSTITUTE CHARTER SCHOOLS. THE DEPARTMENT
SHALL REDUCE THE STATE SHARE OF EACH DISTRICT BY THE AMOUNT OF
THE REDUCTION IN THE DISTRICT'S TOTAL PROGRAM OR THE AMOUNT OF
STATE SHARE, WHICHEVERISLESS. THE DEPARTMENT SHALL REDUCE THE
FUNDING FOR EACH INSTITUTE CHARTER SCHOOL BY THE AMOUNT OF THE
REDUCTION IN THE INSTITUTE CHARTER SCHOOL'S TOTAL PROGRAM. THE
DEPARTMENT SHALL ENSURE THAT IT ACCOMPLISHES THE REDUCTION IN
STATE SHARE REQUIRED BY THISPARAGRAPH (C) BEFORE THE END OF THE

BUDGET YEAR.

(4) NO LATER THAN THE FIFTEENTH DAY OF EACH MONTH, THE
STATE BOARD SHALL CERTIFY TO THE STATE TREASURER THE AMOUNT
PAYABLE TO EACH DISTRICT AND TO THE STATE CHARTER SCHOOL
INSTITUTE FOR INSTITUTE CHARTER SCHOOLS IN ACCORDANCE WITH THIS
SECTION DURING THE MONTH AND THE AMOUNT, IF ANY, TO BE
TRANSFERRED TO THE DIVISION OF VOCATIONAL REHABILITATION DURING
THE MONTH IN ACCORDANCE WITH PARAGRAPH (b) OF SUBSECTION (1) OF
THIS SECTION.

(5) NOLATERTHAN THE TWENTY-FIFTH DAY OF EACHMONTH, THE
STATE TREASURER SHALL:

(8) PAY THE AMOUNT CERTIFIED ASPAYABLE TO EACH DISTRICT,
LESS THE TOTAL AMOUNT OF ANY DIRECT PAYMENTS OF PRINCIPAL AND

INTEREST DUE ON BONDS PURSUANT TO SECTION 22-30.5-406 MADE BY
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THE STATE TREASURER ON BEHALF OF A CHARTER SCHOOL AUTHORIZED BY
THE DISTRICT, DIRECTLY TO THE TREASURER OF EACH DISTRICT OR, IN
ACCORDANCE WITH WRITTEN INSTRUCTIONS FROM THE DISTRICT,
DIRECTLY TO AN ACCOUNT DESIGNATED BY THE DISTRICT THAT ALLOWS
THE DISTRICT TO RETAIN TITLE TO THE MONEY'S;

(b) TRANSFER THE AMOUNT CERTIFIED, IF ANY, TO THE DIVISION
OF VOCATIONAL REHABILITATION; AND

(c) PAY THE AMOUNT CERTIFIED AS PAYABLE TO THE STATE
CHARTER SCHOOL INSTITUTE DIRECTLY OR, IN ACCORDANCE WITH
WRITTEN INSTRUCTIONS FROM THE STATE CHARTER SCHOOL INSTITUTE,
DIRECTLY TO AN ACCOUNT DESIGNATED BY THE STATE CHARTER SCHOOL
INSTITUTE THAT ALLOWS THE STATE CHARTER SCHOOL INSTITUTE TO
RETAIN TITLE TO THE FUNDS.

(6) THESTATEBOARD SHALL TAKECARETOAVOID OVERPAYMENT
OF STATE MONEYS. |F THE DEPARTMENT FINDS THAT A DISTRICT OR THE
STATE CHARTER SCHOOL INSTITUTE HASBEEN OVERPAID INA MONTH, THE
STATE BOARD SHALL ADJUST THE FOLLOWING MONTHLY PAYMENT OR
PAYMENTS TO THE DISTRICT OR THE STATE CHARTER SCHOOL INSTITUTE
SOASTORECOVER THEAMOUNT OVERPAID. |[FAN OVERPAYMENT CANNOT
BE RECOVERED, THE DISTRICT OR THE STATE CHARTER SCHOOL INSTITUTE
THAT RECEIVED THE OVERPAYMENT SHALL REFUND THE OVERPAYMENT
AMOUNT TO THE STATE PUBLIC SCHOOL FUND.

22-54.5-409. Facility school funding - rules - definitions -
legidlative declaration. (1) AS USED IN THIS SECTION, UNLESS THE
CONTEXT OTHERWISE REQUIRES:

(8) "APPROVED FACILITY SCHOOL" HAS THE SAME MEANING AS

PROVIDED IN SECTION 22-2-402 (1).
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(b) "FACILITY" HASTHE SAME MEANING ASPROVIDED IN SECTION
22-2-402 (3).

() "PUPIL ENROLLMENT" MEANS THE NUMBER OF STUDENTS
RECEIVING EDUCATIONAL SERVICESAT AN APPROVED FACILITY SCHOOL OR
STATE PROGRAM.

(d) "STATE PROGRAM" MEANS THE COLORADO SCHOOL FOR THE
DEAF AND THE BLIND OR THE EDUCATION PROGRAM OPERATED BY THE
COLORADO MENTAL HEALTH INSTITUTE AT PUEBLO OR FORT LOGAN FOR
STUDENTS FOR WHOM THE INSTITUTE HASRESPONSIBILITY BECAUSE OF A
COURT ORDER OR OTHER ACTION BY A PUBLIC ENTITY IN COLORADO.

(e) "STATEWIDE BASE PER PUPIL FUNDING" MEANS THE AMOUNT
SPECIFIED IN SECTION 22-54.5-201 (3) (b).

(2) (8) THE GENERAL ASSEMBLY FINDS THAT:

(I) THE UNIQUE ENVIRONMENTS OF APPROVED FACILITY SCHOOLS
AND STATE PROGRAMS AND THE POPULATION OF STUDENTS THAT THEY
SERVE CREATE OBSTACLES TO LEARNING AND ACADEMIC GROWTH THAT
OTHER PUBLIC SCHOOLS AND STUDENTS DO NOT ENCOUNTER,;

(I1) BECAUSE APPROVED FACILITY SCHOOLSAND STATE PROGRAMS
MUST OPERATE YEAR ROUND, THEIR NEED FOR FUNDING REMAINS
CONSTANT YEAR ROUND; AND

(I11) ALTHOUGH STUDENTSIN APPROVED FACILITY SCHOOLS MAY
OR MAY NOT BE ECONOMICALLY AT-RISK, THE CIRCUMSTANCES THAT
HAVE RESULTED IN THEIR PLACEMENT IN APPROVED FACILITY SCHOOLS
AND STATE PROGRAMS MAKE IT LIKELY THAT THEY ARE ACADEMICALLY
AT-RISK AND REQUIRE COSTLY EDUCATIONAL SUPPORT SERVICES TO
ACHIEVE ACADEMIC GROWTH.

(b) THE GENERAL ASSEMBLY FINDS, THEREFORE, THAT IT IS
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APPROPRIATE TO FUND APPROVED FACILITY SCHOOLS AND STATE
PROGRAMS:

(I) BY AN ADDITIONAL ONE-THIRD ABOVE THE STATEWIDE BASE
PER PUPIL FUNDING AMOUNT TO RECOGNIZE THE INCREASED COSTS OF
EDUCATING STUDENTS IN APPROVED FACILITY SCHOOLS AND STATE
PROGRAMS YEAR ROUND; AND

(I1) BY AN ADDITIONAL FORTY PERCENT ABOVE THE STATEWIDE
BASE PER PUPIL FUNDING AMOUNT TO OFFSET THE INCREASED COSTS
INHERENT IN PROVIDING EDUCATION SERVICESTO THE STUDENTSWHOARE
PLACED IN APPROVED FACILITY SCHOOLS AND STATE PROGRAMS.

(3) EACHAPPROVED FACILITY SCHOOL AND STATE PROGRAM THAT
MEETS THE REQUIREMENTS OF THIS SECTION RECEIVES EDUCATION
PROGRAM FUNDING, WHICH THE DEPARTMENT SHALL DISTRIBUTE
PURSUANT TO SUBSECTION (4) OF THISSECTION. THEAMOUNT OF FUNDING
AVAILABLEFORALL APPROVED FACILITY SCHOOLSAND STATE PROGRAMS
IN A BUDGET YEAR ISAN AMOUNT EQUAL TO THE PUPIL ENROLLMENT OF
EACH APPROVED FACILITY SCHOOL AND STATE PROGRAM FOR THE
APPLICABLE BUDGET YEAR MULTIPLIED BY AN AMOUNT EQUAL TO ONE
AND SEVENTY-FOUR HUNDREDTHS OF THE STATEWIDE BASE PER PUPIL
REVENUE FOR THE APPLICABLE BUDGET YEAR.

(4) () TORECEIVE EDUCATION PROGRAM FUNDING PURSUANT TO
THIS SECTION, AN APPROVED FACILITY SCHOOL OR A STATE PROGRAM
MUST, ON OR BEFORE THE FIFTEENTH DAY OF EACH MONTH, REPORT TO
THE DEPARTMENT, IN A MANNER DETERMINED BY THE DEPARTMENT, THE
ACTUAL NUMBER OF STUDENTSWHO RECEIVED EDUCATIONAL SERVICESAT
THE FACILITY SCHOOL OR STATE PROGRAM FOR THE PRIOR CALENDAR

MONTH AND THE CORRESPONDING NUMBER OF FULL-TIME EQUIVALENT
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STUDENTSTOWHICH THE APPROVED FACILITY SCHOOL OR STATE PROGRAM
PROVIDED EDUCATIONAL SERVICES. THE DEPARTMENT MAY ACCEPT
AMENDED MONTHLY REPORTS FROM AN APPROVED FACILITY SCHOOL OR
A STATE PROGRAM BEFORE MAKING THE DISTRIBUTION OF FUNDING FOR
THE APPLICABLE MONTH PURSUANT TO PARAGRAPH (b) OF THIS
SUBSECTION (4).

(b) ON ORBEFORE THE FIFTEENTHDAY OF THEMONTH FOLLOWING
THE MONTH IN WHICH AN APPROVED FACILITY SCHOOL OR A STATE
PROGRAM REPORTED THE NUMBER OF STUDENTS TO WHICH IT PROVIDED
EDUCATIONAL SERVICES AND THE NUMBER OF FULL-TIME EQUIVALENT
STUDENTSTOWHICH THE APPROVED FACILITY SCHOOL OR STATE PROGRAM
PROVIDED SERVICES PURSUANT TO PARAGRAPH (&) OF THIS SUBSECTION
(4), THE DEPARTMENT SHALL PAY THE APPROVED FACILITY SCHOOL OR
STATE PROGRAM A PROPORTIONAL AMOUNT OF THE TOTAL AMOUNT OF
EDUCATION PROGRAM FUNDING AS DETERMINED PURSUANT TO
SUBSECTION (3) OF THIS SECTION, BASED ON THE APPROVED FACILITY
SCHOOL'S OR STATE PROGRAM'S REPORTED NUMBER OF FULL-TIME
EQUIVALENT STUDENTS.

(c) THE DEPARTMENT MAY PRORATE THE PAYMENTS MADE
PURSUANT TO PARAGRAPH (b) OF THIS SUBSECTION (4) IF THE
DEPARTMENT DETERMINES THAT PRORATION IS NECESSARY TO
ACCOMMODATE A PROJECTED SHORTFALL IN EDUCATION PROGRAM
FUNDINGASCALCULATED PURSUANT TO SUBSECTION (3) OF THISSECTION.

(5) INEACH APPLICABLE BUDGET YEAR, THE GENERAL ASSEMBLY
SHALL APPROPRIATE TO THE DEPARTMENT THE AMOUNT REQUIRED FOR
EDUCATION PROGRAM FUNDING PURSUANT TO SUBSECTION (3) OF THIS

SECTION.
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(6) (8 THE STATE BOARD SHALL PROMULGATE RULES IN
ACCORDANCE WITH THE "STATE ADMINISTRATIVE PROCEDURE ACT",
ARTICLE4OF TITLE 24, C.R.S., ASNECESSARY FOR THE ADMINISTRATION
AND ENFORCEMENT OF THIS SECTION. IN PROMULGATING THE RULES, THE
STATE BOARD SHALL SEEK INPUT FROM APPROVED FACILITY SCHOOLS,
STATE PROGRAMS, DISTRICTS, AND ORGANIZATIONS THAT REPRESENT
FACILITY SCHOOLS.

(b) IN PROMULGATING RULES PURSUANT TO PARAGRAPH (@) OF
THIS SUBSECTION (6), THE STATE BOARD SHALL SEEK INPUT FROM THE
FACILITY SCHOOLS BOARD CREATED IN SECTION 22-2-404.

(7) THEGENERAL ASSEMBLY FINDSAND DECLARESTHAT, FORTHE
PURPOSES OF SECTION 17 OF ARTICLE | X OF THE STATE CONSTITUTION,
PROVIDING FUNDING FOR PUPILS WHO ARE PLACED IN A FACILITY AND
RECEIVE EDUCATIONAL SERVICES THROUGH AN APPROVED FACILITY
SCHOOL, WHO ATTEND THE COLORADO SCHOOL FOR THE DEAF AND THE
BLIND, OR WHO RECEIVE EDUCATIONAL SERVICES THROUGH AN
EDUCATION PROGRAM OPERATED BY THE COLORADO MENTAL HEALTH
INSTITUTEAT PUEBLO OR FORT LOGAN ISA PROGRAM FORACCOUNTABLE
EDUCATION REFORM AND MAY THEREFORE RECEIVE FUNDING FROM THE
STATE EDUCATION FUND CREATED IN SECTION 17 (4) OF ARTICLE I X OF
THE STATE CONSTITUTION.

22-54.5-410. Funding - allocation within districts - rules.
(1) (3) EACHDISTRICT SHALL ANNUALLY CALCULATE THE DISTRICT'SPER
PUPIL AT-RISK FUNDING, INCLUDING ANY AT-RISK SUPPLEMENTAL
PAYMENT RECEIVED PURSUANT TO SECTION 22-54.5-303(3), BY DIVIDING
THE TOTAL AMOUNT OF AT-RISK FUNDING RECEIVED BY THE DISTRICT FOR

THE APPLICABLE BUDGET YEAR BY THE NUMBER OF AT-RISK PUPILS
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ENROLLED IN THEDISTRICT ~ EACH SCHOOL DAY, TOTALED FOR
THE APPLICABLE FUNDING AVERAGING PERIOD AND DIVIDED BY THE
NUMBER OF SCHOOL DAYS IN THE APPLICABLE FUNDING AVERAGING
PERIOD.

(b) EACH DISTRICT SHALL ANNUALLY ALLOCATE THE DISTRICT
AT-RISK FUNDING AS FOLLOWS:

() TO EACH CHARTER SCHOOL OF THE DISTRICT, AN AMOUNT
EQUAL TO THE PER PUPIL AT-RISK FUNDING MULTIPLIED BY THE CHARTER
SCHOOL'S AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP FOR THE
APPLICABLE FUNDING AVERAGING PERIOD; AND

(I1) TO EACH PUBLIC SCHOOL OF THE SCHOOL DISTRICT THAT IS
NOT A CHARTER SCHOOL, THE DISTRICT'S STATE SHARE PORTION OF THE
PERPUPIL AT-RISK FUNDINGMULTIPLIED BY THE PUBLIC SCHOOL'SAT-RISK
PUPIL AVERAGE DAILY MEMBERSHIP FOR THE APPLICABLE FUNDING
AVERAGING PERIOD.

(2) (@) EACH DISTRICT SHALL ANNUALLY CALCULATE THE
DISTRICT'SPERPUPIL ENGLISH LANGUAGE LEARNER FUNDINGBY DIVIDING
THE TOTAL AMOUNT OF ENGLISH LANGUAGE LEARNER FUNDING RECEIVED
BY THE DISTRICT FOR THE APPLICABLE BUDGET YEAR BY THE DISTRICT'S
ENGLISH LANGUAGE LEARNER AVERAGE DAILY MEMBERSHIP FOR THE
APPLICABLE FUNDING AVERAGING PERIOD.

(b) EACH DISTRICT SHALL ANNUALLY ALLOCATE THE DISTRICT
ENGLISH LANGUAGE LEARNER FUNDING AS FOLLOWS:

() TO EACH CHARTER SCHOOL OF THE DISTRICT, AN AMOUNT
EQUAL TO THE PER PUPIL ENGLISH LANGUAGE LEARNER FUNDING
MULTIPLIED BY THE CHARTER SCHOOL'S ENGLISH LANGUAGE LEARNER

AVERAGEDAILY MEMBERSHIP FOR THE APPLICABLE FUNDING AVERAGING
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PERIOD; AND

(I1) TO EACH PUBLIC SCHOOL OF THE DISTRICT THAT IS NOT A
CHARTER SCHOOL, THEDISTRICT'SSTATE SHARE PORTION OF THE PER PUPIL
ENGLISH LANGUAGE LEARNER FUNDING MULTIPLIED BY THE PUBLIC
SCHOOL'S ENGLISH LANGUAGE LEARNER AVERAGE DAILY MEMBERSHIP
FOR THE APPLICABLE FUNDING AVERAGING PERIOD.

