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A BILL FOR AN ACT
CONCERNING THE MODIFICATION OF CERTAIN PROVISIONS RELATED
TO THE ADMINISTRATION OF PUBLIC SCHOOLS FROM
KINDERGARTEN THROUGH THE TWELFTH GRADE.

Bill Summary

(Note: This summary applies to this bill asintroduced and does
not necessarily reflect any amendments that may be subsequently
adopted.)

I nterim Committeeto Study School Finance. Section 1requires
school districts to provide funding for capital construction to each
qualified charter school in the district by making a monthly payment to
the qualified charter school after the school district has received the
monthly payment from the department of education (department).
Section 2 requires the department to provide funding for capital

Shading denotes HOUSE amendment. Double underlining denotes SENATE amendment.
Capital |ettersindicate new material to be added to existing statute.
Dashes through the words indicate deletions from existing statute.



construction to the state charter school institute by making a monthly
payment to the institute and requires the institute to promptly remit the
appropriate amount to each qualified institute charter school. Both
sections 1 and 2 are conforming amendments necessary due to achange,
made during the 2009 |egidlative session, in the way capital construction
moneys are distributed to charter schools.

Section 3 eliminates a local board of education’'s authority to
negotiate business incentive agreements (BIAsS) with a taxpayer who
establishes a new business facility in the school district. Section 5
eliminatesthe provision allowing any school district that has entered into
a business incentive agreement with a taxpayer to receive state share of
total program funding in an amount equal to the amount of the incentive
payment or credit to thetaxpayer pursuant to the agreement. Thisfunding
isinlieu of property taxesthat are not collected by the district due to the
agreement. School districts were prohibited from entering into new
agreements after May 22, 2003. Only 2 districts still have an agreement
in place, and those agreements will expire in the 2010-11 budget year.
Money has not been appropriated for funding the agreements since the
2006-07 budget year. Sections4 and 10 make conforming amendments
necessary due to the elimination of BIAs.

Section 6. During the 2009 legislative session, the amount of
additional local property tax revenues that a school district may receive
was increased from 20% to 25% of the district'stotal program. To retain
the additional 5%, the statute requires a district to notify the state board
of education when it plans to seek voter approval to retain and spend the
additional property tax revenues and to submit a proposal of what the
district will do with the additional revenues. Section 6 eliminates the
notification requirements but still allows a district to receive up to 25%
of thedistrict'stotal program from additional local property tax revenues.

Section 7 eliminates the requirement that the department reduce
aschool district'sstate share of total program funding by an amount equal
to the payment that the district receives as impact assistance in lieu of
taxesfromthedivision of wildlife. Section 11 eliminatestherequirement
that the district certify to the department the amount it receives from
impact funds.

Section 8. The general assembly is required to make an annua
appropriation for matching funds pursuant to the"National School Lunch
Act". Prior to the budget year in which the general assembly began to
appropriate moneysfor the matching funds, some school food authorities
used moneys from the authority's general fund to subsidize school
lunches. Those authorities are prohibited from using the matching fund
moneysin lieu of the general fund moneysthey were already spending on
school lunches. Section 8 eliminates the prohibition.

Section 9. In the 2008 legidative session, the general assembly
increased the charter school capital construction appropriation and
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required that a specific amount of the increase be distributed to a charter
school for the deaf and blind for the 2008-09 budget year only. Section
9 diminates language that was necessary in connection with the
distribution of these moneys. Section 12 is a conforming amendment
necessitated by the repeal in section 9.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. 22-30.5-112.3 (1) (c), Colorado Revised Statutes,
is amended to read:

22-30.5-112.3. Charter schools- additional aid from district.
(1) (c) A district shall provide funding to each qualified charter school,
as defined in section 22-54-124 (1) (f.6), by making a sigtetump-sum
MONTHLY payment to the qualified charter school as soon as possible
after the district receives a tomp-stfm MONTHLY payment of state
education fund moneys pursuant to section 22-54-124 (4).

SECTION 2. 22-30.5-515 (3), Colorado Revised Statutes, is
amended to read:

22-30.5-515. Institutecharter school - additional aid. (3) The
department shall provide funding to each qualified charter school that is
an ingtitute charter school by making a smgletdmp-sam MONTHLY
payment to the institute as soon as possible after the department receives
atdmp-sam MONTHLY payment of state education fund moneys pursuant
to section 22-54-124. Theinstitute shall promptly remit the appropriate
amount to each eligibleinstitute charter school and shall not withhold any
portion of the amount.

