Attachment D

SUPPORT HB 1143
“Authority of a Health Maintenance Organization

to Offer Basic Health Services Through a Limited Benefit Plan”
Senate Committee: Health and Human Services

¢ HB 1143 would allow HMOs to offer Limited Health Benefit Plans to countics
with populations under 25,000,

¢ Definition of ‘basic health care services’ (CRS 10-16-102(5)):

“Basic health care services” means health care services that an enrolled
population might reasonably require in order to maintain good health, including as
a minimum, emergency care, inpatient and outpatient hospital services, physical
services, oufpatient medical services, and laboratory and X-ray services.

» HMO limited health benefit plans would be required to cover all health services
covered in the small employer group marketplace today, but could put an annual
cap on benefits (i.e. $30,000, $50,000, etc.)

» Currently, many limited benefit plans do not cover the broad spectrum of basic
health care services and provide inconsistent benefits and/or limit different areas
of services.

*  Would require HMO’s to comply with all mandatory coverage provisions,
including mental health (in Amendment HB1143 L.002).

¢ Would be regulated by the Division of Insurance in the same way current HMO
benefit plans are regulated.

* Would not deteriorate the current insured marketplace as it would be offered only
to employer groups that have been uninsured for at least the prior 12 months (in
Amendment HB1143 1..002).

» This is not new, as insurance carriers are already offering limited benefit plans
today (which HMOs currently cannot offer due to their restricted licensure).

e HB 1143 would level the playing field for HMOs and allow them to better address
the needs of those currently going uninsured.

* Requires disclosure to ensure that consumers understand the limitations of the
products they are purchasing and requires HMOs to make them aware that there
are catastrophic coverage policies available in the market




(Source: 2007 Colorado State Demography Office Data)
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