3 FOLLOWING CERTIFICATION PURSUANT TO SECTION
22-54.5-405 OF MEMBERSHIP AND MULTI-DISTRICT ON-LINE SCHOOL
ENROLLMENT FOR THE FIRST QUARTER OF THE THEN-CURRENT SCHOOL
YEAR, THEDISTRICT SHALL RECALCULATEITSPERPUPIL AT-RISK FUNDING
AND PER PUPIL ENGLISH LANGUAGE LEARNER FUNDING AND ADJUST THE
DISTRIBUTION TO CHARTER SCHOOLSAND OTHER PUBLIC SCHOOLSOF THE
DISTRICT ACCORDINGLY .

(4) () THE PRINCIPAL OF EACH PUBLIC SCHOOL THAT IS NOT A
CHARTER SCHOOL AND THAT RECEIVES AN ALLOCATION OF PER PUPIL
AT-RISK FUNDING AND PER PUPIL ENGLISH LANGUAGE LEARNER FUNDING
PURSUANT TO THIS SECTION SHALL DEVELOP A BUDGET THAT SPECIFIES
HOW THE PRINCIPAL WILL USE THE MONEYS FOR PROGRAMS AND
PERSONNEL THAT PRIMARILY SERVE AT-RISK AND ENGLISH LANGUAGE
LEARNERS ENROLLED AT THE PUBLIC SCHOOL. THE PRINCIPAL SHALL
DESIGN THE BUDGET TO ENABLE THE PUBLIC SCHOOL TO MEET THE
DISTRICT-ADOPTED ACHIEVEMENT TARGETS FOR AT-RISK PUPILS AND
ENGLISH LANGUAGE LEARNERS ENROLLED IN THE DISTRICT. BEFORE
IMPLEMENTING THE BUDGET, THE PRINCIPAL SHALL SUBMIT THE BUDGET
TO THE DISTRICT SUPERINTENDENT, OR A DESIGNEE, FOR REVIEW AND
COMMENT. THE SUPERINTENDENT OR THE DESIGNEE SHALL REVIEW THE

BUDGET FOR ALIGNMENT WITH THE MAJOR IMPROVEMENT STRATEGIES
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IDENTIFIED IN THE SCHOOL'S PERFORMANCE, IMPROVEMENT, PRIORITY
IMPROVEMENT, OR TURNAROUND PLAN FORAT-RISK PUPILS AND ENGLISH
LANGUAGE LEARNERS USING THE STANDARDS, CURRICULA, PROGRAMS,
AND INTERVENTIONS APPROVED BY THE DISTRICT BOARD OF EDUCATION.
IF THE BUDGET DOES NOT ALIGN WITH THE STANDARDS, CURRICULA,
PROGRAMS, OR INTERVENTIONS APPROVED BY THE DISTRICT BOARD OF
EDUCATION, THE BOARD MAY APPROVE THE STANDARDS, CURRICULA,
PROGRAMS, ORINTERVENTIONSSET FORTH IN THE PRINCIPAL'SBUDGET. IN
CREATING THE BUDGET, THE PRINCIPAL SHALL ENSURE THAT THE AT-RISK
FUNDING IS NOT USED FOR PROGRAMS, ACTIVITIES, OR PERSONNEL THAT
DO NOT PRIMARILY SERVE AT-RISK PUPILS AND THAT THE ENGLISH
LANGUAGE LEARNER FUNDING IS NOT USED FOR PROGRAMS, ACTIVITIES,
OR PERSONNEL THAT DO NOT PRIMARILY SERVE ENGLISH LANGUAGE
LEARNERS.

(b) A PRINCIPAL MAY USE THE AT-RISK FUNDING ALLOCATED TO
THEPRINCIPAL'SPUBLIC SCHOOL PURSUANT TO THISSECTION TOPURCHASE
AT-RISK PROGRAMS OR SERVICES FROM THE DISTRICT AND MAY USE THE
ENGLISH LANGUAGE LEARNER FUNDING ALLOCATED TO THE PRINCIPAL'S
PUBLIC SCHOOL TO PURCHASE ENGLISH LANGUAGE LEARNER PROGRAMS
OR SERVICES FROM THE DISTRICT.

(c) A PRINCIPAL MAY CHOOSE TO FOREGO THE CONTROL OF
AT-RISK FUNDING AND ENGLISH LANGUAGE LEARNER FUNDING
ALLOCATED TO THE PRINCIPAL'S PUBLIC SCHOOL PURSUANT TO THIS
SECTION, IN WHICH CASE THE DISTRICT MAINTAINS CONTROL OF THE
AT-RISK FUNDING AND ENGLISH LANGUAGE LEARNER FUNDING
ALLOCATED TO THE PUBLIC SCHOOL.

(5) EACH DISTRICT SHALL USE THE LOCAL SHARE OF THE AT-RISK
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FUNDING TO PROVIDE PROGRAMS, ACTIVITIES, AND PERSONNEL THAT
PRIMARILY SERVE AT-RISK PUPILS. EACH DISTRICT SHALL USE THE LOCAL
SHARE OF THE ENGLISH LANGUAGE LEARNER FUNDING TO PROVIDE
PROGRAMS, ACTIVITIES, AND PERSONNEL THAT PRIMARILY SERVE ENGLISH
LANGUAGE LEARNERS.

(6) NOTWITHSTANDING ANY PROVISION OF THIS SECTION TO THE
CONTRARY, A DISTRICT MAY APPLY TO THE STATE BOARD FOR A WAIVER
OF THE REQUIREMENTSOF THISSECTION REGARDING DISTRIBUTION OF PER
PUPIL AT-RISK FUNDING AND PER PUPIL ENGLISH LANGUAGE LEARNER
FUNDING TO THE SCHOOLS OF THE DISTRICT THAT ARE NOT CHARTER
SCHOOLS. THE STATE BOARD MAY GRANT THE WAIVER BY A MAJORITY
VOTE ONLY IF IT FINDS THAT THE DISTRICT HAS IN PLACE AND IS
IMPLEMENTING A STUDENT-BASED FUNDING ALLOCATION PLAN THAT
DISTRIBUTES A SIGNIFICANT PORTION OF THE DISTRICT'S FUNDING TO THE
CONTROL OF THE PRINCIPALS OF THE SCHOOLS OF THE DISTRICT THAT ARE
NOT CHARTER SCHOOLS. THE STATE BOARD MAY PROMULGATE RULESAS
NECESSARY TO IMPLEMENT THIS SUBSECTION (6).

(7) NOTWITHSTANDING ANY PROVISION OF THIS SECTION TO THE
CONTRARY, A DISTRICT THAT IS SUBJECT TO A COURT ORDER OR
COURT-APPROVED CONSENT DECREE, OR TO A SETTLEMENT AGREEMENT
WITH THE UNITED STATES DEPARTMENT OF JUSTICE OR THE OFFICE FOR
CIVIL RIGHTS OF THE UNITED STATES DEPARTMENT OF EDUCATION, THAT
DIRECTS THE DISTRICT'S IMPLEMENTATION OF ENGLISH LANGUAGE
ACQUISITION PROGRAMS ISNOT REQUIRED TOALLOCATE ANY PORTION OF
THE ENGLISH LANGUAGE LEARNER FUNDING TO THE PUBLIC SCHOOL S OF
THE DISTRICT THAT ARE NOT CHARTER SCHOOLS.

22-54.5-411. National school lunch dligibility - applications.
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(1) EXCEPT ASOTHERWISE PROVIDED IN SUBSECTION (2) OF THISSECTION,
EACH SCHOOL OF A DISTRICT, INCLUDING EACH CHARTER SCHOOL OF A
DISTRICT, AND EACH INSTITUTE CHARTER SCHOOL SHALL INCLUDE IN THE
MATERIALS FOR PUPIL REGISTRATION THE PUPIL APPLICATION FORM TO
PARTICIPATE UNDER THE FEDERAL "NATIONAL SCHOOL LUNCH ACT", 42
U.S.C. sec. 1751 ET SEQ., REFERRED TO IN THIS SECTION AS THE "PUPIL
APPLICATION FORM". THE REGISTRATION MATERIALS MUST INCLUDE AN
EXPLANATION TO PARENTS THAT THE SCHOOL OF THE DISTRICT, DISTRICT
CHARTER SCHOOL, OR INSTITUTE CHARTER SCHOOL USES THE PUPIL
APPLICATION FORM TO DETERMINE WHETHER THE SCHOOL OF THE
DISTRICT, DISTRICT CHARTER SCHOOL, OR INSTITUTE CHARTER SCHOOL IS
ELIGIBLE FOR AT-RISK FUNDING ON BEHALF OF THE PUPIL AND THAT, BY
FILLING OUT THE FORM, THE PARENT IS ENSURING THAT THE SCHOOL
DISTRICT OR SCHOOL WILL RECEIVE THE AT-RISK FUNDING TOWHICH IT IS
ENTITLED BASED ON THE POPULATION OF AT-RISK PUPILS SERVED BY THE
SCHOOL DISTRICT OR SCHOOL .

(2) IF ONE OR MORE SCHOOLS OF A SCHOOL DISTRICT OR IF A
DISTRICT CHARTER SCHOOL OR AN INSTITUTE CHARTER SCHOOL DOESNOT
PARTICIPATE IN THE FEDERAL CHILD NUTRITION PROGRAMS UNDER THE
FEDERAL "NATIONAL SCHOOL LUNCHACT",42U.S.C. seC. 1751 ET SEQ.,
OR THE FEDERAL "CHILD NUTRITION ACT OF 1966", 42 U.S.C. seC. 1771
ET SEQ., THE SCHOOL DISTRICT, THE DISTRICT CHARTER SCHOOL, OR THE
INSTITUTE CHARTER SCHOOL SHALL USE THE FAMILY ECONOMIC DATA
SURVEY FORM CREATED BY THE DEPARTMENT, IN LIEU OF THE PUPIL
APPLICATION FORM, TOIDENTIFY PUPILSWHO QUALIFY ASAT-RISK PUPILS.

(3) IN CERTIFYING THE AVERAGE DAILY ENROLLMENT PURSUANT

TO SECTION 22-54.5-405, THE SECRETARY OF THE BOARD OF EDUCATION
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OF EACH DISTRICT AND EACH INSTITUTE CHARTER SCHOOL SHALL SPECIFY
ASAT-RISK PUPILS THOSE PUPILS IDENTIFIED THROUGH USE OF THE PUPIL
APPLICATION FORM AND THE FAMILY ECONOMIC DATA SURVEY FORM. A
PUPIL WHO IS IDENTIFIED AS AN AT-RISK PUPIL ONCE DURING A SCHOOL
YEAR IS PRESUMED TO QUALIFY AS AN AT-RISK PUPIL THROUGHOUT THE
REMAINDER OF THE SCHOOL YEAR.

SECTION 2. In Colorado Revised Statutes, add 22-30.5-111.5
and 22-30.5-111.7 asfollows:

22-30.5-111.5. Charter schools- financing - definitions. (1) As
USED IN THIS SECTION, UNLESS THE CONTEXT OTHERWISE REQUIRES.:

(2) "ADDITIONAL LOCAL REVENUES" MEANSTHE LOCAL PROPERTY
TAX REVENUES THAT A DISTRICT IS AUTHORIZED TO COLLECT BY VOTER
APPROVAL RECEIVED ON OR AFTER THE EFFECTIVE DATE OF THIS SECTION
AND THAT ARE IN ADDITION TO THE DISTRICT'S TOTAL PROGRAM MILL
LEVY; EXCEPT THAT "ADDITIONAL LOCAL REVENUES" DOESNOT INCLUDE
AMOUNTS AUTHORIZED PURSUANT TO SECTION 22-40-110 ORARTICLE 42
OR ARTICLE 43 OF THIS TITLE FOR CAPITAL IMPROVEMENTS IN GROWTH
DISTRICTS FOR THE PURPOSE OF REPAYING BONDED INDEBTEDNESS OR

REFUNDING BONDS.

(b) "ASCENT PROGRAM AVERAGE DAILY MEMBERSHIP" HASTHE
SAME MEANING AS PROVIDED IN SECTION 22-54.5-103 (4).
(c) "AT-RISK" HAS THE SAME MEANING AS PROVIDED IN SECTION

22-54.5-103 (5).

(d) "AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP" HASTHE SAME

MEANING AS PROVIDED IN SECTION 22-54.5-103 (6).

() "AVERAGE DAILY MEMBERSHIP" HAS THE SAME MEANING AS
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PROVIDED IN SECTION 22-54.5-103 (8).

(f) "CENTRAL ADMINISTRATIVE OVERHEAD COSTS' MEANS
INDIRECT COSTS INCURRED IN PROVIDING:

(I) SERVICESLISTED UNDER THE HEADING OF SUPPORT SERVICES
- GENERAL ADMINISTRATION IN THE SCHOOL DISTRICT CHART OF
ACCOUNTS AS SPECIFIED BY RULE OF THE STATE BOARD; AND

(I)  SALARIES AND BENEFITS FOR ADMINISTRATIVE JOB
CLASSIFICATIONS LISTED UNDER THE HEADINGS OF SUPPORT SERVICES -
BUSINESS AND SUPPORT SERVICES - CENTRAL IN THE SCHOOL DISTRICT
CHART OF ACCOUNTS AS SPECIFIED BY RULE OF THE STATE BOARD.

(g) "DIRECT COSTS" MEANS THE DIRECT COSTS INCURRED BY A
SCHOOL DISTRICT SOLELY FOR THE PURPOSE OF REVIEWING CHARTER
APPLICATIONS, NEGOTIATING THE CHARTER CONTRACT, AND PROVIDING
DIRECT OVERSIGHT TO CHARTER SCHOOLS. "DIRECT COSTS"' DOES NOT
INCLUDE THE SCHOOL DISTRICT'SLEGAL OR OTHER COSTSATTRIBUTABLE
TO LITIGATION OR THE RESOLUTION OF A DISPUTE WITH A CHARTER
SCHOOL.

(h) "DISTRICT'S CERTIFIED CHARTER SCHOOL AVERAGE DAILY
MEMBERSHIP" HAS THE SAME MEANING AS PROVIDED IN SECTION
22-54.5-309 (1) (c).

(i) "ENGLISH LANGUAGE LEARNER" HAS THE SAME MEANING AS

PROVIDED IN SECTION 22-54.5-103 (16).

() "ENGLISH LANGUAGE LEARNERAVERAGE DAILY MEMBERSHIP"

HAS THE SAME MEANING AS PROVIDED IN SECTION 22-54.5-103 (17).

(K) "EXCESS COST OF PROVIDING FEDERALLY REQUIRED
EDUCATIONAL SERVICES" MEANS THE PER PUPIL COST THAT A SCHOOL

DISTRICT INCURS IN PROVIDING FEDERALLY REQUIRED EDUCATIONAL
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SERVICES TO STUDENTS, MINUS THE AMOUNT THE SCHOOL DISTRICT
RECEIVES IN FEDERAL AND STATE MONEY S TO PROVIDE THE SERVICES.

(I) "FUNDING AVERAGING PERIOD" HAS THE SAME MEANING AS
PROVIDED IN SECTION 22-54.5-103 (20).

(m) "INVESTMENT MONEYS" HASTHE SAMEMEANING ASPROVIDED
IN SECTION 22-54.5-103 (23).

(n) "MEMBERSHIP' HAS THE SAME MEANING AS PROVIDED IN
SECTION 22-54.5-103 (26).

(0) "MULTI-DISTRICT ON-LINE SCHOOL" HAS THE SAME MEANING
ASPROVIDED IN SECTION 22-30.7-102 (6).

(p) "ON-LINE AVERAGE DAILY MEMBERSHIP" HAS THE SAME

MEANING AS PROVIDED IN SECTION 22-54.5-103 (28).

(@) "PERPUPIL FUNDING" MEANS THE AMOUNT CALCULATED FOR
A DISTRICT PURSUANT TO SECTION 22-54.5-201 (3).
(r) "QUALIFIED CHARTER SCHOOL" HAS THE SAME MEANING AS

PROVIDED IN SECTION 22-54.5-309 (1) (e).

(2) (@) FOR PURPOSES OF THE "PUBLIC SCHOOL FINANCE ACT",
ARTICLE 54.5 OF THIS TITLE, AN AUTHORIZING SCHOOL DISTRICT SHALL
INCLUDE THE PUPILS ENROLLED IN A CHARTER SCHOOL IN THE SCHOOL
DISTRICT'SDAILY MEMBERSHIPFOR PURPOSESOF CALCULATINGAVERAGE
DAILY MEMBERSHIP, PRESCHOOL PROGRAM AVERAGE DAILY MEMBERSHIP,
AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP, AND ENGLISH LANGUAGE
LEARNER AVERAGE DAILY MEMBERSHIP, AS APPLICABLE, FOR EACH
BUDGET YEAR. THE AUTHORIZING SCHOOL DISTRICT SHALL ALSOINCLUDE
THE PUPILSENROLLED IN THE CHARTER SCHOOL IN THE DISTRICT'S DAILY

MULTI-DISTRICT ON-LINE SCHOOL AND ASCENT PROGRAM ENROLLMENT,
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ASAPPLICABLE, FOR PURPOSES OF CALCULATING THE DISTRICT'SON-LINE
AVERAGE DAILY MEMBERSHIP AND ASCENT PROGRAM AVERAGE DAILY
MEMBERSHIP FOR EACH BUDGET YEAR. IN CERTIFYING MEMBERSHIP AND
MULTI-DISTRICT ON-LINE SCHOOL AND ASCENT PROGRAM ENROLLMENT
TO THE DEPARTMENT PURSUANT TO SECTION 22-54.5-405, THE
AUTHORIZING SCHOOL DISTRICT SHALL SPECIFY THE NUMBER OF PUPILS
INCLUDED IN THE SCHOOL DISTRICT'S MEMBERSHIP AND MULTI-DISTRICT
ON-LINE SsCHOOL AND ASCENT PROGRAM ENROLLMENT WHO ARE
ACTUALLY INCLUDED IN THE MEMBERSHIP AND MULTI-DISTRICT ON-LINE
SCHOOL AND ASCENT PROGRAM ENROLLMENT OF EACH CHARTER

SCHOOL.

