Attachment A

DECISION MATRIX: Use of Unspent Certificates of Participation (COPs) Proceeds

NO

h

START

Sheuld the committee
proportionately refund
some portion of the cash
contributions for projects
that cost less than the
budgeted amount?

YES

Only the cash match? See
“Cost Details:
Proporticnate Spending”

Should the committee
direct that annual lease
payments scheduled to be
made by schools in order
to repay the institutional
share of the COP
proceeds be recalculated if
a school did not fully
expend the amount
budgeted?

What recommendation
does the committee want
to make regarding the use
of the unspent proceeds?

1) Refinance/pay down
COP principal;

2) Fund another higher
education project or
projects, including
controlled maintenance; or

3} Allocate the money for a
future lease payment.
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Points of Consideration

OR

Point of Consideration

1. State fiscal rules require proportionate spending for regular capital
canstruction projects that include a state- and cash-funded
cemponent. This rule was cadified for higher education institutions in
House Bill 11-1301. Higher education institutions are permitted to
receive the full appropriation: of state moneys for a project at any time
prior te, during, or after the receipt of cash funds, but in the event
there are moneys remaining after a project is completed, the
institution is required to refund moneys to the state in proportion e
the amount of state capital censtruction dollars appropriated for the
project. These rules apply to appropriated projects.

2. The COP issuance documents direct that any unspent cash match
amounts be deposited in the State Expense Fund for costs
associated with the COPs. If the committee chooses to refund some
proportion of the cash match amount, the issuance documents will
likely need o be revised,

Cash match and institutional
share of COPS (financed
cash)? See “Cost Details:
Proportionate Spending”

Only one project is impacted by the
decision to recalculate the annual lease
payments: the Science Building Addition
and Renovation, Auraria Higher Education
Center (AHEC). i AHEC's share of the
annual lease payment is recalculated, it is
estimated the state share of the annual
lease payments would increase between
$300,000 and $330,000 per year. A
campus representative indicates that the
savings weuld likely be spent on controlied
maintenance needs.

&
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