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FY 2011-12
Fiscal Impact Summary (Current Year) | FY 2012-13 | FY 2013-14
State Revenue
Cash Funds Reduction. See State
Medical Marijuana License Cash Fund Revenue section.

State Transfersor Diversions
Transfer from the Medical Marijuana Program
Cash Fund

to the Medical Marijuana License Cash Fund $7.7 million

State Expenditures

FTE Position Change

Effective Date: Upon signature of the Governor, or upon becoming law without his signature.

Appropriation Summary for FY 2012-2013: None required.

Local Government Impact: SeeLoca Government Impact section.

Summary of Legislation

This bill transfers $7.7 million from the Medical Marijuana Program Cash Fund to the
Medical MarijuanaLicense Cash Fund in the Department of Revenue (DOR). Of this, $2.0 million
must be held in areserve account to be spent only if $5.7 million are expended by June 30, 2013, and
the money is required for medical marijuana enforcement and licensing. The director of the state
licensing authority must notify the Comptroller of the basis for using the money prior to spending
money from the reserve account. Any fundsremaining on July 1, 2015, will transfer to the General
Fund.

The bill requires that the state licensing authority collect the application and licensing fee
from amedica marijuanabusiness applicant at the time of application but must refund thefeeif the
applicant'slocal licenseis not granted or if the applicant withdraws the application before the local
licensing authority acts upon the application. Finally, the bill requires the state licensing authority
in consultation with the Colorado Bureau of Investigation and each local licensing authority for
medical marijuana, to publish a report on its website that shows specific information about
applications, inspections, compliance and enforcement by October 31, 2012.
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State Transfers

This bill transfers $7.7 million from the Medical Marijuana Program Cash to the Medical
Marijuana License Cash Fund inthe DOR in FY 2011-12.

State Revenue

Thebill requiresthe Medical MarijuanaEnforcement Divisionin DORtorefund licensefees
if an applicant isdenied alocal license or withdraws the application. Thiswill result in areduction
in revenue to the Medical Marijuana License Cash Fund but this amount cannot be determined.

State Expenditures

The Medical Marijuana Enforcement Division in the DOR will use $5.7 million of the
transferred funds to support its direct and indirect costs for FY 2011-12 through FY 2014-15. An
additional $2.0 millionwill beheldin reserve until theinitial fundingisexpended. Thebill requires
the division to refund license fees if an applicant is denied a local license or withdraws the
application. Theworkload increase dueto the refund and reporting process can be addressed within
existing resources.

L ocal Gover nment I mpact

By October 31, 2012, local licensing authorities are required to provide information to the
state licensing authority about applications, inspections, compliance and enforcement. This is
expected to be addressed within existing resources.
Departments Contacted

Public Health and Environment Public Safety Revenue