(b) THE SCHOOL DISTRICT SHALL IDENTIFY IN A REPORT TO THE
DEPARTMENT:

() EACH CHARTER SCHOOL THAT IS A QUALIFIED CHARTER
SCHOOL;

(I1) EACH QUALIFIED CHARTER SCHOOL THAT WILL BE OPERATING
IN A SCHOOL DISTRICT FACILITY AND THAT DOES NOT HAVE ONGOING
FINANCIAL OBLIGATIONS INCURRED TO REPAY THE OUTSTANDING COSTS
OF NEW CONSTRUCTION UNDERTAKEN FOR THE CHARTER SCHOOL'S
BENEFIT; AND

(I11) AN ESTIMATE OF THE NUMBER OF PUPILS EXPECTED TO BE
INCLUDED IN THE AVERAGE DAILY MEMBERSHIP FOR EACH QUALIFIED
CHARTER SCHOOL FOR THE FUNDING AVERAGE PERIOD FOR THE BUDGET
YEARFOLLOWING THEBUDGET YEARIN WHICH THE DISTRICT SUBMITSTHE
REPORT.

(3 (8 AS PART OF THE CHARTER SCHOOL CONTRACT, EACH
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CHARTER SCHOOL AND THE AUTHORIZING SCHOOL DISTRICT SHALL AGREE
ON FUNDING AND ANY SERVICESTHAT THE SCHOOL DISTRICT PROVIDESTO
THE CHARTER SCHOOL . EXCEPT ASOTHERWISE PROVIDED IN SUBSECTIONS
(5) AND (6) OF THIS SECTION, THE CHARTER SCHOOL AND THE
AUTHORIZING SCHOOL DISTRICT SHALL NEGOTIATE FUNDING UNDER THE
CHARTER CONTRACT, STARTING WITH THE AMOUNTS SPECIFIED IN
SUBSECTION (4) OF THIS SECTION.

(b) EACH AUTHORIZING SCHOOL DISTRICT SHALL PAY TO EACH
CHARTER SCHOOL OF THE SCHOOL DISTRICT THE AMOUNTSTHAT ARE DUE
TO EACH CHARTER SCHOOL AS PROVIDED IN THIS SECTION. THE SCHOOL
DISTRICT SHALL PAY THE AMOUNTSIN TWELVE MONTHLY INSTALLMENTS
AS SOON AS PRACTICABLE AFTER THE SCHOOL DISTRICT RECEIVES
DISTRIBUTIONS OF MONEYS FROM THE DEPARTMENT PURSUANT TO
SECTION 22-30.5-408.

(©) FOLLOWING CERTIFICATION PURSUANT TO SECTION
22-54.5-405 OF MEMBERSHIP AND MULTI-DISTRICT ON-LINE SCHOOL AND
ASCENT PROGRAM ENROLLMENT FOR THE FIRST QUARTER OF THE
SCHOOL YEAR, THEDISTRICT SHALL ADJUST THE DISTRIBUTION OFMONEY S
TO THE CHARTER SCHOOLS OF THE DISTRICT BASED ON EACH CHARTER
SCHOOL'S AVERAGE DAILY MEMBERSHIP, AT-RISK AVERAGE DAILY
MEMBERSHIP, ENGLISH LANGUAGE LEARNER AVERAGE DAILY
MEMBERSHIP, ON-LINE AVERAGE DAILY MEMBERSHIF, IF APPLICABLE, AND
ASCENT PROGRAM AVERAGE DAILY MEMBERSHIP, IF APPLICABLE, FOR

THE FUNDING AVERAGING PERIOD FOR THE THEN-CURRENT BUDGET Y EAR.

(4) (3) EXCEPT ASOTHERWISE PROVIDED IN SUBSECTIONS (5) AND

(6) OF THIS SECTION, NEGOTIATIONS BETWEEN A CHARTER SCHOOL AND

-147-

213



© 00 N o o0~ W N PP

N DN NN NN NDNDR R R B B B B R R
N~ oo o M WON PP O ©O 0N o o~ WwDN O

THEAUTHORIZING DISTRICT BEGIN WITH THE CHARTER SCHOOL RECEIVING
AN AMOUNT EQUAL TO:

(I) THE AUTHORIZING DISTRICT'S PER PUPIL FUNDING FOR THE
APPLICABLE BUDGET YEAR MULTIPLIED BY THE CHARTER SCHOOL'S
AVERAGE DAILY MEMBERSHIPFOR THE APPLICABLE FUNDING AVERAGING
PERIOD; PLUS

(1) THE ASCENT PROGRAM FUNDING AMOUNT FOR THE
APPLICABLE BUDGET YEAR SPECIFIED IN SECTION 22-54.5-201 (7)
MULTIPLIED BY THE CHARTER SCHOOL'S ASCENT PROGRAM AVERAGE
DAILY MEMBERSHIP FOR THE APPLICABLE FUNDING AVERAGING PERIOD;
PLUS

(I11) THE AT-RISK FUNDING AND ENGLISH LANGUAGE LEARNER
FUNDING ALLOCATED TO THE CHARTER SCHOOL FOR THE APPLICABLE
BUDGET YEAR PURSUANT TO SECTION 22-54.5-410; PLUS

(IV) THE INVESTMENT MONEYS IN THE PER PUPIL AMOUNT
CALCULATED PURSUANT TO SECTION 22-54.5-301 (3) MULTIPLIED BY THE
CHARTER SCHOOL'S AVERAGE DAILY MEMBERSHIP FOR THE APPLICABLE

FUNDING AVERAGING PERIOD.

(b) IN NEGOTIATING THE CHARTER SCHOOL'S FUNDING, THE
CHARTER SCHOOL AND THE AUTHORIZING SCHOOL DISTRICT MAY, BY

NEGOTIATION ALLOW THE SCHOOL DISTRICT TO RETAIN THE ACTUAL

AMOUNT OF THE CHARTER SCHOOL'S PER PUPIL SHARE OF THE CENTRAL
ADMINISTRATIVE OVERHEAD COSTS FOR SERVICES ACTUALLY PROVIDED
TOTHE CHARTERSCHOOL, UPTOFVE PERCENT OF THE AMOUNT SPECIFIED

IN SUBPARAGRAPH (I) OF PARAGRAPH (@) OF THIS SUBSECTION (4).
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(5) (& |IF A CHARTER SCHOOL IS A MULTI-DISTRICT ON-LINE
SCHOOL, NEGOTIATIONS BETWEEN THE CHARTER SCHOOL AND THE
AUTHORIZING DISTRICT BEGIN WITH THE CHARTER SCHOOL RECEIVING AN
AMOUNT EQUAL TO:

(I) THE ON-LINE FUNDING AMOUNT FOR THE APPLICABLE BUDGET
YEARSPECIFIED IN SECTION 22-54.5-201 (6) MULTIPLIED BY THE CHARTER
SCHOOL'S ON-LINE AVERAGE DAILY MEMBERSHIP FOR THE APPLICABLE
FUNDING AVERAGING PERIOD; PLUS

(I1) THE AT-RISK FUNDING AND ENGLISH LANGUAGE LEARNER
FUNDING ALLOCATED TO THE CHARTER SCHOOL FOR THE APPLICABLE
BUDGET YEAR PURSUANT TO SECTION 22-54.5-410.

(b) IN NEGOTIATING THE CHARTER SCHOOL'S FUNDING, THE
CHARTER SCHOOL AND THE AUTHORIZING SCHOOL DISTRICT MAY, BY
NEGOTIATION, ALLOW THE SCHOOL DISTRICT TO RETAIN THE ACTUAL
AMOUNT OF THE CHARTER SCHOOL'S PER PUPIL SHARE OF THE CENTRAL
ADMINISTRATIVE OVERHEAD COSTS FOR SERVICES ACTUALLY PROVIDED
TOTHE CHARTER SCHOOL,, UPTO FIVE PERCENT OF THE AMOUNT SPECIFIED
IN SUBPARAGRAPH (1) OF PARAGRAPH (@) OF THIS SUBSECTION (5).

(6) (&8 IF A SCHOOL DISTRICT THAT HAS AN AVERAGE DAILY
MEMBERSHIP OF FIVE HUNDRED OR FEWER STUDENTS FOR THE MOST
RECENT FUNDING AVERAGING PERIOD AUTHORIZES A CHARTER SCHOOL
THAT ISNOT A MULTI-DISTRICT ON-LINE SCHOOL, THE CHARTER SCHOOL
RECEIVES FUNDING IN THE AMOUNT OF THE GREATER OF:

(I) THE TOTAL OF THE AMOUNTS SPECIFIED IN __ __ PARAGRAPH
(a) OF SUBSECTION (4) OF THIS SECTION MINUS THE ACTUAL AMOUNT OF
THE CHARTER SCHOOL'S PER PUPIL SHARE OF THE CENTRAL

ADMINISTRATIVE OVERHEAD COSTSINCURRED BY THE SCHOOL DISTRICT,
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BASED ON AUDITED FIGURES; OR

(I) EIGHTY-FIVE PERCENT OF THE AMOUNT SPECIFIED IN
SUBPARAGRAPH (1) OF PARAGRAPH (&) OF SUBSECTION (4) OF THISSECTION
PLUS THE TOTAL OF THE AMOUNTS SPECIFIED IN SUBPARAGRAPHS (I1) TO
(IV) OF PARAGRAPH (@) OF SUBSECTION (4) OF THIS SECTION.

(b) IF A SCHOOL DISTRICT THAT HAS AN AVERAGE DAILY
MEMBERSHIP OF FIVE HUNDRED OR FEWER STUDENTS FOR THE MOST
RECENT FUNDING AVERAGING PERIOD AUTHORIZES A CHARTER SCHOOL
THAT IS A MULTI-DISTRICT ON-LINE SCHOOL, THE CHARTER SCHOOL
RECEIVES FUNDING IN THE AMOUNT OF THE GREATER OF:

(I) THETOTAL OF THE AMOUNTS SPECIFIED IN PARAGRAPH (@) OF
SUBSECTION (5) OF THIS SECTION MINUS THE ACTUAL AMOUNT OF THE
CHARTER SCHOOL'S PER PUPIL SHARE OF THE CENTRAL ADMINISTRATIVE
OVERHEAD COSTSINCURRED BY THE SCHOOL DISTRICT, BASED ON AUDITED
FIGURES; OR

(1)  EIGHTY-FIVE PERCENT OF THE AMOUNT SPECIFIED IN
SUBPARAGRAPH (1) OF PARAGRAPH (&) OF SUBSECTION (5) OF THISSECTION
PLUSTHEAMOUNT SPECIFIED IN SUBPARAGRAPH (1) OF PARAGRAPH (@) OF

SUBSECTION (5) OF THIS SECTION.

(7) IN ADDITION TO THE MONEYS A CHARTER SCHOOL RECEIVES
PURSUANT TO SUBSECTION (4), (5), OR (6) OF THIS SECTION:

(@) (1) A SCHOOL DISTRICT SHALL DISTRIBUTE TO EACH QUALIFIED
CHARTER SCHOOL OF THE SCHOOL DISTRICT AN AMOUNT EQUAL TO THE
PERCENTAGE OF THE DISTRICT'S CERTIFIED CHARTER SCHOOL AVERAGE
DAILY MEMBERSHIP THAT IS ATTRIBUTABLE TO PUPILS EXPECTED TO BE

ENROLLED INTHEQUALIFIED CHARTERSCHOOL MULTIPLIEDBY THETOTAL
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AMOUNT OF STATE EDUCATION FUND MONEYS DISTRIBUTED TO THE
DISTRICT FOR THE SAME BUDGET YEAR PURSUANT TO SECTION
22-54.5-309. THE SCHOOL DISTRICT MUST PROVIDE THE FUNDING TOEACH
QUALIFIED CHARTER SCHOOL BY MAKING A MONTHLY PAYMENT TO THE
QUALIFIED CHARTER SCHOOL AS SOON AS POSSIBLE AFTER THE DISTRICT
RECEIVES A MONTHLY PAYMENT OF MONEYS PURSUANT TO SECTION
22-54.5-309. THE QUALIFIED CHARTER SCHOOL SHALL USE THE MONEYS
RECEIVED PURSUANT TO THIS PARAGRAPH (@) SOLELY FOR CAPITAL
CONSTRUCTION AS DEFINED IN SECTION 22-54.5-309 (1) (a).

(I1) FOR PURPOSES OF THIS PARAGRAPH (@), "PUPILS" DOES NOT
INCLUDE PUPILSWHOARE ENROLLED IN AN ON-LINE PROGRAM, ASDEFINED
IN SECTION 22-30.7-102 (9), OR IN AN ON-LINE SCHOOL, AS DEFINED IN
SECTION 22-30.7-102 (9.5).

(b) A SCHOOL DISTRICT SHALL DISTRIBUTE TOA CHARTER SCHOOL
OF THE SCHOOL DISTRICT ANY SMALL ATTENDANCE CENTERAID THAT THE
SCHOOL DISTRICT RECEIVES PURSUANT TO SECTION 22-54.5-306 ON
BEHALF OF THE CHARTER SCHOOL.

(c) (I) A SCHOOL DISTRICT SHALL DISTRIBUTE TO THE CHARTER
SCHOOLS OF THE SCHOOL DISTRICT EACH CHARTER SCHOOL'S
PROPORTIONATE SHARE OF MONEY SRECEIVED PURSUANT TO FEDERAL OR
STATE CATEGORICAL AID PROGRAMS, OTHER THAN FEDERALLY REQUIRED
EDUCATIONAL SERVICES, BASED ON THE PUPILS ENROLLED IN EACH
CHARTER SCHOOL ; EXCEPT THAT, IF A SCHOOL DISTRICT RECEIVES SMALL
ATTENDANCE CENTER AID PURSUANT TO SECTION 22-54.5-306 FOR A
SMALL ATTENDANCE CENTER THAT ISA CHARTER SCHOOL OF THE SCHOOL
DISTRICT, THE SCHOOL DISTRICT SHALL FORWARD THE ENTIREAMOUNT OF

THE AID TO THE CHARTER SCHOOL.
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(I1) EACHCHARTER SCHOOL THAT SERVESSTUDENTSWHOMAY BE
ELIGIBLE TO RECEIVE SERVICES PROVIDED THROUGH FEDERAL AID
PROGRAMSMUST COMPLY WITH ALL FEDERAL REPORTING REQUIREMENTS
TO RECEIVE THE DISTRIBUTION OF FEDERAL AID FROM THE SCHOOL

DISTRICT.

(d) A SCHOOL DISTRICT SHALL DISTRIBUTE TO THE CHARTER
SCHOOL S OF THE SCHOOL DISTRICT A PERCENTAGE OF ADDITIONAL LOCAL
REVENUES AS NEGOTIATED PURSUANT TO SUBSECTION (13) OF THIS

SECTION.

(€) EACH CHARTER SCHOOL RETAINS THE FEES COLLECTED FROM
STUDENTSENROLLED AT THE CHARTER SCHOOL.

(8) BEFORE THE BEGINNING OF EACH BUDGET YEAR, THE CHARTER
SCHOOL AND THE AUTHORIZING SCHOOL DISTRICT SHALL NEGOTIATE FOR
PAYMENT TO THE SCHOOL DISTRICT OF ANY DIRECT COSTS INCURRED BY
THE SCHOOL DISTRICT ON BEHALF OF THE CHARTER SCHOOL. |F THE
CHARTER SCHOOL AND THE SCHOOL DISTRICT DONOT REACH AGREEMENT
REGARDING THE PAYMENT OF DIRECT COSTS, THE SCHOOL DISTRICT IS
BARRED FROM WITHHOLDING FROM THE CHARTER SCHOOL ANY MONEYS
AS REIMBURSEMENT FOR DIRECT COSTS. THE SCHOOL DISTRICT SHALL
PROVIDE AN ITEMIZED ACCOUNTING TO EACH CHARTER SCHOOL FOR THE
DIRECT COSTS INCURRED BY THE SCHOOL DISTRICT WITH THE ITEMIZED
ACCOUNTING PROVIDED PURSUANT TO SECTION 22-30.5-111.7.