SECTION 3. Repeal. 22-32-110 (1) (ff) and (1) (gg), Colorado
Revised Statutes, are repealed as follows:

22-32-110. Board of education - specific powers. (1) In

addition to any other power granted to a board of education of a school
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district by law, each board of education of aschool district shall havethe

following specific powers, to be exercised in its judgment:

(ff)
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SECTION 4. 22-54-104.1 (2), Colorado Revised Statutes, is
amended to read:

22-54-104.1. General fund appropriations requirements -
maintenance of effort base. (2) For purposes of this section,
"maintenance of effort base" meansthe aggregate amount of general fund
appropriationsfor total program pursuant to the provisionsof thisarticle
for theimmediately preceding statefiscal year, including ANY INCREASES
ORDECREASESMADE TO SAID APPROPRIATIONSTHROUGH THE ENACTMENT

OF A SUPPLEMENTAL APPROPRIATION BILL OR BILLS FOR THAT STATE
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FISCAL YEAR.

SECTION 5. 22-54-106 (1) (b), (4) (d), and (8), Colorado
Revised Statutes, are amended to read:

22-54-106. Local and state shares of district total program.
(1) (b) Except asprovided insabsections{8);,{11); SUBSECTIONS(11) and
(12) of this section, the state's share of adistrict'stotal program shall be
the difference between the district'stotal program and the district's share
of itstotal program; except that no district shall receive lessin state aid
than an amount established by the general assembly inthe annual general
appropriation act based upon the amount of school lands and mineral
|ease moneys received pursuant to the provisions of article 41 of thistitle
and section 34-63-102 (2), C.R.S., multiplied by the district's funded

pupil count.
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SECTION 6. 22-54-108 (3) (b) (I11) and (4), Colorado Revised
Statutes, are amended to read:

22-54-108. Authorization of additional local revenues.
(3) (b) (I11) On and after May 21, 2009, for-any-district that meetsthe
reguirements of-subsection-{4)-of this-section; the total additional local

property tax revenues that may be received pursuant to an election held
pursuant to this section shall not exceed under any circumstances
twenty-five percent of thedistrict'stotal program, asdetermined pursuant
to section 22-54-104 (2), or two hundred thousand dollars, whichever is
greater, plus an amount equal to the maximum dollar amount of property
tax revenue that the district could have generated for the 2001-02 budget
year if, in accordance with the provisions of section 22-54-107.5, the
district submitted a question to and received approval of the eligible
electors of the district at an election held in November 2001.
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SECTION 7. 22-54-123 (1), Colorado Revised Statutes, is
amended to read:

22-54-123. National school lunch act - appropriation of state
matching funds. (1) For the 2001-02 budget year and budget years
thereafter, the general assembly shall appropriate by separatelineiteman
amount to comply with the requirements for state matching funds under
thefederal "National School Lunch Act",42U.S.C. sec. 1751 et seq. The
department of education shall devel op proceduresto allocate and disburse
the funds among participating school food authorities each year in an

equitable manner so as to comply with the requirements of said act. t

SECTION 8. Repeal. 22-54-128, Colorado Revised Statutes, is

repealed asfollows:
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22-54-128. Military dependent supplemental pupil enr ollment

aid - definitions - repeal. {H-AstsecHrthtssectiondntessthecontext
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SECTION 9. Repeal. 22-54-133, Colorado Revised Statutes, is
repealed asfollows:
22-54-133. Charter school for the deaf and the blind -

supplementary funding - definitions. {3j-Astsegirthtssection tntess
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SECTION 10. 22-55-105 (2), Colorado Revised Statutes, is
amended to read:

22-55-105. General fund appropriations requirements -

maintenance of effort base. (2) For purposes of this section,
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"maintenance of effort base" meansthe aggregate amount of general fund
appropriations for total program pursuant to the " Public School Finance
Act of 1994", article 54 of thistitle, for the immediately preceding state
fiscal year, including ANY INCREASES OR DECREASES MADE TO SAID

APPROPRIATIONS THROUGH THE ENACTMENT OF A SUPPLEMENTAL

APPROPRIATION BILL ORBILLSFOR THAT STATE FISCAL YEAR.

SECTION 11. 22-54-124 (3) (a) (I11) (A), Colorado Revised
Statutes, is amended to read:

22-54-124. Stateaid for charter schools- useof stateeducation
fund moneys - definitions. (3) (a) (111) (A) The total amount of state
education fund moneysto be appropriated for al eligibledistrictsand for
al eligible institute charter schools for the 2003-04, 2004-05, 2005-06,
and 2007-08 budget years and each budget year thereafter shall be an
amount equal to five million dollars. For the 2006-07 budget year, seven
million eight hundred thousand dollars shall be appropriated for all
eligibledistrictsand for all eigibleinstitute charter schoolsfromthe state
education fund. For the 2008-09 budget year, an additional one hundred
thirty-fivethousand dollars shall be appropriated from the state education
fund and shall be distributed pursuant to section 22-54-133, AS SAID
SECTION EXISTED PRIOR TO ITSREPEAL IN 2010.

SECTION 12. Safety clause. Thegenera assembly hereby finds,

-16-

1013



1 determines, and declares that this act is necessary for the immediate

2 preservation of the public peace, health, and safety.
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