February 20, 2004

Kirk Mlinek
Director

Legidative Services
Room 29

State Capitol Bldg.
Denver, CO 80203

Dear Mr. Mlinek,

Attached please find aredraft of Fiscal Stabilization Initiative (#73), a proposed
amendment to the Colorado Constitution. This petition is filed according to rules
promulgated pursuant to Section 1(5) of Article 5 of the Colorado Constitution and
Section 1-40-105, CRS.

We believe the changes made are not of a substantial nature and were adequately
addressed in the notice and comment hearing on January 9. We do not believe the
changes will raise new questions. As such we ask that the Office on Legidative Council
submit this proposal directly to the Title board for their consideration.

Sincerely,

Carol Hedges Wade Buchanan

Director, Fiscal Policy Project President

The Bl Policy Center The Bl Policy Center
1801 Broadway, Suite 280 1801 Broadway, Suite 280
Denver, CO 80202 Denver, CO 80202

303-297-0456 303-297-0456



Proposal #73—

Be it Enacted by the People of the State of Colorado. Article X of the constitution is amended by
the addition of a new section to read:

Section 21. Fiscal stabilization.

(1) Statement of purpose. THE PURPOSE OF THIS SECTION IS TO ENHANCE THE ABILITY OF THE
STATE OF COLORADO AND LOCAL DISTRICTS, WHICH INCLUDE CITIES, TOWNS, COUNTIES,
SPECIAL DISTRICTS AND SCHOOL DISTRICTS, TO SUPPORT ESSENTIAL SERVICES THROUGHOUT
ECONOMIC UPTURNS AND DOWNTURNS, WHILE PRESERVING THE REQUIREMENT FOR VOTER
APPROVAL OF NEW TAXES AND TAX RATES INCREASES.

(2) Preservation of requirement of voter approval for tax increases. THISSECTION IS
INTENDED TO PRESERVE AND AFFIRM THE REQUIREMENTS OF SECTION 20(4) OF THISARTICLE,
INCLUDING THE REQUIREMENT OF VOTER APPROVAL OF NEW TAXES AND INCREASES IN TAX
RATES.

(3) Stateof Colorado spending limit. FISCAL YEAR SPENDING BY THE STATE OF
COLORADO SHALL NOT EXCEED THE LEVEL OF SPENDING IN FISCAL YEAR 2000, MEASURED AS A
PERCENTAGE OF TOTAL PERSONAL INCOME FOR COLORADO, UNLESS VOTERS APPROVE A
REVENUE CHANGE IN A STATE GENERAL ELECTION, BIENNIAL LOCAL DISTRICT ELECTION, OR IN
AN ELECTION HELD ON THE FIRST TUESDAY IN NOVEMBER OF ODD-NUMBERED YEARS THIS
SHALL BE THEONLY LIMITATION ON STATE AND LOCAL DISTRICT SPENDING AND REVENUE
UNDER SECTION 20 OF THISARTICLE.

(4 THEREISHEREBY CREATED IN THE STATE TREASURY A STATE RAINY DAY FUND WHICH
WILL BE FUNDED FROM REVENUE COLLECTED IN EXCESS OF THE STATE OF COLORADO SPENDING
LIMIT AND APPROPRIATIONS AND TRANSFERS APPROVED BY THE COLORADO GENERAL
ASSEMBLY.

a) DEPOSITSTO THE RAINY DAY FUND:

. THEFIRST ONE HUNDRED MILLION DOLLARSIN REVENUE
COLLECTED IN EXCESS OF THE STATE SPENDING LIMIT, IN ANY
FISCAL YEAR, SHALL BE DEPOSITED IN THE RAINY DAY FUND.
BALANCESIN THE RAINY DAY FUND SHALL NOT EXCEED FIFTEEN
PERCENT OF TOTAL STATE GENERAL FUND APPROPRIATIONS FOR THE
PRIOR FISCAL YEAR. |F A DEPOSIT OF EXCESS REVENUE WOULD
RESULT IN A BALANCE HIGHER THAN FIFTEEN PERCENT OF TOTAL
STATE GENERAL FUND APPROPRIATIONS FOR THE PRIOR YEAR,
INCLUDING INTEREST INCOME RETAINED IN THE RAINY DAY FUND,
EXCESS REVENUE OVER THE AMOUNT REQUIRED TO MEET THE
FIFTEEN PERCENT MAXIMUM SHALL BE REFUNDED TO TAXPAYERS
PURSUANT TO SECTION 200F THISARTICLE.



THE GENERAL ASSEMBLY SHALL DEPOSIT MONEY IN THE RAINY DAY
FUND WHEN GENERAL FUND REVENUES EXCEED GENERAL FUND

EXPENDITURES.

b) REVENUEHELD IN THE RAINY DAY FUND MAY BE SPENT ONLY IF:

TOTAL PERSONAL INCOMEFOR COLORADO INCREASED BY LESS

.
THAN FOUR AND ONE HALF PERCENT IN THE PRIOR FOUR QUARTERS

OR
THE COLORADO GENERAL ASSEMBLY AUTHORIZES SUCH AN

APPROPRIATION BY ANAFFIRMATIVE VOTE OF THREE-FIFTHS OF THE
VOTING MEMBERSOF EACH HOUSE.