(9) A CHARTERSCHOOL, AT ITSDISCRETION, MAY CONTRACT WITH
THE AUTHORIZING SCHOOL DISTRICT FOR THE DIRECT PURCHASE OF

DISTRICT SERVICES IN ADDITION TO THOSE INCLUDED IN CENTRAL
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ADMINISTRATIVE OVERHEAD COSTS, INCLUDING BUT NOT LIMITED TOFOOD
SERVICES, CUSTODIAL SERVICES, MAINTENANCE, CURRICULUM, MEDIA
SERVICES, AND LIBRARIES. THE AMOUNT THAT A CHARTER SCHOOL PAYS
IN PURCHASING A DISTRICT SERVICE PURSUANT TO THISSUBSECTION (9) IS
EQUAL TO THE COST OF PROVIDING THE SERVICE FOR THE ENTIRE SCHOOL
DISTRICT, AS SPECIFIED IN THE SCHOOL DISTRICT'S BUDGET FOR THE
APPLICABLEBUDGET YEAR, DIVIDED BY THE SCHOOL DISTRICT'SAVERAGE
DAILY MEMBERSHIPPLUSTHE SCHOOL DISTRICT'SON-LINE AVERAGE DAILY
MEMBERSHIP FOR THE APPLICABLE FUNDING AVERAGING PERIOD,
MULTIPLIED BY THE CHARTER SCHOOL'SAVERAGE DAILY MEMBERSHIPOR
ON-LINE AVERAGE DAILY MEMBERSHIP, WHICHEVER IS APPLICABLE, FOR
THE APPLICABLE FUNDING AVERAGING PERIOD.

(10) IN ACCORDANCE WITH SECTION 22-30.5-406, AN
AUTHORIZING SCHOOL DISTRICT SHALL REDUCE THE FUNDING PROVIDED
TO A CHARTER SCHOOL PURSUANT TO SUBSECTION (4), (5), OR (6) OF THIS
SECTION, WHICHEVER IS APPLICABLE, BY THE AMOUNT OF ANY DIRECT
PAYMENTSMADEBY THE STATE TREASURER OR THE AUTHORIZING SCHOOL
DISTRICT, ON THE CHARTER SCHOOL'S BEHALF, OF PRINCIPAL AND
INTEREST DUE ON BONDS THAT WERE ISSUED ON THE CHARTER SCHOOL'S
BEHALFBY A GOVERNMENTAL ENTITY OTHER THAN A SCHOOL DISTRICT TO
FINANCE CHARTER SCHOOL CAPITAL CONSTRUCTION.

(11) (8 AN AUTHORIZING SCHOOL DISTRICT SHALL PROVIDE
FEDERALLY REQUIRED EDUCATIONAL SERVICES TO STUDENTS ENROLLED
IN THE CHARTER SCHOOLS OF THE SCHOOL DISTRICT ON THE SAME BASIS
THAT THE SCHOOL DISTRICT PROVIDES SERVICESTO STUDENTSENROLLED
IN THE OTHER PUBLIC SCHOOL S OF THE SCHOOL DISTRICT. EACH CHARTER

SCHOOL SHALL PAY AN AMOUNT EQUAL TO THE EXCESS COST OF
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PROVIDING FEDERALLY REQUIRED EDUCATIONAL SERVICES, MULTIPLIED
BY THE CHARTER SCHOOL'S AVERAGE DAILY MEMBERSHIP FOR THE
APPLICABLE FUNDING AVERAGING PERIOD. AT THE REQUEST OF EITHER
THE CHARTER SCHOOL OR THE SCHOOL DISTRICT, HOWEVER, THE CHARTER
SCHOOL AND THE SCHOOL DISTRICT MAY NEGOTIATE AND INCLUDE IN THE
CHARTER CONTRACT ALTERNATE ARRANGEMENTS FOR PROVIDING AND
PAYING FOR FEDERALLY REQUIRED EDUCATIONAL SERVICES.

(b) IF A CHARTER SCHOOL AND THE AUTHORIZING SCHOOL
DISTRICT NEGOTIATE TO ALLOW THE CHARTER SCHOOL TO PROVIDE
FEDERALLY REQUIRED EDUCATIONAL SERVICESPURSUANT TOPARAGRAPH
(2) OF THISSUBSECTION (11), THE SCHOOL DISTRICT OR ADMINISTRATIVE
UNIT SHALL DISTRIBUTE TO THE CHARTER SCHOOL THE PROPORTIONATE
SHARE OF STATE AND FEDERAL RESOURCES GENERATED BY STUDENTS
ENROLLED IN THE CHARTER SCHOOL WHO RECEIVE THE FEDERALLY
REQUIRED EDUCATIONAL SERVICES OR BY THE STAFF WHO SERVE THE
STUDENTS.

(12) IF A STUDENT WITH A DISABILITY ATTENDS A CHARTER
SCHOOL, THE SCHOOL DISTRICT OF RESIDENCE ISRESPONSIBLE FORPAY ING
ANY TUITION CHARGE FOR THE EXCESS COSTS INCURRED IN EDUCATING
THE STUDENT IN ACCORDANCE WITH THE PROVISIONS OF SECTION
22-20-109 (5).

(13) (@) IF AN AUTHORIZING SCHOOL DISTRICT SEEKS VOTER
APPROVAL TO COLLECT ADDITIONAL LOCAL REVENUES ON OR AFTER THE
EFFECTIVE DATE OF THIS SECTION, THE AUTHORIZING SCHOOL DISTRICT
MUST INVITE THE CHARTER SCHOOLS OF THE SCHOOL DISTRICT TO
PARTICIPATEIN THE DISCUSSIONS REGARDING SUBMISSION OF THEBALLOT

QUESTION AT THE EARLIEST POSSIBLE TIME BUT NOLATER THAN JUNE 1 OF
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THE APPLICABLE ELECTION YEAR.

(b) AN AUTHORIZING SCHOOL DISTRICT AND A CHARTER SCHOOL
SHALL NEGOTIATE THE PERCENTAGE THAT THE CHARTER SCHOOL
RECEIVES OF THE ADDITIONAL LOCAL REVENUES THAT THE AUTHORIZING
SCHOOL DISTRICT COLLECTS. |F THE AUTHORIZING SCHOOL DISTRICT AND
THE CHARTER SCHOOL CANNOT REACH AGREEMENT ON THE PERCENTAGE
OF ADDITIONAL LOCAL REVENUES THAT THE CHARTER SCHOOL RECEIVES,
THE CHARTER SCHOOL MAY APPLY TO THE STATE CHARTER SCHOOL
INSTITUTE TO CONVERT TO AN INSTITUTE CHARTER SCHOOL AS PROVIDED
IN SECTION 22-30.5-510, REGARDLESS OF WHETHER THE AUTHORIZING
SCHOOL DISTRICT HAS EXCLUSIVE JURISDICTION TO AUTHORIZE CHARTER
SCHOOLS WITHIN ITS GEOGRAPHIC BOUNDARIES.

(C) EXCEPT ASSPECIFICALLY PROVIDED IN PARAGRAPH (b) OF THIS
SUBSECTION (13), THE PROVISIONS OF THIS SUBSECTION (13) DO NOT
AFFECT A SCHOOL DISTRICT'S EXCLUSIVE JURISDICTION TO AUTHORIZE
CHARTER SCHOOLSWITHIN ITS GEOGRAPHIC BOUNDARIES.

(14) EACH CHARTER SCHOOL THAT RECEIVES AT-RISK FUNDING
SHALL USETHEAT-RISK FUNDING TOPROVIDE PROGRAMS, ACTIVITIES, AND
PERSONNEL THAT PRIMARILY SERVE AT-RISK PUPILS. EACH CHARTER
SCHOOL THAT RECEIVES ENGLISH LANGUAGE LEARNER FUNDING SHALL
USE THE ENGLISH LANGUAGE LEARNER FUNDING TO PROVIDE PROGRAMS,
ACTIVITIES, AND PERSONNEL THAT PRIMARILY SERVE ENGLISH LANGUAGE
LEARNERS.

(15) THE GOVERNING BODY OF A CHARTER SCHOOL MAY ACCEPT
GIFTS, DONATIONS, OR GRANTS OF ANY KIND MADE TO THE CHARTER
SCHOOL AND EXPEND OR USE THE GIFTS, DONATIONS, OR GRANTS IN

ACCORDANCE WITH THE CONDITIONS PRESCRIBED BY THE DONOR,
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HOWEVER, THE GOVERNING BODY SHALL NOT ACCEPT A GIFT, DONATION,
OR GRANT IF IT IS SUBJECT TO ANY CONDITION CONTRARY TO LAW OR
CONTRARY TO THE TERMS OF THE CHARTER SCHOOL'S CHARTER
CONTRACT.

(16) MONEYS THAT A CHARTER SCHOOL RECEIVES FROM ANY
SOURCE THAT REMAIN IN THE CHARTER SCHOOL'SACCOUNTSAT THE END
OF A BUDGET YEAR MUST REMAIN IN THE CHARTER SCHOOL'S ACCOUNTS
FOR USE BY THE CHARTER SCHOOL DURING SUBSEQUENT BUDGET YEARS
AND DO NOT REVERT TO THE SCHOOL DISTRICT OR TO THE STATE.

(17) () THISSECTION TAKESEFFECT UPON THE PROCLAMATION BY
THE GOVERNOR OF THE VOTE CAST IN A STATEWIDE ELECTION HELD NO
LATER THAN NOVEMBER 2017 AT WHICH A MAJORITY OF THOSE VOTING
APPROVEA CITIZEN-INITIATED INCREASE IN STATE TAX REVENUESFOR THE
PURPOSE OF FUNDING PRESCHOOL THROUGH TWELFTH GRADE PUBLIC
EDUCATION, SO LONG AS THE AMOUNT OF THE APPROVED REVENUE
INCREASE IS EQUAL TO OR GREATER THAN THE TOTAL ESTIMATED STATE
FISCAL IMPACT ASSOCIATED WITH THE PAYMENT OF THE STATE SHARE OF
TOTAL PROGRAM PURSUANT TO SECTION 22-54.5-203, INVESTMENT
MONEY S PURSUANT TO SECTION 22-54.5-301, HOLD-HARMLESS MONEY'S
PURSUANT TO SECTION 22-54.5-302, AND PER PUPIL SUPPLEMENTAL
PAYMENTS PURSUANT TO SECTION 22-54.5-303, IN THE SECOND BUDGET
YEAR COMMENCING AFTER THE INCREASE ISAPPROVED, ASSTATED IN THE
FINAL FISCAL NOTE PREPARED FOR SENATE BILL 13-213, ENACTED IN
2013.

(b) THE PROVISIONS OF THIS SECTION APPLY IN THE SECOND
BUDGET YEAR COMMENCING AFTER THE STATEWIDE ELECTION AT WHICH

THE VOTERS APPROVE THE INCREASE IN STATE TAX REVENUES FOR THE
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PURPOSE OF FUNDING PUBLIC EDUCATION AND IN BUDGET YEARS
THEREAFTER.

22-30.5-111.7. Financial reporting - request for accounting.
(1) (8 A CHARTER SCHOOL SHALL COMPLY WITH ALL OF THE STATE
FINANCIAL AND BUDGET RULES, REGULATIONS, AND FINANCIAL REPORTING
REQUIREMENTS WITH WHICH THE AUTHORIZING SCHOOL DISTRICT IS
REQUIRED TO COMPLY, INCLUDING BUT NOT LIMITED TO ANNUAL
COMPLETION OF AN INDEPENDENT GOVERNMENTAL AUDIT THAT COMPLIES
WITH THE REQUIREMENTS OF THE DEPARTMENT.

(b) A SCHOOL DISTRICT, UNDER THE CIRCUMSTANCESSPECIFIED IN
THE CONTRACT BETWEEN THE SCHOOL DISTRICT AND THE CHARTER
SCHOOL PURSUANT TO SECTION 22-30.5-105(2) (c) (IV), MAY WITHHOLD
A PORTION OF A CHARTER SCHOOL'S MONTHLY PAYMENT DUE PURSUANT
TO SECTION 22-30.5-111.5 UNTIL THE CHARTER SCHOOL COMPLIESWITH
THE FINANCIAL REPORTING REQUIREMENTS.

(2) () WITHIN NINETY DAYS AFTER THE END OF EACH BUDGET
YEAR, EACH SCHOOL DISTRICT SHALL PROVIDE TOEACH CHARTER SCHOOL
OF THE SCHOOL DISTRICT AN ITEMIZED ACCOUNTING OF ALL OF THE
CHARTER SCHOOL 'SCENTRAL ADMINISTRATIVE OVERHEAD COSTSFORTHE
APPLICABLE BUDGET YEAR. THE ACTUAL CENTRAL ADMINISTRATIVE
OVERHEAD COSTS MUST BE THE AMOUNT CHARGED TO THE CHARTER
SCHOOL. THE SCHOOL DISTRICT AND THE CHARTER SCHOOL SHALL
RECONCILE ANY DIFFERENCE, WITHIN THE LIMITATIONS SPECIFIED IN
SECTION 22-30.5-111.5(4) (b), (5) (b), OR (6), BETWEEN THEAMOUNT THE
SCHOOL DISTRICT INITIALLY CHARGED TO THE CHARTER SCHOOL AND THE
ACTUAL COST, AND THE OWED PARTY SHALL RECEIVE APPROPRIATE

REIMBURSEMENT.
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(b) WITHIN NINETY DAY SAFTER THE END OF EACH BUDGET YEAR,
EACH SCHOOL DISTRICT SHALL PROVIDE TO EACH CHARTER SCHOOL OF THE
SCHOOL DISTRICT AN ITEMIZED ACCOUNTING OF ALL THE ACTUAL COSTS
OF DISTRICT SERVICES THE CHARTER SCHOOL CHOSE TO PURCHASE FROM
THE SCHOOL DISTRICT FOR THE APPLICABLE BUDGET YEAR, CALCULATED
IN ACCORDANCE WITH SECTION 22-30.5-111.5(9). THE SCHOOL DISTRICT
AND THE CHARTER SCHOOL SHALL RECONCILE ANY DIFFERENCE BETWEEN
THE AMOUNT INITIALLY CHARGED TO THE CHARTER SCHOOL AND THE
ACTUAL COST OF THE SERVICES, AND THE OWED PARTY SHALL RECEIVE
APPROPRIATE REIMBURSEMENT.

(€) WITHIN NINETY DAYSAFTER THE END OF EACH BUDGET YEAR

EACH SCHOOL DISTRICT SHALL PROVIDETOEACH CHARTER SCHOOL OF THE

SCHOOL DISTRICT AN ITEMIZED ACCOUNTINGOFALL THEACTUAL SPECIAL

EDUCATION COSTS THAT THE SCHOOL DISTRICT INCURRED FOR THE

APPLICABLEBUDGET YEARAND THE BASISOFANY PER-PUPIL CHARGESFOR

SPECIAL EDUCATION THAT THE SCHOOL DISTRICT IMPOSED AGAINST

CHARTER SCHOOL FOR THE APPLICABLE BUDGET YEAR.

(d) IF EITHER PARTY DISPUTES THE ITEMIZED ACCOUNTING
PROVIDED PURSUANT TO PARAGRAPH (@), (b), OR (C) OF THIS SUBSECTION
(2), OR THE CHARGES INCLUDED IN AN ACCOUNTING OR THE CHARGES TO
EITHER PARTY, THE DISPUTING PARTY MAY REQUEST A THIRD-PARTY
REVIEW AT THE DISPUTING PARTY'S EXPENSE. THE DEPARTMENT SHALL
CONDUCT THE REVIEW, AND THE DEPARTMENT'SDETERMINATION ISFINAL.

(3) (&) IFACHARTERSCHOOL DETERMINESTHAT THEAUTHORIZING
SCHOOL DISTRICT HAS NOT FORWARDED TO THE CHARTER SCHOOL THE
AMOUNT DUE TO THE CHARTER SCHOOL IN ACCORDANCE WITH THE TERMS

OF THE CHARTER CONTRACT AND THE PROVISIONS OF SECTION
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22-30.5-111.5, THE CHARTER SCHOOL MAY REQUEST A DETERMINATION
FROM THE STATE BOARD REGARDING WHETHER THE AUTHORIZING SCHOOL
DISTRICT IMPROPERLY WITHHELD ANY PORTION OF THE AMOUNT DUE TO
THE CHARTER SCHOOL. A CHARTER SCHOOL THAT REQUESTS A
DETERMINATION PURSUANT TO THIS SUBSECTION (3) MUST SUBMIT THE
REQUEST WITHIN THE NEXT BUDGET YEAR FOLLOWING THE BUDGET YEAR
IN WHICH THE AUTHORIZING SCHOOL DISTRICT MAY HAVE IMPROPERLY
WITHHELD FUNDING; EXCEPT THAT, IF THE CHARTER CONTRACT REQUIRES
THE CHARTER SCHOOL TOCOMPLETE ANY REQUIREMENTSBEFORE SEEKING
A DETERMINATION FROM THE DEPARTMENT PURSUANT TO THIS
SUBSECTION (3), THE CHARTER SCHOOL MUST SUBMIT THE REQUEST NO
LATER THAN THE END OF THE NEXT BUDGET YEAR FOLLOWING THE
BUDGET YEAR IN WHICH THE CHARTER SCHOOL COMPLETES THE
REQUIREMENTS.

