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Different Perspectives: Health Care COLORADO CENTER
Costs in the Context of all Household TAWATONCY
Expenses —

1. Individual Households: What resources available
after expenses?

2. Group Perspective: How much of a group is “most?”
Data: Household Budget Surveys - CVC Pariners
Budget workshops
12+ communities, 1000+ surveys, 11% in Spanish
3. Opportunity Costs What do families give up to buy
health care? '

Data: Consumer Expenditure Survey
National survey, 600+ categories of household spending
900+ CO sample

www.cclponline.org
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. COLORADQ CENTER
Individual Households: on LAW & POLICY

Wh ich ExpenSQS? Justien and Exonomic Seasity for all Cakoradins

1.

¢ Necessary Expenses:

Food, housing, utilities, child-care, alimony and child
support, transportation, taxes, 10% misc. expenses

e Other Financial Responsibilifies:

Monthly debt payments, tuition and educational
expenses, charitable donations, savings, support to
family members

www.cclponline.org
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COLORADO CENTER
an LAW & POLICY

Individual Households

o What Families Have to Spend on Health Care
is What is Left After “Other Financial
Responsibilities”

- Debts are legal obligations

- Some debt is socially desirable
Families will continue to prioritize expenses
Debt levels very high

1

www.cclponline.org
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Little or Nothing Available for “%20R58IT"
Health Care Costs poT——E—

Income after

Income after MNecessary Expenses
Necessary and Other
Expcnses Financial

Responsibilities

-$315  $210  -$631

301% to

400% $242 $£828 ~-$90
ORI e A T e
i sooee RS0 N S1389 1 (B206

www.cclponline.org
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f Individual Households: COLORADO CENTER
Key Findings Juskice snd Sconomic Secudty for all Coloradans

Families within a given income category diifer in what they can

afford - family structure, debt load, geography, adverse events, personal
and cultural values

o 25% of families at all income levels but the highest have negative
: balances

' s Al the median, after "necessary expenses and
other financial responsibilities”

- < 200% litfle or nothing available

- 200%-400% 50% can contribute something
(But 25% need full subsidy)

- 400%-500% Can make a serious contribution

(73% could pay 5% of income)

www.cclponiine.org
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COLORADC CENTER
onLAW & POLICY

Justicas ant Eeonamie Seewity for alf Calkradans

e Having money after expenses doesn’t mean a
family can afford health care

- Health care costs include much more than
insurance

- ‘Affordability’ doesn’t deplete all resources

www.cclponline.org
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COLORABO CENTER
on LAW & POLICY

Justice und Evonomic Secucily for 4 Calorudans

I o Standard Should be Affordable for Those at
§t the Lowest 25% percentiie
- Health care is a monthly obligation

- Assure that even months with extraordinary
expenses doesn’'t compromise family budget or
force them to drop coverage

www.cclponline.org
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| 2. Group Perspective: How o AW & POLICY
much is “most?,5 Justica and Ecanamic Secuicy for sfl Coloradans

| © Modeled individual and group plans

| » Key findings:

- Only at highest income could a majority (63%)
afford individual insurance.

- Typical employer “subsidy” provided in the group
market significantly increases the ability of

households to afford insurance BUT still not
enough for many

200%-400% — low 60s%
400%-500% — 74%

www.ccipontine.org
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COLORADO CENTER
onLAW & POLICY

§ Group Perspective sy

EXHIAIT B: FPERCENTAGE OF BULDGET WORKSHOP
USEHOLDS THAT CAN AFFORD AVERAGE PREMIUMS -

™NOINDIVIDUAL ANDE GROUP MARKET AY INCOME"

Indoridual Market® Errgrlcywe Share of
S230 per adul plus $80 per alild Group Insurance™”
per month, with a cap of $700 for 363 for a single adult,
two parent famities and $470 for £252 for families per rresizh
single parent families.
FPL After Necessary After Necessal After Necugsary | After Mocessa
Expenses Expenses anéy Exp Exp am;ly
Crther Financial Other Financlal
Responsibilities Responsibilities
o @2 3 “
101% 1 . p

Pl ek iR AL
SUASSUMES COVETagE purd'vast.'d tor each far ‘member, tindividuat coverage 1s priced
by ag alth and gender; this base pdce assumes & healthy 30-35 yaar eld raal
Thaosa [=] suing conditions would likely be ch;m_;:d mam o danlod coveraga. |
= Ausumes employer pays 74,5% of tha premium.

www.cclponline.org
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COLORADOQ CENTER
onLAW & POLICY

3. Opportunity Costs S i

e Total health care expenditures

e Necessary Expenses
- Transportation, housing, child care, clothes
- food

e Other Expenses
- Savings, education, home furnishings

www.cclponline.org
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COLORAD&CENTER
on LAW & POLICY

: : 0 p po rtu n ity Costs Justics and Exororric Security for af Colondans

I Key Finding:
d As health care claims a larger percentage of a
| family’s budget, spending in other categories
goes down.

| This pattern is visible when families spend more
than 5% of total income on health care.

www.cclponline.org




COLORADO CENTER
3. Opportunity Costs: Compromising ONLAW & POLICY

Lon g Te rm oppo nu n iti es Juatiey sl Ecorrormic Seewity for #if Coktradans

Monthly Contributions to Savings
$600.00

$400.00
$200.00

$0.00 "7 =
>0-5% 610% 11-20% >20%

Percentage of Income Spent on Health Care

www.cclponline.org

COLORADO CENTER
on|AW & POLICY

our Policy Challenge Justice snd Ecanamic Security tor all Caloradans

e Any Single Standard Too Blunt
e Consider group perspective in policy analysis

e Develop a Standard that takes into account
Those in Very Different Circumstances
- Wide Variation within income Groups

www.ccliponline.org
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f Policy Considerations: COn AW & POLCY
Promote Economic Security  =vem=

8 o Avoid Unintended Consequences in Other Policy
Areas
_ Education & Retirement Savings, Student Loans
2 o Don't Penalize Families for Saving
8 o Deductions to Income
U for asset development
f o Targeted Assistance
: for extraordinary expenses

www.cciponline.org
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COLORADO CENTER
on AW & POLICY

. FuII Report Avai Iable Justice and Econarric Sseusity for od Colomdnnt

B On-line at:
B Cclponline.org

B > COHealthinitiative.org
B Follow the CVC link

www.cclponline.org
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COLORADO CENTER
on AW & POLICY

| Communities Visited R "

¢ Alamosa Aspen

s Avon Brighton

e Burlington Carbondale
e Colorado Springs Denver

e Dillon Eagle

e Fort Collins Fort Lupton
e Grand Juncticn Greeley

e Gunnison La Junta
e Lakewood Lamar

e Montrose Pueblo

e Thornton

www.cclponline.org




