Attachment B

Fiscal Notes 101

What’s with all of this pink paper?

If it's pink, it must be a fiscal note! A fiscal note is a decision-making tool for legislators that
provides an objective, point-in-time estimate of a legislative measure’s “fiscal impact” on the
state and local governments, including school districts. A bill's fiscal impact includes how the
bill affects the revenue or expenditures of the impacted agencies. Nearly all bills have a fiscal
impact, although it might not always be possible to quantify. Yet, every bill receives a
fiscal note! The fiscal note is prepared by a nonpartisan fiscal analyst using myriad resources
including executive, judicial, and legislative agency data, independent research,
information that you provide, and information obtained from other interested groups, such
as lobbyists. As prime sponsor of a bill, you can expect to receive a fiscal note for your bill
24-48 hours ahead of its first scheduled committee hearing. Later in the process, fiscal notes
are revised when new information comes to light, or when the bill is amended and the fiscal
impact changes. Please consult with your assigned fiscal analyst as amendments to your
bill are considered and drafted.

Who are fiscal analysts?

Fiscal analysts are employed by the Legislative Council Staff, the nonpartisan research arm of
the Colorado General Assembly. Currently, we have nine core fiscal analysts who analyze and
track about 70 bills each per session, and a handful of adjunct analysts who also serve key
functions as researchers, economists, and committee staff. Fiscal analysts serve all
members, regardless of party affiliation, and never take positions on bills. In this role,
fiscal analysts evaluate and prepare a fiscal note for each bill, except for appropriations bills that
have specific dollar amounts. - To find us, please visit the Legislative Services Building,
2" floor, or call 303-866-3521.

Legal authority
Legislative Council Staff is required under Section 2-2-322, C.R.S. to review each printed bill
and concurrent resolution for probable fiscal impact. In the House of Representatives a fiscal

note is required before a bill can be referred out of a committee of reference, and in the Senate
a fiscal note is required before a bill can be passed on second reading.

Improving your fiscal note experience
v Avoid surprises by talking to your fiscal analyst early and often.

v~ We may be able to help you avoid fiscal impacts, but if costs can’t be avoided, at least
you will be prepared.

v" Share information with your fiscal analyst; invite your fiscal analyst and drafter to
meetings about your bill.

v Don’t hesitate to contact us if you have questions or want to discuss a fiscal note.

v"If you don’'t know who your fiscal analyst is, the bill drafters or Fiscal Note Manager,
Chris Ward (303-866-5834), can help you.
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