(b) IF THE STATE BOARD RECEIVES A REQUEST FOR A
DETERMINATION OF WHETHER THE AUTHORIZING SCHOOL DISTRICT HAS
IMPROPERLY WITHHELD ANY PORTION OF THEAMOUNT DUE TOA CHARTER
SCHOOL, THE STATE BOARD MUST DIRECT THE DEPARTMENT TO REVIEW
THE TERMSOF THE CHARTER CONTRACT AND THE FINANCIAL INFORMATION
OF THE CHARTER SCHOOL, AND THE AUTHORIZING SCHOOL DISTRICT AND
REPORT TO THE STATE BOARD ITS FINDINGS REGARDING WHETHER THE
AUTHORIZING SCHOOL DISTRICT IMPROPERLY WITHHELD ANY PORTION OF
THE AMOUNT DUE TO THE CHARTER SCHOOL. THE DEPARTMENT SHALL
REQUEST FROM THE AUTHORIZING SCHOOL DISTRICT AND THE CHARTER
SCHOOL ALL INFORMATION NECESSARY TO MAKE THE FINDINGS,
INCLUDING BUT NOT LIMITED TO AUDITED FINANCIAL DATA. THE

AUTHORIZING SCHOOL DISTRICT AND THECHARTER SCHOOL MUST PROVIDE
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THE REQUESTED INFORMATION AS SOON AS POSSIBLE FOLLOWING THE
REQUEST, BUTINNOEVENTLATERTHAN THIRTY DAY SAFTERTHE ANNUAL
FINANCIAL AUDIT IS COMPLETED. THE DEPARTMENT MUST FORWARD ITS
REPORT TO THE STATE BOARD WITHIN SIXTY DAYSAFTER RECEIVING ALL
OF THE REQUESTED INFORMATION FROM THE AUTHORIZING SCHOOL
DISTRICT AND THE CHARTER SCHOOL.

(c) AT THE NEXT STATE BOARD MEETING AFTER RECEIVING THE
DEPARTMENT'SREPORT PURSUANT TOPARAGRAPH () OF THISSUBSECTION
(3), THE STATE BOARD SHALL ISSUE ITS DECISION REGARDING WHETHER
THE AUTHORIZING SCHOOL DISTRICT IMPROPERLY WITHHELD ANY PORTION
OF THE AMOUNT DUE TO THE CHARTER SCHOOL. |IF THE STATE BOARD
FINDS THAT THE AUTHORIZING SCHOOL DISTRICT IMPROPERLY WITHHELD
ANY PORTION OF THE AMOUNT DUE TO THE CHARTER SCHOOL, THE
AUTHORIZING SCHOOL DISTRICT SHALL PAY TO THE CHARTER SCHOOL,
WITHIN THIRTY DAY SAFTER THE STATE BOARD ISSUES THE DECISION, THE
AMOUNT IMPROPERLY WITHHELD. INADDITION, THE AUTHORIZING SCHOOL
DISTRICT SHALL PAY THE DEPARTMENT'S COSTSINCURRED IN REVIEWING
THE NECESSARY INFORMATION TOMAKE ITSREPORT. |FTHE STATE BOARD
FINDS THAT THE AUTHORIZING SCHOOL DISTRICT DID NOT IMPROPERLY
WITHHOLD ANY PORTION OF THE AMOUNT DUE TO THE CHARTER SCHOOL,
THE CHARTER SCHOOL SHALL PAY THE DEPARTMENT'SCOSTSINCURRED IN
REVIEWING THE NECESSARY INFORMATION TO MAKE ITS REPORT.

(d) IF THE AUTHORIZING SCHOOL DISTRICT FAILS WITHIN THE
THIRTY-DAY PERIOD TO PAY THE FULL AMOUNT THAT WAS IMPROPERLY
WITHHELD, THE CHARTER SCHOOL MAY NOTIFY THE DEPARTMENT, AND
THE DEPARTMENT SHALL WITHHOLD FROM THE AUTHORIZING SCHOOL

DISTRICT'SSTATE SHARE OF TOTAL PROGRAM THE UNPAID PORTION OF THE
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AMOUNT IMPROPERLY WITHHELD BY THE AUTHORIZING SCHOOL DISTRICT
FROM THE CHARTER SCHOOL AND PAY THE WITHHELD AMOUNT DIRECTLY
TO THE CHARTER SCHOOL.

(4) (3 IF A CHARTER SCHOOL DETERMINES THAT A SCHOOL
DISTRICT HAS NOT PAID THE TUITION CHARGE FOR THE EXCESS COSTS
INCURRED IN EDUCATING A CHILD WITH A DISABILITY AS REQUIRED IN
SECTION 22-20-109 (5), THE CHARTER SCHOOL MAY SEEK A
DETERMINATION FROM THE STATE BOARD IN ACCORDANCE WITH THE
PROVISIONS OF SUBSECTION (3) OF THIS SECTION.

(b) IF THE STATE BOARD FINDS THAT THE SCHOOL DISTRICT HAS
IMPROPERLY WITHHELD MONEYS DUE TO THE CHARTER SCHOOL, THE
SCHOOL DISTRICT, WITHIN THIRTY DAY SAFTER THE STATE BOARD ISSUES
THE DECISION, SHALL PAY TO THE CHARTER SCHOOL THE AMOUNT
IMPROPERLY WITHHELD. IN ADDITION, THE SCHOOL DISTRICT SHALL PAY
THE DEPARTMENT'S COSTS INCURRED IN REVIEWING THE NECESSARY
INFORMATION TO MAKE ITS REPORT. |F THE SCHOOL DISTRICT FAILS,
WITHIN THE THIRTY-DAY PERIOD, TO PAY THE FULL AMOUNT THAT WAS
IMPROPERLY WITHHELD, THE CHARTER SCHOOL MAY NOTIFY THE
DEPARTMENT, AND THE DEPARTMENT SHALL WITHHOLD FROM THE SCHOOL
DISTRICT'SSTATE SHARE OF TOTAL PROGRAM THE UNPAID PORTION OF THE
AMOUNT IMPROPERLY WITHHELD BY THE DISTRICT AND PAY THE AMOUNT
WITHHELD DIRECTLY TO THE CHARTER SCHOOL.

(¢) IF THE STATE BOARD FINDS THAT THE SCHOOL DISTRICT DID
NOT IMPROPERLY WITHHOLD ANY PORTION OF THE AMOUNT DUE TO THE
CHARTER SCHOOL, THE CHARTER SCHOOL SHALL PAY THE DEPARTMENT'S
COSTSINCURRED IN REVIEWING THE NECESSARY INFORMATION TO MAKE

ITS REPORT.
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(5) (Q) THISSECTION TAKESEFFECT UPON THE PROCLAMATION BY
THE GOVERNOR OF THE VOTE CAST IN A STATEWIDE ELECTION HELD NO
LATER THAN NOVEMBER 2017 AT WHICH A MAJORITY OF THOSE VOTING
APPROVEA CITIZEN-INITIATED INCREASE IN STATE TAX REVENUESFOR THE
PURPOSE OF FUNDING PRESCHOOL THROUGH TWELFTH GRADE PUBLIC
EDUCATION, SO LONG AS THE AMOUNT OF THE APPROVED REVENUE
INCREASE IS EQUAL TO OR GREATER THAN THE TOTAL ESTIMATED STATE
FISCAL IMPACT ASSOCIATED WITH THE PAYMENT OF THE STATE SHARE OF
TOTAL PROGRAM PURSUANT TO SECTION 22-54.5-203, INVESTMENT
MONEY S PURSUANT TO SECTION 22-54.5-301, HOLD-HARMLESS MONEY'S
PURSUANT TO SECTION 22-54.5-302, AND PER PUPIL SUPPLEMENTAL
PAYMENTS PURSUANT TO SECTION 22-54.5-303, IN THE SECOND BUDGET
YEAR COMMENCING AFTER THE INCREASE ISAPPROVED, ASSTATED IN THE
FINAL FISCAL NOTE PREPARED FOR SENATE BILL 13-213, ENACTED IN
2013.

(b) THE PROVISIONS OF THIS SECTION APPLY IN THE SECOND
BUDGET YEAR COMMENCING AFTER THE STATEWIDE ELECTION AT WHICH
THE VOTERS APPROVE THE INCREASE IN STATE TAX REVENUES FOR THE
PURPOSE OF FUNDING PUBLIC EDUCATION AND IN BUDGET YEARS
THEREAFTER.

SECTION 3. In Colorado Revised Statutes, add 22-30.5-513.5
asfollows:

22-30.5-513.5. Institutecharter schools- funding - definitions.
(1) AS USED IN THIS SECTION, UNLESS THE CONTEXT OTHERWISE
REQUIRES:

(a) "ADMINISTRATIVEOVERHEAD COSTS" MEANSALL ACTUAL AND

REASONABLE COSTS INCURRED BY THE INSTITUTE AS A RESULT OF ITS
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PERFORMANCE OF ITS OBLIGATIONS PURSUANT TO THIS PART 5.
"ADMINISTRATIVE OVERHEAD COSTS' DOES NOT INCLUDE THE COSTS
INCURRED TO DELIVER SERVICES THAT AN INSTITUTE CHARTER SCHOOL
MAY PURCHASE AT ITS DISCRETION.

(b) "ASCENT PROGRAM" HAS THE SAME MEANING AS PROVIDED
IN SECTION 22-54.5-103 (3).

(c) "ASCENT PROGRAM AVERAGE DAILY MEMBERSHIP" HAS THE
SAME MEANING AS PROVIDED IN SECTION 22-54.5-103 (4).

(d) "AT-RISK" HAS THE SAME MEANING AS PROVIDED IN SECTION
22-54.5-103 (5).

(e) "AT-RISK FUNDING" MEANSTHE FUNDING CALCULATED FORAN
INSTITUTE CHARTER SCHOOL PURSUANT TO SECTION 22-54.5-202 (4).

(f) "AT-RISK PUPIL AVERAGE DAILY MEMBERSHIP" HASTHE SAME

MEANING AS PROVIDED IN SECTION 22-54.5-103 (6).

(9) "AVERAGE DAILY MEMBERSHIP" HAS THE SAME MEANING AS
PROVIDED IN SECTION 22-54.5-103 (8).

(h) "ENGLISH LANGUAGE LEARNER" HAS THE SAME MEANING AS
PROVIDED IN SECTION 22-54.5-103 (16).

(i) "ENGLISH LANGUAGE LEARNER AVERAGE DAILY MEMBERSHIP"
HAS THE SAME MEANING AS PROVIDED IN SECTION 22-54.5-103 (17).

() "ENGLISH LANGUAGE LEARNERFUNDING" MEANSTHEFUNDING
CALCULATED FORAN INSTITUTE CHARTER SCHOOL PURSUANT TO SECTION
22-54.5-202 (5).

(K) "FUNDING AVERAGING PERIOD" HAS THE SAME MEANING AS
PROVIDED IN SECTION 22-54.5-103 (20).

(I) "INVESTMENT MONEY'S" HASTHE SAME MEANING ASPROVIDED
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IN SECTION 22-54.5-103 (23).

(m) "MEMBERSHIP" HAS THE SAME MEANING AS PROVIDED IN
SECTION 22-54.5-103 (26).

(n) "MULTI-DISTRICT ON-LINE SCHOOL" HAS THE SAME MEANING
ASPROVIDED IN SECTION 22-30.7-102 (6).

(0) "QUALIFIED INSTITUTE CHARTER SCHOOL" HAS THE SAME
MEANING AS "QUALIFIED CHARTER SCHOOL" DEFINED IN SECTION
22-54.5-309 (1) (e).

(p) "ScHOOL DAY" HAS THE SAME MEANING AS PROVIDED IN
SECTION 22-54.5-103 (31).

(Q) "TOTAL PROGRAM" MEANS THE TOTAL PROGRAM FOR AN
INSTITUTE CHARTER SCHOOL THAT THE DEPARTMENT CALCULATES
PURSUANT TO SECTION 22-54.5-202.

2 FOR PURPOSES OF THE "PUBLIC SCHOOL FINANCE ACT",
ARTICLE 54.5 OF THIS TITLE, EACH INSTITUTE CHARTER SCHOOL, AS
REQUIRED IN SECTION 22-54.5-405, SHALL CERTIFY TO THE DEPARTMENT
THE INSTITUTE CHARTER SCHOOL'S MEMBERSHIP FOR EACH SCHOOL DAY,
INCLUDING SPECIFYING THE NUMBER OF PRESCHOOL PUPILS, AT-RISK
PUPILS, AND ENGLISH LANGUAGE LEARNERS, AND THE NUMBER OF PUPILS
WHO ARE ENROLLED EACH SCHOOL DAY IN A MULTI-DISTRICT ON-LINE
SCHOOL OR THE ASCENT PROGRAM, AS APPLICABLE. EACH INSTITUTE
CHARTER SCHOOL SHALL ALSO SPECIFY WHETHER IT IS A QUALIFIED
CHARTER SCHOOL. THE DEPARTMENT SHALL USE THE MEMBERSHIP AND
THE MULTI-DISTRICT ON-LINE SCHOOL AND ASCENT PROGRAM
ENROLLMENTS CERTIFIED TO CALCULATE THE AVERAGE DAILY
MEMBERSHIP, PRESCHOOL PROGRAM AVERAGE DAILY MEMBERSHIP,

AT-RISK AVERAGE DAILY MEMBERSHIP, ENGLISH LANGUAGE LEARNER
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AVERAGE DAILY MEMBERSHIP, ON-LINE AVERAGE DAILY MEMBERSHIP,
AND ASCENT PROGRAM AVERAGE DAILY MEMBERSHIP, AS APPLICABLE,
AND THE TOTAL PROGRAM FOR EACH INSTITUTE CHARTER SCHOOL
PURSUANT TO SECTIONS 22-54.5-202 AND 22-54.5-405, AND THE
INVESTMENT MONEY S FOR EACH INSTITUTE CHARTER SCHOOL PURSUANT

TO SECTION 22-54.5-301.

(3) (&) AS PART OF THE CHARTER CONTRACT, EACH INSTITUTE
CHARTER SCHOOL AND THEINSTITUTE SHALL AGREE ON FUNDINGAND ANY
SERVICES THAT THE INSTITUTE OR A THIRD PARTY PROVIDES TO THE
INSTITUTE CHARTER SCHOOL. THE INSTITUTE CHARTER SCHOOL AND THE
INSTITUTE SHALL NEGOTIATE FUNDING UNDER THE CHARTER CONTRACT,
STARTING WITH THE AMOUNTS SPECIFIED IN SUBSECTION (4) OF THIS
SECTION.

(b) THE INSTITUTE SHALL PAY TO EACH INSTITUTE CHARTER
SCHOOL THE AMOUNTS THAT ARE DUE TO EACH INSTITUTE CHARTER
SCHOOL AS PROVIDED IN THIS SECTION. THE INSTITUTE SHALL PAY THE
AMOUNTSIN TWELVEMONTHLY INSTALLMENTSASSOON ASPRACTICABLE
AFTER THE INSTITUTE RECEIVES DISTRIBUTIONS OF MONEYS FROM THE
DEPARTMENT PURSUANT TO SECTION 22-30.5-408.

(c) IFTHEDEPARTMENT ADJUSTSAN INSTITUTECHARTERSCHOOL'S
PAYMENTS PURSUANT TO SECTION 22-54.5-408 (1) (a) (I1), HE

INSTITUTE SHALL ADJUST ITS PAYMENTS TO THE INSTITUTE CHARTER

SCHOOL PURSUANT TO THIS SECTION ACCORDINGLY.

(4) () NEGOTIATIONSBETWEEN AN INSTITUTE CHARTER SCHOOL

AND THE INSTITUTE BEGIN WITH THE INSTITUTE CHARTER SCHOOL
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RECEIVING AN AMOUNT EQUAL TO:

(1) (A) THEINSTITUTECHARTERSCHOOL'STOTAL PROGRAM MINUS
ONE PERCENT WITHHELD BY THE DEPARTMENT PURSUANT TO SECTION
22-54.5-408 (2); PLUS

(B) THEINVESTMENT MONEYSIN THE AMOUNT OF THE PER PUPIL
AMOUNT CALCULATED PURSUANT TOSECTION 22-54.5-301 (3) MULTIPLIED
BY THE INSTITUTE CHARTER SCHOOL'S AVERAGE DAILY MEMBERSHIP FOR
THE APPLICABLE FUNDING AVERAGING PERIOD, AS PROVIDED IN SECTION
22-54.5-301; MINUS

(11) (A) ANAMOUNT EQUAL TO THREE PERCENT OF THE INSTITUTE
CHARTER SCHOOL'S TOTAL PROGRAM, WHICH AMOUNT THE INSTITUTE
SHALL TRANSFER TO THE STATE TREASURER FOR CREDIT TO THE ACCOUNT
CREATED IN SECTION 22-30.5-506 (4) AND USED TO OFFSET
ADMINISTRATIVE OVERHEAD COSTS; PLUS

(B) THE AMOUNT AGREED TO IN THE CHARTER CONTRACT FOR
ADDITIONAL SERVICES AS PROVIDED IN PARAGRAPH (b) OF THIS
SUBSECTION (4); PLUS

(C) ANY AMOUNT AGREED TO BY THE INSTITUTE AND THE
INSTITUTE CHARTER SCHOOL FOR REPAYMENT OF A LOAN TO THE
INSTITUTE CHARTER SCHOOL FROM THE INSTITUTE CHARTER SCHOOL
ASSISTANCE FUND CREATED IN SECTION 22-30.5-515.5; PLUS

(D) ANY AMOUNT WITHHELD PURSUANT TO SECTION 22-30.5-406
FORTHEDIRECT PAYMENTSMADEBY THE STATE TREASURER OF PRINCIPAL
AND INTEREST DUE ON BONDS ISSUED ON BEHALF OF THE INSTITUTE
CHARTER SCHOOL BY A GOVERNMENTAL ENTITY FOR THE PURPOSE OF

FINANCING INSTITUTE CHARTER SCHOOL CAPITAL CONSTRUCTION.
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(b) IN NEGOTIATING THE CHARTER CONTRACT, THE INSTITUTE
CHARTER SCHOOL AND THE INSTITUTE BOARD SHALL AGREE ON THE
SERVICES, OTHER THAN NECESSARY ADMINISTRATION, OVERSIGHT, AND
MANAGEMENT SERVICES, AND THE COST OF THE SERVICES THAT A THIRD
PARTY WITH WHICH THE INSTITUTE OR INSTITUTE CHARTER SCHOOL
CONTRACTS PROVIDES TO THE INSTITUTE CHARTER SCHOOL.

