Attachment B

I Fiscal Year 2015-16 Capital Construction Request I

Colorado State University
Prospect Road Underpass

| PROGRAM PLAN STATUS ] 2017-011

Approved Program Plan? Yes Date Approved: ‘ September 4, 2015

| PRIORITY NUMBERS |

Prioritized By Priority
Deptinst NP of 3

PRIOR APPROPRIATION AND REQUEST INFORMATION

Fund Source Prior Approp. FY 2015-16 FY 2016-17 Future Requests Total Cost
CF %0 $5,996,100 $0 $0 $5,996,100
Total $0 $5,996,100 $0 $0 $5,996,100

ITEMIZED COST INFORMATION

Cost ltem Prior Approp. FY 2015-16 FY 2016-17 Future Reguests Total Cost
Land Acquisition $0 $0 $0 $0 $0
Professional Services $0 $486,000 $0 $0 $486,000
Construction $0 $4,885,000 $0 $0 $4,885,000
Equipment $0 $80,000 $0 $0 $80,000
Miscellaneous $0 $0 $0 $0 $0
Contingency $0 $545,100 $0 $0 $545,100
Software Acguisition $0 $0 $0 $0 $0
Total $0 $5,996,100 $0 $0 $5,996,100

SUMMARY OF THE PROJECT

Staff note: The university is seeking project approval for borrowing under the Higher Education Revenue
Bond Intercept Program. The project must also be approved through the two-year process.

Motion: Approve the request from Colorado State University to use funds borrowed under the Higher Education
Revenue Bond Intercept Program on behalf of the Prospect Road Underpass project ($5,996,700 CF).

Colorado State University is requesting cash funds spending authority to construct a bicycle/pedestrian underpass at
the intersection of Center Avenue and Prospect Road to improve pedestrian safety. Prospect runs along the south
edge of the main campus. In recent years, additional student housing has been constructed on the south side of the
road and student traffic has increased at the intersection of Center and Prospect. The university explains that the
underpass will create a gateway o the main campus and better connect the main and south campuses. It will also
construct sidewalks along both sides of Prospect and connect to the existing bike trail. The underpass will include
stair and ramp access. Finally, the project satisfies an intergovernmental agreement between the City of Fort Collins
and the university to mitigate an anticipated increase in traffic following the construction of the new stadium.

Source of cash funds. The source of cash funds is uncommitted proceeds from intercept revenue bonds issued in
summer 2015. The bonds were sold at a 4.1 percent interest rate and will be repaid from parking and transportation
service auxiliary revenues. The bonds were issued for a period of 32 years and the average annual repayment
amount is $6.8 million. The cost of the underpass project represents 5.75 percent of the total bond issuance amount.

Prepared by Legislative Council Staff




l Fiscal Year 2015-16 Capital Construction Request I

Colorado State University
Prospect Road Underpass

Intercept program requirements pursuant to Section 23-5-139 (1)(b)(l), C.R.S. Based on the information
provided by the State Treasurer's Office (see attached), staff has determined that the CSU Board of Governors
meets the requirements to participate in the intercept program, as follows:

1.) Credit rating: As of July 2015, the board received a credit rating of Aa3 from Moody's and a credit rating of A+
from Standard & Poor's. These credit ratings — from nationally recognized statistical rating organizations — are in
one of the three highest categories.

2.) Debt service coverage ratio: The debt service coverage ratio is 1.78 percent (net revenue available for annual
debt service/total amount of debt service subject to intercept program, including new debt proposed under program).
The anticipated FY 2015-16 debt service payment for all debt held by the institution (including current and proposed)
represents 2.8 percent of the operating budget appropriation for FY 2015-16.

The State Treasurer's Office has reviewed this project and no concerns were identified.

Prepared by Legislative Council Staff
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