Attachment C

HB 12-1287 —Adjust Value
of Senior Property Tax Exemption

The Senior Property Tax Homestead Exemption allows qualifying seniors (i.e. those who are
over the age of 65, have owned their primary residence for 10 plus years), to be exempt from tax
on 50% of the first $200,000 of actual value of their residence. Additionally, this exemption
extends to qualifying veterans (i.e. those who have a 100% permanent and total disability rating
from the U.S. Department of Veterans Affairs as a result of service related disability).

Problem:

The amount of property tax exempted does not take into account General Fund revenue levels,
high or low. With an aging population in Colorado, the exemption’s fiscal impact will continue
to grow irrespective of economic growth and, in turn, general fund levels. This bill would align
the home value limit with general fund revenues as opposed to putting a fixed number that
doesn’t account for down years OR robust years (that we are optimistic we will have in the near
future).

Solution:

This bill funds the property tax exemption in FY 2012-2013 and thereafter, but does so at a level
taking into account the amount of General Fund revenue collected.

How Does It Work?

In 2007, the General Assembly appropriated $79.2 million to fund the Senior Property Tax
Exemption. That year, the total General Fund revenue was $7.74 billion. If you divide the Senior
Property Tax Exemption appropriation ($79.2 million) by the General Fund revenue ($7.74
billion), it comes out to .0102 meaning it accounted for 1.02% of the entire General Fund.

This bill changes current law by first looking at the general fund levels in any given fiscal year
and multiplying it by 1.02% (the percentage of the general fund previously used in 2007 to fund
the senior tax exemption). This number determines the dollar amount that can be spent on the
senior tax exemption out of the general fund for a particular fiscal year. For the FY 2012-13, this
number comes to $77.7 million. Based on the amount of money determined can appropriated to
the exemption, the home value limit can now be determined.

Using the $77.7 million figure, along with applying other calculations described below, the new
home value limit for FY2012-13 would be $153,000. To get to this number, Legislative Council
staff reassesses how much that home value limit would be, based on the amount appropriated to
the senior property tax exemption for that fiscal year.

What are the numbers?

Under this bill, in FY 2012-2013, Seniors or Veterans with home values of $153,000 will receive
a $292 dollar tax break. Any home value above $153,000 will receive a $446.00 dollar tax
break.
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