(5) INADDITION TO THE MONEYSAN INSTITUTE CHARTER SCHOOL
RECEIVES PURSUANT TO SUBSECTION (4) OF THIS SECTION:

(@ (1) THE INSTITUTE SHALL DISTRIBUTE TO EACH QUALIFIED
INSTITUTE CHARTER SCHOOL AN AMOUNT EQUAL TO THE PERCENTAGE OF
THE QUALIFIED INSTITUTE CHARTER SCHOOL 'SCERTIFIED AVERAGE DAILY
MEMBERSHIP FOR THE APPLICABLE FUNDING AVERAGING PERIOD
MULTIPLIED BY THE TOTAL AMOUNT OF STATE EDUCATION FUND MONEYS
DISTRIBUTED TO THE INSTITUTE FOR THE SAME BUDGET YEAR PURSUANT
TO SECTION 22-54.5-309. THE INSTITUTE MUST PROVIDE THE FUNDING TO
EACH QUALIFIED INSTITUTE CHARTER SCHOOL BY MAKING A MONTHLY
PAYMENT TO THE QUALIFIED INSTITUTE CHARTER SCHOOL AS SOON AS
POSSIBLE AFTER THE INSTITUTE RECEIVES A MONTHLY PAYMENT OF
MONEY S PURSUANT TO SECTION 22-54.5-309. THE QUALIFIED INSTITUTE
CHARTER SCHOOL SHALL USE THE MONEY S RECEIVED PURSUANT TO THIS
PARAGRAPH (@) SOLELY FOR CAPITAL CONSTRUCTION AS DEFINED IN
SECTION 22-54.5-309 (1) (a).

(I1) FOR PURPOSES OF THIS PARAGRAPH (@), "PUPILS" DOES NOT
INCLUDE PUPILSWHOARE ENROLLED IN AN ON-LINE PROGRAM, ASDEFINED
IN SECTION 22-30.7-102 (9), OR IN AN ON-LINE SCHOOL, AS DEFINED IN
SECTION 22-30.7-102 (9.5).

(b) () THE INSTITUTE SHALL DISTRIBUTE TO EACH INSTITUTE
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CHARTER SCHOOL THE SCHOOL'S PROPORTIONATE SHARE OF MONEYS
RECEIVED PURSUANT TOFEDERAL OR STATE CATEGORICAL AID PROGRAMS
BASED ON THE PUPILS ENROLLED IN EACH INSTITUTE CHARTER SCHOOL.

(I1) EACH INSTITUTE CHARTER SCHOOL THAT SERVES STUDENTS
WHO MAY BE ELIGIBLE TO RECEIVE SERVICES PROVIDED THROUGH
FEDERAL AID PROGRAMS MUST COMPLY WITH ALL FEDERAL REPORTING
REQUIREMENTSTORECEIVE THE DISTRIBUTION OF FEDERAL AID FROM THE
INSTITUTE.

(c) THE INSTITUTE SHALL DISTRIBUTE TO EACH INSTITUTE
CHARTER SCHOOL THE PER PUPIL SUPPLEMENTAL PAYMENT PAYABLE TO
THE INSTITUTE CHARTER SCHOOL PURSUANT TO SECTION 22-54.5-303.

(d) EACH INSTITUTE CHARTER SCHOOL RETAINS THE FEES
COLLECTED FROM STUDENTS ENROLLED AT THE INSTITUTE CHARTER
SCHOOL.

(6) EACH INSTITUTE CHARTER SCHOOL SHALL PAY AN AMOUNT
EQUAL TO THE PER PUPIL COST INCURRED BY THE INSTITUTE IN PROVIDING
FEDERALLY REQUIRED EDUCATIONAL SERVICES, MULTIPLIED BY THE
NUMBER OF STUDENTSENROLLED IN THEINSTITUTE CHARTER SCHOOL. AT
EITHER PARTY'S REQUEST, THE INSTITUTE CHARTER SCHOOL AND THE
INSTITUTE MAY NEGOTIATE AND INCLUDE IN THE CHARTER CONTRACT
ALTERNATE ARRANGEMENTS FOR THE PROVISION OF AND PAYMENT FOR
FEDERALLY REQUIRED EDUCATIONAL SERVICES, INCLUDING BUT NOT
NECESSARILY LIMITED TO A REASONABLE RESERVE NOT TO EXCEED FIVE
PERCENT OF THE INSTITUTE'S TOTAL BUDGET FOR PROVIDING FEDERALLY
REQUIRED EDUCATIONAL SERVICES. THE INSTITUTE SHALL USE THE
RESERVE ONLY TO OFFSET THE EXCESS COSTS OF PROVIDING SERVICESTO

STUDENTS WITH DISABILITIES WHO ARE ENROLLED IN AN INSTITUTE
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CHARTER SCHOOL.

(7) EACH INSTITUTE CHARTER SCHOOL THAT RECEIVES AT-RISK
FUNDING SHALL USE THE AT-RISK FUNDING TO PROVIDE PROGRAMS,
ACTIVITIES, AND PERSONNEL THAT PRIMARILY SERVE AT-RISK PUPILS.
EACH INSTITUTE CHARTER SCHOOL THAT RECEIVES ENGLISH LANGUAGE
LEARNER FUNDING SHALL USE THE ENGLISH LANGUAGE LEARNER FUNDING
TO PROVIDE PROGRAMS, ACTIVITIES, AND PERSONNEL THAT PRIMARILY
SERVE ENGLISH LANGUAGE LEARNERS.

(8) (8 WITHIN NINETY DAYS AFTER THE END OF EACH BUDGET
YEAR, THE INSTITUTE SHALL PROVIDE TO EACH INSTITUTE CHARTER
SCHOOL AN ITEMIZED ACCOUNTING OF ALL THE INSTITUTE'S
ADMINISTRATIVE OVERHEAD COSTS.

(b) WITHIN NINETY DAY SAFTER THE END OF EACH BUDGET YEAR,
THE INSTITUTE SHALL PROVIDE TO EACH INSTITUTE CHARTER SCHOOL AN
ITEMIZED ACCOUNTING OF ALL OF THEACTUAL COSTSOFANY ADDITIONAL
SERVICES THE INSTITUTE CHARTER SCHOOL CHOSE TO PURCHASE AS
PROVIDED IN PARAGRAPH (b) OF SUBSECTION (4) OF THIS SECTION. THE
INSTITUTE AND THE INSTITUTE CHARTER SCHOOL SHALL RECONCILE ANY
DIFFERENCE BETWEEN THE AMOUNT INITIALLY CHARGED TO THE
INSTITUTE CHARTER SCHOOL AND THE ACTUAL COST OF THE SERVICES,
AND THE OWED PARTY SHALL RECEIVE APPROPRIATE REIMBURSEMENT.

(9) (Q) THE GOVERNING BODY OF AN INSTITUTE CHARTER SCHOOL
MAY ACCEPT GIFTS, DONATIONS, OR GRANTS OF ANY KIND MADE TO THE
INSTITUTE CHARTER SCHOOL AND EXPEND OR USE THE GIFTS, DONATIONS,
OR GRANTS IN ACCORDANCE WITH THE CONDITIONS PRESCRIBED BY THE
DONOR; HOWEVER, THE GOVERNING BODY SHALL NOT ACCEPT A GIFT,

DONATION, OR GRANT IF THE GIFT, DONATION, OR GRANT IS SUBJECT TO
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ANY CONDITION CONTRARY TOLAW OR CONTRARY TO THE TERMS OF THE
CHARTER CONTRACT BETWEEN THE INSTITUTE CHARTER SCHOOL AND THE
INSTITUTE.

(b) MONEYSTHAT ANINSTITUTE CHARTER SCHOOL RECEIVESFROM
ANY SOURCE AND THAT REMAIN IN THE INSTITUTE CHARTER SCHOOL'S
ACCOUNTS AT THE END OF A BUDGET YEAR MUST REMAIN IN THE
INSTITUTE CHARTER SCHOOL'S ACCOUNTS FOR THE INSTITUTE CHARTER
SCHOOL 'S USE DURING SUBSEQUENT BUDGET YEARS AND DO NOT REVERT
TOTHE STATE. MONEY SREMAINING IN THE INSTITUTE CHARTER SCHOOL'S
ACCOUNTS UPON THE REVOCATION OR NONRENEWAL OF THE CHARTER
CONTRACT REVERT TO THE INSTITUTE; EXCEPT THAT ANY GIFTSMUST BE
DISPOSED OF IN ACCORDANCE WITH ANY CONDITIONS PRESCRIBED BY THE
DONOR THAT ARE NOT CONTRARY TO LAW.

(10) (@9 ON OR BEFORE DECEMBER 1 OF EACH YEAR, A
REPRESENTATIVE FROM THE GOVERNING BOARD OF EACH INSTITUTE
CHARTER SCHOOL AND THE INSTITUTE BOARD SHALL MEET TOREVIEW THE
LEVEL OF FUNDING RECEIVED BY THE INSTITUTE AS A RESULT OF THE
MONEY SWITHHELD BY THEINSTITUTEFORTHEAMOUNT OF ACTUAL COSTS
INCURRED BY THE INSTITUTEIN PROVIDING NECESSARY ADMINISTRATION,
OVERSIGHT, AND MANAGEMENT SERVICES TO THE INSTITUTE CHARTER
SCHOOLS. THE INSTITUTE CHARTER SCHOOL REPRESENTATIVES AND THE
INSTITUTEBOARD SHALL, AT AMINIMUM, REVIEW FOREACH BUDGET YEAR
THE AMOUNT OF MONEYS ANNUALLY APPROPRIATED TO THE INSTITUTE,
THE AMOUNT OF COSTS INCURRED BY THE INSTITUTE, AND THE SERVICES
PROVIDED BY THE INSTITUTE.

(b) ON OR BEFORE JANUARY 15 OF EACH YEAR, THE INSTITUTE

BOARD SHALL SUBMIT TO THE EDUCATION COMMITTEES OF THE SENATE
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AND THE HOUSE OF REPRESENTATIVES, ORANY SUCCESSOR COMMITTEES,
THE FINDINGS OF THE REVIEW DESCRIBED IN PARAGRAPH (&) OF THIS
SUBSECTION (10) AND ANY RECOMMENDATIONS FOR LEGISLATIVE
CHANGES REGARDING THE OPERATIONS OF THE INSTITUTE.

() THE PROVISIONS OF THIS SUBSECTION (10) DO NOT LIMIT THE
AUTHORITY OF THE INSTITUTE OR THE INSTITUTE BOARD IN MAKING
DECISIONS CONCERNING OPERATIONS OF THE INSTITUTE OR THE USE OF
INSTITUTE MONEYS.

(11) () THISSECTION TAKESEFFECT UPON THE PROCLAMATIONBY
THE GOVERNOR OF THE VOTE CAST IN A STATEWIDE ELECTION HELD NO
LATER THAN NOVEMBER 2017 AT WHICH A MAJORITY OF THOSE VOTING
APPROVEA CITIZEN-INITIATED INCREASE IN STATE TAX REVENUESFOR THE
PURPOSE OF FUNDING PRESCHOOL THROUGH TWELFTH GRADE PUBLIC
EDUCATION, SO LONG AS THE AMOUNT OF THE APPROVED REVENUE
INCREASE IS EQUAL TO OR GREATER THAN THE TOTAL ESTIMATED STATE
FISCAL IMPACT ASSOCIATED WITH THE PAYMENT OF THE STATE SHARE OF
TOTAL PROGRAM PURSUANT TO SECTION 22-54.5-203, INVESTMENT
MONEY S PURSUANT TO SECTION 22-54.5-301, HOLD-HARMLESS MONEY'S
PURSUANT TO SECTION 22-54.5-302, AND PER PUPIL SUPPLEMENTAL
PAYMENTS PURSUANT TO SECTION 22-54.5-303, IN THE SECOND BUDGET
YEAR COMMENCING AFTER THE INCREASE ISAPPROVED, ASSTATED IN THE
FINAL FISCAL NOTE PREPARED FOR SENATE BILL 13-213, ENACTED IN
2013.

(b) THE PROVISIONS OF THIS SECTION APPLY IN THE SECOND
BUDGET YEAR COMMENCING AFTER THE STATEWIDE ELECTION AT WHICH
THE VOTERS APPROVE THE INCREASE IN STATE TAX REVENUES FOR THE

PURPOSE OF FUNDING PUBLIC EDUCATION AND IN BUDGET YEARS
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THEREAFTER.

SECTION 4. InColorado Revised Statutes, add 22-28-104.1 and
22-28-107.1 asfollows:

22-28-104.1. Establishment of public preschool programs.
(1) THE COLORADO PRESCHOOL PROGRAM IS ESTABLISHED IN THE
DEPARTMENT AND ASA LOCAL PROGRAM IN EACH SCHOOL DISTRICT. THE
PURPOSES OF THE PROGRAM ARE:

(2) TOSERVE THREE-, FOUR-, AND FIVE-YEAR-OLD CHILDREN WHO
LACK OVERALL LEARNING READINESS DUE TO SIGNIFICANT FAMILY RISK
FACTORS, WHO ARE IN NEED OF LANGUAGE DEVELOPMENT, OR WHO ARE
RECEIVING SERVICES FROM THE DEPARTMENT OF HUMAN SERVICES
PURSUANT TO ARTICLE 5 OF TITLE 26, C.R.S., AS NEGLECTED OR
DEPENDENT CHILDREN AND WHOWOULD BENEFIT FROM PARTICIPATION IN
THE COLORADO PRESCHOOL PROGRAM;

(b) TO ESTABLISH CRITERIA THAT SCHOOL DISTRICTS AND
INSTITUTE CHARTER SCHOOLSMUST FOLLOW TOESTABLISH DISTRICT AND
INSTITUTE CHARTER SCHOOL PRESCHOOL PROGRAMS; AND

(c) TO ENCOURAGE PARENTS TO PARTICIPATE WITH THEIR
CHILDREN IN DISTRICT OR INSTITUTE CHARTER SCHOOL PRESCHOOL
PROGRAMS.

(2) ALL CHILDREN WHO MEET THE ELIGIBILITY REQUIREMENTS
SPECIFIED IN SECTION 22-28-106 MAY PARTICIPATE IN THE COLORADO
PRESCHOOL PROGRAM ASHALF-TIME PUPILS.

(3) EACH SCHOOL DISTRICT AND EACH INSTITUTE CHARTER
SCHOOL SHALL INCLUDE IN THE MEMBERSHIP CERTIFIED TO THE
DEPARTMENT PURSUANT TO SECTION 22-54.5-405 THE PUPILSENROLLED

IN THE COLORADO PRESCHOOL PROGRAM TO RECEIVE FUNDING FOR THOSE
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PUPILS THROUGH THE "PUBLIC SCHOOL FINANCE ACT", ARTICLE 54.5 OF
THISTITLE.

(4) THISARTICLE DOES NOT PROHIBIT A SCHOOL DISTRICT FROM
ESTABLISHING AND MAINTAINING OTHER PRESCHOOL PROGRAMS USING
ANY FUNDS AVAILABLE FOR THAT PURPOSE, BUT THE SCHOOL DISTRICT
SHALL NOT COUNT CHILDREN ENROLLED IN ANOTHER PRESCHOOL
PROGRAM FOR PURPOSES OF DETERMINING AVERAGE DAILY MEMBERSHIP
UNDER THE "PUBLIC SCHOOL FINANCE ACT", ARTICLE54.50F THISTITLE.

(5) (Q) THISSECTION TAKESEFFECT UPON THE PROCLAMATION BY
THE GOVERNOR OF THE VOTE CAST IN A STATEWIDE ELECTION HELD NO
LATER THAN NOVEMBER 2017 AT WHICH A MAJORITY OF THOSE VOTING
APPROVEA CITIZEN-INITIATED INCREASE IN STATE TAX REVENUESFOR THE
PURPOSE OF FUNDING PRESCHOOL THROUGH TWELFTH GRADE PUBLIC
EDUCATION, SO LONG AS THE AMOUNT OF THE APPROVED REVENUE
INCREASE IS EQUAL TO OR GREATER THAN THE TOTAL ESTIMATED STATE
FISCAL IMPACT ASSOCIATED WITH THE PAYMENT OF THE STATE SHARE OF
TOTAL PROGRAM PURSUANT TO SECTION 22-54.5-203, INVESTMENT
MONEY S PURSUANT TO SECTION 22-54.5-301, HOLD-HARMLESS MONEY'S
PURSUANT TO SECTION 22-54.5-302, AND PER PUPIL SUPPLEMENTAL
PAYMENTS PURSUANT TO SECTION 22-54.5-303, IN THE SECOND BUDGET
YEAR COMMENCING AFTER THE INCREASE ISAPPROVED, ASSTATED IN THE
FINAL FISCAL NOTE PREPARED FOR SENATE BILL 13-213, ENACTED IN
2013.

