Attachment A

SUMMARY OF
HB09-1218 CAPITAL LEASING: - g
HOUSE STATE AFFAIRS, VETERANS AND MILIATRY AFFAIRS COMMITTEE
: . FEBRUARY 17, 2009 S

The BlII accompllshes the followmg

Standard (FAS) 13 for Cap al L
must meet one of four criteria, .

"(15 to 3o-years), hng .
approval bya Iegi Ve

be in the form of a 'Ieglslatlve bllf a specn“ o} Ilne authonzation in the Annual :
Appropriations B!” or a specific authorization in the Supplemental Act.

» The Bill clarifies CRS 24-82-1204, to require specific approval of the lease
transaction for an “Approved building project” by legislative bill, if the transaction is

a capital lease.




PROBLEM SOLVED BY THE BILL

A !arge percentage of contemporary state IT equrpment and other equipment purchases
now exceed $50,000. Because these leases are more common, obtalnlng special..
legislation for such a small doliar amounts is a low' priority. Current requirements 6f
CRS 24-82- -801, allows _agenaes to enter info these leases at rental rates that fully pay
the cost’ of the equrpm' w:th'"'Ut requestr g-titlé t

The State Controller is avarfabie to report on the fi ndlngs or a recent survey of stat'e
equipment lease agreements. Some 78 percent or tre
with under $500,000, but represent only seve " the' o] F| itment
of state equrpment Ieases The Bill is intend ate '

property, if it is in the best mterest Of the state, wrthout- requnrmg pecrt‘ ic glslatlve
authonzatlon for the transaction. . . . o .




