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Tired of Messy, Costly Taxis? Here’s
How One City Improved the Ride

Indianapolis reaps the benefuts of a deregulated industry

By Robert Herdaway

ASSENGERS In most Amer-

fean communities suffer

from the ravages of govern-
ment taxieab regulation. Poorly
maimtained vehicles and slow or
nonexistent gervice are but a few
of the ills plaguing. an industry
that loses thousands of customers
dafly to alternative transportation
providers who are urencumbered
Ey oppressive government regulz-

on.

of renting a 35-foot
limousine, complete
with TV and VCR, to
or from the Indi-
anapolis Afrport, {s
about half the price
of a taxicab on the
same route.”

The story went on
to say that residents

regulnation,
outraged Indianapolis “residents
firelly succeeded in throwing out
the regulstors last summer On
the beels of & United States De-
partment of Teawportation stady
estimating that “deregulating the
cab. Industry would save con-
sumers $800 million and éreate
38,000, new Jobu” the -city

adopted Proposal T2 outlawing.

regulatory pricefixing and entiy
restrictions,

Tt tock just five months before
inereased competition and better
efficiency prompted ‘the Indi-
anapolis News to report that taxi-
cab deregulation. was a “remnrk-
able suceess.” i

“Just 8 few of the benefits thus
companies (20 women-'and ‘mi-
nority-owned), and cab drivers
who wear ties-and are on time,”
the newspaper reported. In addi-
tion, at least one fitney company
wes formed to tronsport inmer-
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clty welfare recipiente to Hamil-
ton County, where jobs are plenti-
ful, the papec sald, i}

Deregulation also frees up city
resources needed to improve the
cleanliness and safety of tax-
cahs. The safety issue is often
given too little attention by thase
who ay loudest for economic
regulation.

Every business in America
would engage in price-fiving and
practices to exclude competition
if they could. A monopolst and

price-fixer extract. monopoly
rents from the censumer without
concern for a competitor offering
betier service or lower prives.
This s why .antithust .laws

make this kind of behavior un- :

lawfd spd even criminal when
mcuc;d;hypdvdeﬁrm-g{ut
when the-govemnmert Toell en-
courages and legitimizes price-
fixing in
handed

the form of heavy-

. on;” cansumers.

-and small businesses are left to

the mercy of monopolists. Mem.

-while, government grants fself

immmmity from such antirest
[aws.

RONICALLY, regulation harms
taxicab - drivers  even mome
thar {t harms pastengers,

In 1994, the Cintinneti En-
quirer exposed a clty palicy of ex-
cluding small entrepreneurs from
the taxicab bustness in the form
of an unafficial *moratorium® on

granting new licenses. Ag a result,
existing licenges, which had pre-
viously been issued for $161,
were heing "scalped on the street
for $3,000 to $6,000,” foreing in-
dependent cab drivers to pay
*$100 to $200 a week to use a [i-
cense.” Few drivers conld make a
decent livirg after being gonged
for such fees. .

In New York City, licenses for
the privilege of extractiog mo-
nopoly rents from hapless pas-
sengers In the faorm of so-called
“medallions® are sold
on the market for hun-
dreds of thonsands, of
dollars, leaving individ-
ual drivers at the
mercy of those who
can afford to by them,
and

DWSPApET
" cited the case of Deborak Berdiner

end Ralph Stewart, who were
fighting for the right to provide
‘high-cuality taxicab. service but

passengers
e L

ers to -
anapalis's example end throw off
the heavy chaing of taxirab regu-
lation.
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