(b) THE PROVISIONS OF THIS SECTION APPLY IN THE SECOND
BUDGET YEAR COMMENCING AFTER THE STATEWIDE ELECTION AT WHICH
THE VOTERS APPROVE THE INCREASE IN STATE TAX REVENUES FOR THE

PURPOSE OF FUNDING PUBLIC EDUCATION AND IN BUDGET YEARS
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THEREAFTER.

22-28-107.1. District and institute charter school preschool
programs- plans. (1) EACHSCHOOL DISTRICT THATHASNOT SUBMITTED
A PLAN TO THE DEPARTMENT BY THE EFFECTIVE DATE OF THISSECTION TO
IMPLEMENT A DISTRICT PRESCHOOL PROGRAM SHALL DO SO WITHIN SIX
MONTHS AFTER THAT DATE. AN INSTITUTE CHARTER SCHOOL THAT
CHOOSES TO OFFER A PRESCHOOL PROGRAM PURSUANT TO THIS SECTION
SHALL SUBMIT A PLAN TO IMPLEMENT THE PRESCHOOL PROGRAM TO THE
DEPARTMENT AT LEAST SIX MONTHS BEFORE THE PRESCHOOL PROGRAM
BEGINS OPERATION. A SCHOOL DISTRICT'S OR INSTITUTE CHARTER
SCHOOL'S PLAN MUST INCLUDE, BUT NEED NOT BE LIMITED TO, THE
FOLLOWING INFORMATION REQUESTED BY THE DEPARTMENT:

(2) THE NUMBER OF ELIGIBLE CHILDREN THAT THE PRESCHOOL
PROGRAM IS EXPECTED TO SERVE;

(b)  WHETHER THE PRESCHOOL PROGRAM WILL BE A
FOUR-AND-ONE-HALF-MONTH, NINE-MONTH, OR TWELVE-MONTH
PROGRAM;

(c) WHETHER THE SCHOOL DISTRICT OR INSTITUTE CHARTER
SCHOOL ITSELF WILL PROVIDE THE PRESCHOOL PROGRAM OR WHETHER A
HEAD START AGENCY OR ONE OR MORE CHILD CARE AGENCIES UNDER
CONTRACT WITH THE SCHOOL DISTRICT OR INSTITUTE CHARTER SCHOOL
WILL PROVIDE THE PRESCHOOL PROGRAM IN WHOLE OR IN PART;

(d) IFTHE SCHOOL DISTRICT ORINSTITUTE CHARTER SCHOOL WILL
PROVIDE THE PRESCHOOL PROGRAM:

(1) THENUMBER OF SCHOOLSIN THE SCHOOL DISTRICT THAT WILL
BE INVOLVED IF IT ISA DISTRICT PRESCHOOL PROGRAM,;

(I1) THE NUMBER OF ADDITIONAL PERSONNEL NEEDED TO STAFF
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THE PRESCHOOL PROGRAM; AND

(I11) THE TRAINING PROGRAM FOR PRESCHOOL TEACHERS;

(e) IF A HEAD START AGENCY OR CHILD CARE AGENCIES UNDER
CONTRACT WITH THE SCHOOL DISTRICT OR THE INSTITUTE CHARTER
SCHOOL WILL PROVIDE THE PRESCHOOL PROGRAM, IN WHOLE OR IN PART:

(I) THE HEAD START AGENCY OR CHILD CARE AGENCIES WITH
WHICH THE SCHOOL DISTRICT OR INSTITUTE CHARTER SCHOOL WILL
CONTRACT;

(I1) THE TERMS OF THE CONTRACTS; AND

(1)  THE PROCEDURE THE SCHOOL DISTRICT OR INSTITUTE
CHARTER SCHOOL WILL USE TOMONITOR THE PRESCHOOL PROGRAM THAT
THE HEAD START AGENCY OR CHILD CARE AGENCIES ARE PROVIDING;

(f) THE EXTENDED DAY SERVICES, IF ANY, TO BE PROVIDED IN
CONNECTION WITH THE PRESCHOOL PROGRAM,;

(g) THEPLAN FORCOORDINATING THE PRESCHOOL PROGRAM WITH
FAMILY SUPPORT SERVICES FOR CHILDREN PARTICIPATING IN THE
PROGRAM AND THEIR FAMILIES;

(h) THE PLAN FOR INVOLVING THE PARENT OR PARENTS OF EACH
CHILD ENROLLED IN THE PRESCHOOL PROGRAM IN PARTICIPATION IN THE
PROGRAM,;

(i) THEPLAN FOR COORDINATING THE PRESCHOOL PROGRAM WITH
A PARENTING PROGRAM,;

()) THE PLAN FOR INVOLVING PARENTS AND THE COMMUNITY IN
THE PRESCHOOL PROGRAM; AND

(K) THEPROCEDURE THE SCHOOL DISTRICT ORINSTITUTE CHARTER
SCHOOL WILL FOLLOW TO EVALUATE THE CURRENT AND CONTINUING

EFFECTIVENESS OF THE PRESCHOOL PROGRAM.
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(2) A SCHOOL DISTRICT OR INSTITUTE CHARTER SCHOOL THAT
PARTICIPATES IN THE COLORADO PRESCHOOL PROGRAM BY OFFERING A
NINE-MONTH PROGRAM MAY, IN THE FIRST YEAR OF OPERATION, APPLY
FOR PERMISSION FROM THE DEPARTMENT TO RECEIVE FUNDING FOR A
NINE-MONTH PROGRAM BUT TO USE UP TO HALF OF THE MONEYS
ALLOCATED FOR THE PROGRAM TO PREPARE, DURING THE FIRST HALF OF
THE SCHOOL YEAR, TO OFFER A PRESCHOOL PROGRAM AND TO USE THE
REMAINDER OF THE MONEY S TO OFFER, DURING THE SECOND HALF OF THE
SCHOOL YEAR, A FOUR-AND-ONE-HALF-MONTH PRESCHOOL PROGRAM.

(3 (8 UPON THE REQUEST OF A SCHOOL DISTRICT OR AN
INSTITUTE CHARTER SCHOOL , THE DEPARTMENT SHALL PROVIDE, SUBJECT
TO AVAILABLE RESOURCES, SUCH TECHNICAL ASSISTANCE AS MAY BE
NECESSARY FOR THE SCHOOL DISTRICT ORINSTITUTE CHARTER SCHOOL TO
SUBMIT ITSPLAN FOR IMPLEMENTING THE PRESCHOOL PROGRAM AND FOR
ONGOING TRAINING OF PERSONNEL FOR THE SUCCESSFUL IMPLEMENTATION
OF THE PROGRAM.

(b) THEDEPARTMENT SHALL ANNUALLY CONDUCT ON-SITEVISITS
AT A REASONABLE NUMBER OF SCHOOL DISTRICTS AND INSTITUTE
CHARTER SCHOOLS TO DETERMINE WHETHER:

(I) EACH SCHOOL DISTRICT'S AND INSTITUTE CHARTER SCHOOL'S
SCREENING PROCESS AND THE ELIGIBILITY CRITERIA FOR CHILDREN
PARTICIPATING IN THE PRESCHOOL PROGRAM COMPLY WITH ALL
APPLICABLE STATE LAWS;

(I1) THEDISTRICT ADVISORY COUNCIL ESTABLISHED PURSUANT TO
SECTION 22-28-105FORA DISTRICT PRESCHOOL PROGRAM COMPLIESWITH
ALL APPLICABLE STATE LAWS; AND

(I11) THE SCHOOL DISTRICT'S OR INSTITUTE CHARTER SCHOOL'S
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QUALITY ASSURANCE ACTIVITIES, EVALUATION EFFORTS, AND FINANCIAL
ACTIVITIES REGARDING THE PRESCHOOL PROGRAM COMPLY WITH ALL
APPLICABLE STATE LAWS.

(4) (Q) THISSECTION TAKESEFFECT UPON THE PROCLAMATION BY
THE GOVERNOR OF THE VOTE CAST IN A STATEWIDE ELECTION HELD NO
LATER THAN NOVEMBER 2017 AT WHICH A MAJORITY OF THOSE VOTING
APPROVEA CITIZEN-INITIATED INCREASE IN STATE TAX REVENUESFOR THE
PURPOSE OF FUNDING PRESCHOOL THROUGH TWELFTH GRADE PUBLIC
EDUCATION, SO LONG AS THE AMOUNT OF THE APPROVED REVENUE
INCREASE IS EQUAL TO OR GREATER THAN THE TOTAL ESTIMATED STATE
FISCAL IMPACT ASSOCIATED WITH THE PAYMENT OF THE STATE SHARE OF
TOTAL PROGRAM PURSUANT TO SECTION 22-54.5-203, INVESTMENT
MONEY S PURSUANT TO SECTION 22-54.5-301, HOLD-HARMLESS MONEY'S
PURSUANT TO SECTION 22-54.5-302, AND PER PUPIL SUPPLEMENTAL
PAYMENTS PURSUANT TO SECTION 22-54.5-303, IN THE SECOND BUDGET
YEAR COMMENCING AFTER THE INCREASE ISAPPROVED, ASSTATED IN THE
FINAL FISCAL NOTE PREPARED FOR SENATE BILL 13-213, ENACTED IN
2013.

(b) THE PROVISIONS OF THIS SECTION APPLY IN THE SECOND
BUDGET YEAR COMMENCING AFTER THE STATEWIDE ELECTION AT WHICH
THE VOTERS APPROVE THE INCREASE IN STATE TAX REVENUES FOR THE
PURPOSE OF FUNDING PUBLIC EDUCATION AND IN BUDGET YEARS
THEREAFTER.

SECTION 5. In Colorado Revised Statutes, 22-45-103, add (1)
(i) asfollows:

22-45-103. Funds. (1) Thefollowing funds are created for each

school district for purposes specified in this article:
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(i) Technology and building maintenanceand oper ation fund.
() THE REVENUES FROM A TAX LEVIED PURSUANT TO SECTION
22-54.5-207 FOR THE PURPOSES OF TECHNOLOGY AND BUILDING
MAINTENANCE AND OPERATION SHALL BE DEPOSITED IN THE TECHNOLOGY
AND BUILDING MAINTENANCE AND OPERATION FUND. EXPENDITURES
FROM THE FUND ARE LIMITED TO PAYMENT OF THE COSTS OF ACQUIRING
AND MAINTAINING TECHNOLOGY AND THE COSTS OF BUILDING
MAINTENANCE AND OPERATION FOR THE BUILDINGS OF THE DISTRICT AS
AUTHORIZED IN THE BUDGET OF THE DISTRICT. ANY MONEY S REMAINING
IN THE FUND AT THE END OF A FISCAL YEAR MUST REMAIN IN THE FUND
AND MUST BE USED TOREDUCE THELEVY FOR TECHNOLOGY AND BUILDING
MAINTENANCE AND OPERATION IN FUTURE YEARS.

(1) (A) THIS PARAGRAPH (i) TAKES EFFECT UPON THE
PROCLAMATION BY THE GOVERNOR OF THE VOTE CAST IN A STATEWIDE
ELECTION HELD NO LATER THAN NOVEMBER 2017 AT WHICH A MAJORITY
OF THOSE VOTING APPROVE A CITIZEN-INITIATED INCREASE IN STATE TAX
REVENUESFOR THE PURPOSE OF FUNDING PRESCHOOL THROUGH TWELFTH
GRADE PUBLIC EDUCATION, SO LONG AS THE AMOUNT OF THE APPROVED
REVENUE INCREASE IS EQUAL TO OR GREATER THAN THE TOTAL
ESTIMATED STATE FISCAL IMPACT ASSOCIATED WITH THEPAYMENT OF THE
STATE SHARE OF TOTAL PROGRAM PURSUANT TO SECTION 22-54.5-203,
INVESTMENT MONEYS PURSUANT TO SECTION 22-54.5-301,
HOLD-HARMLESS MONEY S PURSUANT TO SECTION 22-54.5-302, AND PER
PUPIL SUPPLEMENTAL PAYMENTS PURSUANT TO SECTION 22-54.5-303, IN
THE SECOND BUDGET YEAR COMMENCING AFTER THE INCREASE IS
APPROVED, AS STATED IN THE FINAL FISCAL NOTE PREPARED FOR SENATE
BILL 13-213, ENACTED IN 2013.
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(B) THEPROVISIONSOF THISPARAGRAPH (i) APPLY IN THE SECOND

BUDGET YEAR COMMENCING AFTER THE STATEWIDE ELECTION AT WHICH
THE VOTERS APPROVE THE INCREASE IN STATE TAX REVENUES FOR THE
PURPOSE OF FUNDING PUBLIC EDUCATION AND IN BUDGET YEARS
THEREAFTER.

SECTION 6. In Colorado Revised Statutes, 22-44-105, amend
(4) asfollows:

22-44-105. Budget - contents- mandatory. (4) (a) Nettaterthan
Jduty-11998; The state board of education, with input from the financial
policies and procedures advisory committee, shall establish, and
implement, AND MAINTAIN a statewide financial, student management,
and human resource e ectroni c datacommuni cationsand reporting System
that is based on a redesigred standard chart of accounts, a standard
information system, and a standard personnel classification system AND
THAT INCLUDES TO THE FULLEST EXTENT POSSIBLE COMPARABLE
REPORTING OF EXPENDITURESAT THE SCHOOL-SITE LEVEL ASWELL ASAT
THE SCHOOL DISTRICT LEVEL, AT THE BOARD OF COOPERATIVE SERVICES
LEVEL, AND BY THE STATE CHARTER SCHOOL INSTITUTE. The department
of education, THE STATE CHARTER SCHOOL INSTITUTE, and al DISTRICT
CHARTER SCHOOLS, INSTITUTE CHARTER SCHOOLS, school districts, and
boards of cooperative servicesin the state shall use the system to report
and obtain necessary financial information.

(b) Int+edesgritig IMPLEMENTING AND MAINTAINING thefinancia
and human resource reporting system pursuant to paragraph (a) of this
section, the state board of education shall adhereto, but isnot limited to,
the following guidelines:

(I) Thefinaneralanehumantesotree reporting systemshat MUST
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be based on a redesigred STANDARD chart of accounts that wit+nake
MAKES school-to-school and school district-to-school district comparisons
trere accurate and meaningful;

(I1) THEREPORTING SY STEM, INCLUDING THE STANDARD CHART OF
ACCOUNTS, MUST REQUIRE THE REPORTING OF EXPENDITURES, INCLUDING
BUTNOT LIMITED TOSALARY AND BENEFIT EXPENDITURES, AT THE SCHOOL
SITE LEVEL AND WHETHER THE SCHOOL PRINCIPAL RETAINS OR CHOOSES
TO FOREGO CONTROL OF THE AT-RISK AND ENGLISH LANGUAGE LEARNER
FUNDING DISTRIBUTED TO THE SCHOOL PURSUANT TO SECTION
22-54.5-410;

H (111) Thefiranctab-anethtdmantesotree reporting system shah
MUST provide standard definitions for employment positions such that
full, accurate disclosure of administrative costs is made within the
budgets and the financial statements of every school district;

(IV) THE REPORTING SYSTEM MUST REQUIRE EACH CHARTER
SCHOOL,, EACH SCHOOL DISTRICT FOR THE DISTRICT AS A WHOLE AND FOR
EACH SCHOOL OF THE SCHOOL DISTRICT, EACH BOARD OF COOPERATIVE
SERVICES, AND THE INSTITUTE TOREPORT THENUMBERAND PERCENTAGES
OF PROFESSIONAL INSTRUCTIONAL STAFF DISAGGREGATED BY RACE AND
THENUMBERAND PERCENTAGES OF STUDENTSDISAGGREGATED BY RACE;

tH (V) The finanetat reporting system shat MusT make it
possible to collect comparable data by program and school site; __

(VI) THE REPORTING SYSTEM MUST REQUIRE EACH CHARTER
SCHOOL, EACH SCHOOL DISTRICT, EACH BOARD OF COOPERATIVE SERVICES,
AND THE INSTITUTE TO REPORT ACTUAL SALARY AMOUNTS WHEN
REPORTING SALARY EXPENDITURESAND REQUIRE EACH CHARTER SCHOOL,

EACH SCHOOL DISTRICT, EACH BOARD OF COOPERATIVE SERVICES, AND
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THE INSTITUTE TO REPORT BENEFIT EXPENDITURES BY TYPE OF BENEFIT,

AN

W)

(V1) THE REPORTING SYSTEM MUST REQUIRE EACH DISTRICT TO

REPORT THE TOTAL AMOUNT OF ADDITIONAL LOCAL PROPERTY TAX

REVENUESTHE DISTRICT ISAUTHORIZED TOCOLLECT INADDITION TOTHE

DISTRICT'S TOTAL PROGRAM MILL LEVY, BUT NOT INCLUDING AMOUNTS

AUTHORIZED PURSUANT TOSECTION 22-40-110 ORARTICLE42 ORARTICLE

43 OF THISTITLE, AND THEAMOUNT OF THEADDITIONAL LOCAL PROPERTY

TAX REVENUESTHAT THEDISTRICT DISTRIBUTESTO CHARTER SCHOOL SOF

THE SCHOOL DISTRICT, STATED ASA DOLLAR AMOUNT.

() NOTWITHSTANDINGANY PROVISION OF THISSUBSECTION (4) TO
THE CONTRARY, IFA SCHOOL DISTRICT'SAVERAGE DAILY MEMBERSHIPFOR
THE MOST RECENT FUNDING AVERAGING PERIOD IS ONE THOUSAND OR
FEWER STUDENTS, THE SCHOOL DISTRICT MAY DECIDE WHETHER TO
REPORT EXPENDITURES AT THE SCHOOL-SITE LEVEL.

(d) THE REQUIREMENTS SPECIFIED IN THIS SUBSECTION (4) TO

REPORT INFORMATION AT THE SCHOOL-SITELEVEL APPLY TOTHE 2014-15

BUDGET YEAR AND BUDGET YEARS THEREAFTER.

SHALL CREATE OR CONTRACT FOR THE CREATION OF A WEB SITE VIEW

THAT, AT A MINIMUM, TRANSLATES THE REPORTED EXPENDITURES FOR
SCHOOL SITES, SCHOOL DISTRICTS, THE STATE CHARTER SCHOOL
INSTITUTE, AND BOARDSOF COOPERATIVE SERVICESINTOA FORMAT THAT
IS READABLE BY A LAYPERSON. IN ADDITION, THE DEPARTMENT SHALL
COLLECT, REVIEW, AND STANDARDIZETHEDATA REPORTED BY THESTATE

CHARTERSCHOOL INSTITUTE, CHARTER SCHOOLS, DISTRICTS, AND BOARDS
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OF COOPERATIVE SERVICESPURSUANT TO THISSUBSECTION (4) TOENSURE
THE GREATEST LEVEL OF TRANSPARENCY AND COMPARABILITY OF
EXPENDITURES AMONG SCHOOL SITES, SCHOOL DISTRICTS, THE STATE
CHARTER SCHOOL INSTITUTE, AND BOARDS OF COOPERATIVE SERVICES.

{e—Repeated:

SECTION 7. In Colorado Revised Statutes, add 22-2-113.7 as
follows:

22-2-113.7. Department of education - additional local
revenues - distribution to charter schools - annual report. (1) THE
DEPARTMENT SHALL ANNUALLY COMPILE A REPORT OF THE INFORMATION
RECEIVED PURSUANT TO SECTION 22-44-105(4) (b) (VI1) CONCERNING THE
COLLECTION OF ADDITIONAL LOCAL PROPERTY TAX REVENUES BY EACH
DISTRICT AND THE DISTRIBUTION OF A PORTION OF THE REVENUES TO THE
CHARTER SCHOOLS OF THE SCHOOL DISTRICT. IN ADDITION TO THE
COMPILED INFORMATION, THE REPORT MUST INCLUDE A COMPARISON OF
THE AMOUNT OF ADDITIONAL LOCAL PROPERTY TAX REVENUES RECEIVED
BY THE DISTRICT AND THE AMOUNT DISTRIBUTED TO THE CHARTER
SCHOOLS OF THE DISTRICT AT THE DISTRICT LEVEL AND AGGREGATED
STATEWIDE.

(2) (&) THEDEPARTMENT SHALL ALLOW EACH DISTRICT AND EACH
DISTRICT CHARTER SCHOOL TO REVIEW THE REPORT BEFORE PUBLICATION.
A DISTRICT ORA CHARTER SCHOOL MAY REQUEST THAT THE DEPARTMENT
COMPILE AN ADDENDUM TO THE REPORT THAT IS SPECIFIC TO THE
REQUESTING DISTRICT OR CHARTER SCHOOL AND THAT EXAMINES THE
OVERALL LEVEL OF FUNDING DISTRIBUTED BY THE DISTRICT TO THE
CHARTER SCHOOLS OF THE DISTRICT, INCLUDING:

(I) CAPITAL CONSTRUCTION AND FACILITIES FUNDING;
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(I1) FUNDING FOR TECHNOLOGY; AND

(I11) ANY OTHERFUNDING THAT THEDISTRICT DISTRIBUTESTOTHE
CHARTER SCHOOLS OF THE DISTRICT.

(b) THE DEPARTMENT SHALL SIMULTANEOUSLY PUBLISH ON THE
DEPARTMENT WEB SITE THE REPORT AND ANY ADDENDA PREPARED FOR
THE REPORT IN RESPONSE TO A DISTRICT OR CHARTER SCHOOL REQUEST.

SECTION 8. In Colorado Revised Statutes, 22-24-104, add (7)
asfollows:

22-24-104. English language pr oficiency program established
- funding. (7) NOTWITHSTANDING ANY PROVISION OF THIS ARTICLE TO
THE CONTRARY, BEGINNING IN THE 2015-16 BUDGET YEAR AND FOR
BUDGET YEARS THEREAFTER, THE GENERAL ASSEMBLY SHALL NOT
APPROPRIATE MONEYS SPECIFICALLY TO FUND THIS SECTION. FOR THE
2015-16BUDGET YEARAND BUDGET YEARSTHEREAFTER, A DISTRICT, THE
STATE CHARTER SCHOOL INSTITUTE, ORA FACILITY SCHOOL MAY RECEIVE
MONEYS FOR THE IMPLEMENTATION OF THIS SECTION THROUGH THE
"PuBLIC SCHOOL FINANCE ACT", ARTICLE 54.5 OF THIS TITLE.

SECTION 9. In Colorado Revised Statutes, 22-24-104 as
repealed and reenacted by House Bill 13-1211, add (6) asfollows:

22-24-104. English language pr oficiency program established
- funding. (6) NOTWITHSTANDING ANY PROVISION OF THISARTICLE TO
THE CONTRARY, BEGINNING IN THE 2015-16 BUDGET YEAR AND FOR
BUDGET YEARS THEREAFTER, THE GENERAL ASSEMBLY SHALL NOT
APPROPRIATE MONEYS SPECIFICALLY TO FUND THIS SECTION. FOR THE
2015-16 BUDGET YEAR AND BUDGET YEARS THEREAFTER, A LOCAL

EDUCATION PROVIDER MAY RECEIVE MONEY S FOR THE IMPLEMENTATION
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OF THIS SECTION THROUGH THE "PUBLIC SCHOOL FINANCEACT", ARTICLE
54.5 OF THISTITLE.

SECTION 10. In Colorado Revised Statutes, 22-33-205, add (5)
asfollows:

22-33-205. Servicesfor expelled and at-risk students- grants
- criteria. (5) NOTWITHSTANDING ANY PROVISION OF THIS SECTION TO
THE CONTRARY, BEGINNING IN THE 2015-16 BUDGET YEAR AND FOR
BUDGET YEARS THEREAFTER, THE GENERAL ASSEMBLY SHALL NOT
APPROPRIATE MONEYS SPECIFICALLY TO FUND THIS SECTION. FOR THE
2015-16 BUDGET YEAR AND BUDGET YEARS THEREAFTER, A DISTRICT, A
CHARTER SCHOOL, ORA FACILITY SCHOOL MAY RECEIVE MONEY SFOR THE
IMPLEMENTATION OF THIS SECTION THROUGH THE "PUBLIC SCHOOL
FINANCE ACT", ARTICLE 54.5 OF THIS TITLE.

SECTION 11. In Colorado Revised Statutes, 22-20-114, amend
(1) introductory portion; and add (7) and (8) as follow:

22-20-114. Funding of programs - legidative intent -

definition. (1) Subject to the provisions of subsection{3) SUBSECTIONS
(3). (7). (8), AND (9) of this section, for the 2005-06 budget year and each

budget year thereafter, thetotal amount appropriated to thedepartment for
the payment of costsincurred by administrative unitsfor the provision of
special education programsshall bedistributed to each administrative unit

that provides educational servicesfor childrenwith disabilitiesasfollows:
(7) (&) For THE 2015-16 BUDGET YEAR AND BUDGET YEARS

THEREAFTER, IN A BUDGET YEAR FOR WHICH THE STATE RECEIVES

GROWTH TAX REVENUES, IF THERE IS A PORTION OF THE GROWTH TAX

REVENUESREMAININGAFTERFULLY FUNDINGTHE STATESHAREOFTOTAL

PROGRAM FOR ALL DISTRICTS AND TOTAL PROGRAM FOR ALL INSTITUTE
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CHARTER SCHOOLS, ASCALCULATED PURSUANT TO ARTICLE 54.5 OF THIS

TITLE, THE GENERAL ASSEMBLY SHALL INCREASE THE AMOUNT

APPROPRIATED FOR DISTRIBUTION PURSUANT TO THIS SECTION BY THE

REMAINING AMOUNT OF GROWTH TAX REVENUES, UP TO THE AMOUNT

REQUIRED TO INCREASE THE PER PUPIL ALLOCATION PURSUANT TO

PARAGRAPH (b) OF SUBSECTION (1) OF THIS SECTION TO TWO THOUSAND

FIVE HUNDRED DOLLARS FOR EACH CHILD WITH DISABILITIES RECEIVING

SPECIAL EDUCATION SERVICES FROM AN ADMINISTRATIVE UNIT.

(b) ASUSED IN THIS SUBSECTION (7), "GROWTH TAX REVENUES"

MEANSTHE AMOUNT OF STATE REVENUESGENERATED INTHEAPPLICABLE

INCOME TAX YEAR AS A RESULT OF A CITIZEN-INITIATED STATEWIDE

BALLOT QUESTION THAT INCREASES STATE TAX REVENUES FOR THE

PURPOSE OF FUNDING PRESCHOOL THROUGH TWELFTH GRADE PUBLIC

EDUCATION, WHICH AMOUNT OF STATE REVENUESEXCEEDSTHE AMOUNT

SPECIFIED IN THE STATEWIDE BALLOT QUESTION.

(8) (a) FOR THE 2015-16 BUDGET YEAR AND BUDGET YEARS

THEREAFTER, IN ADDITION TO ANY AMOUNT OF THE TOTAL ANNUAL

APPROPRIATION MONEYS THAT ARE DISTRIBUTED PURSUANT TO

PARAGRAPH (C) OF SUBSECTION (1) OF THIS SECTION, THE GENERAL

ASSEMBLY SHALL APPROPRIATE AT LEAST EIGHTY MILLION DOLLARSTO

INCREASE THE PERCENTAGE OF CHILDREN FORWHICH AN ADMINISTRATIVE

UNIT MAY RECEIVE ADDITIONAL FUNDING PURSUANT TO PARAGRAPH (C)

OF SUBSECTION (1) OF THIS SECTION.

(b) THE GENERAL ASSEMBLY SHALL APPROPRIATE THE AMOUNT

DESCRIBED IN PARAGRAPH (&) OF THIS SUBSECTION (8) FROM THE

INCREASE IN STATE TAX REVENUESRECEIVED ASTHE RESULT OF PASSAGE

OF A STATEWIDE BALLOT MEASURE TO INCREASE STATE TAX REVENUES
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FOR THE PURPOSE OF FUNDING PUBLIC EDUCATION.

(9) ITISTHEINTENT OF THE GENERAL ASSEMBLY THAT, BEGINNING
IN THE 2015-16 BUDGET YEAR AND FOR BUDGET YEARS THEREAFTER, IN
ADDITION TO ANY OTHER APPROPRIATIONS FOR PURPOSES OF THIS
SECTION, THE GENERAL ASSEMBLY SHALL APPROPRIATE FORDISTRIBUTION
PURSUANT TO PARAGRAPH (C) OF SUBSECTION (1) OF THIS SECTION AN
AMOUNT EQUAL TO THE AMOUNTS APPROPRIATED IN BUDGET YEARS
BEFORE THE 2015-16 BUDGET YEAR TO FUND ENGLISH LANGUAGE
DEVELOPMENT PROGRAMS PURSUANT TO SECTION 22-24-104  AND THE
SERVICES FOR EXPELLED AND AT-RISK STUDENTS GRANT PROGRAM
PURSUANT TO SECTION 22-33-205.

(10) ITISFURTHER THE GENERAL ASSEMBLY'SINTENT THAT, ASA

RESULT OF RECEIVING AN INCREASE IN THE DISTRIBUTION OF STATE

MONEY S PURSUANT TO SUBSECTION (7). (8), OR (9) OF THIS SECTION, AN

ADMINISTRATIVEUNIT, IN COMPLYINGWITH THE MAINTENANCE OF EFFORT

REQUIREMENT SPECIFIED IN THE FEDERAL "NO CHILD LEFT BEHIND ACT

OF 2001", 20 U.S.C. sec. 6381 ET SEQ., SHALL NOT REDUCE THE LEVEL OF

STATEAND LOCAL EXPENDITURESBELOW THELEVEL OFSTATEAND LOCAL

EXPENDITURES FOR THE PRECEDING BUDGET YEAR. ANY ADDITIONAL

APPROPRIATION OF MONEYS FOR DISTRIBUTION PURSUANT TO THIS

SECTION IS INTENDED TO ALTER THE RATIO BETWEEN STATE AND LOCAL

EXPENDITURES, BUT THE OVERALL LEVEL OF EXPENDITURESMAY REMAIN

THE SAME, THEREBY SATISFYING THE FEDERAL MAINTENANCE OF EFFORT

REQUIREMENTS.
SECTION 12. In Colorado Revised Statutes, add 22-2-142 as

follows:

22-2-142. Professional development programs - principals.
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(1) THE DEPARTMENT SHALL PROVIDE OR CONTRACT FOR PROFESSIONAL
DEVELOPMENT PROGRAMS FOR PRINCIPALS. THE DEPARTMENT SHALL
PROVIDE PROGRAMS THAT ADDRESS BUDGETING AND CURRICULUM AND
PROGRAM DEVELOPMENT SKILLS, ESPECIALLY WITHREGARD TOPROGRAMS
FOR AT-RISK PUPILS AND ENGLISH LANGUAGE LEARNERS, AS DEFINED IN
SECTION 22-54.5-103. THE DEPARTMENT SHALL PUBLICIZE THE
AVAILABILITY OF THE PROFESSIONAL DEVELOPMENT PROGRAMS AND
MAKE THE PROFESSIONAL DEVELOPMENT PROGRAMS AVAILABLE TO
PRINCIPALS AT A FREE OR SIGNIFICANTLY REDUCED PRICE. THE
DEPARTMENT SHALL ENSURE THAT PROFESSIONAL DEVELOPMENT
PROGRAMS ARE AVAILABLE AT LOCATIONS THROUGHOUT THE STATE.

(2) THE DEPARTMENT SHALL SUBMIT TO THE EDUCATION
COMMITTEES OF THE HOUSE OF REPRESENTATIVES AND THE SENATE, OR
ANY SUCCESSOR COMMITTEES, AN ANNUAL REPORT OF THE PERSONS WHO
PARTICIPATE IN THE PROFESSIONAL DEVELOPMENT PROGRAMS PROVIDED
PURSUANT TO THIS SECTION. THE REPORT, AT A MINIMUM, MUST INCLUDE:

(A) THE NAME OF THE PARTICIPANT, THE EMPLOYING SCHOOL
DISTRICT OR CHARTER SCHOOL , AND THE SCHOOL OF THE SCHOOL DISTRICT
AT WHICH THE PARTICIPANT ISEMPLOYED.

(3) THEGENERAL ASSEMBLY SHALL ANNUALLY APPROPRIATE ONE
MILLION DOLLARS TO THE DEPARTMENT FOR THE COSTS INCURRED IN
IMPLEMENTING THIS SECTION. THE GENERAL ASSEMBLY SHALL
APPROPRIATE THE MONEYS FROM THE INCREASE IN STATE TAX REVENUES
RECEIVED AS THE RESULT OF THE PASSAGE OF A STATEWIDE BALLOT
MEASURE TO INCREASE STATE TAX REVENUES TO FUND PUBLIC

EDUCATION.
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SECTION 13. In Colorado Revised Statutes, 2-3-1203, add (3)
(jj.5) asfollows:

2-3-1203. Sunset review of advisory committees. (3) The
following dates are the dates for which the statutory authorization for the
designated advisory committees is scheduled for repeal:

(j.5) SEPTEMBER 1, 2023:

(I) THE EDUCATION INNOVATION BOARD CREATED IN SECTION
22-54.5-311(7), CR.S.

SECTION 14. Effectivedate. (1) This act takes effect upon the
proclamation by the governor of the vote cast in astatewide election held
no later than November 2017 at which amagjority of those voting approve
acitizen-initiated increasein statetax revenuesfor the purposeof funding
preschool through twelfth grade public education, so long as the amount
of the approved revenue increase is equal to or greater than the total
estimated state fiscal impact associated with the payment of the state
share of total program pursuant to section 22-54.5-203, investment
moneys pursuant to section 22-54.5-301, hol d-harml ess moneys pursuant
to section 22-54.5-302, and per pupil supplemental payments pursuant to
section 22-54.5-303, in the second budget year commencing after the
increase is approved, as stated in the final fiscal note prepared for Senate
Bill 13-213, enacted in 2013.

(2) Notwithstanding the provisions of subsection (1) of this
section to the contrary:

(a) Section 8 of this act takes effect only if House Bill 13-1211
does not become law; and

(b) Section 9 of this act takes effect only if House Bill 13-1211

becomes |aw.
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SECTION 15. Safety clause. Thegenera assembly hereby finds,
determines, and declares that this act is necessary for the immediate

preservation of the public peace, health, and safety.
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